
An Act relative to fairness in debt collection - ;\r2{13s, filed b1, Senator Eldridge
Surumtrri:irrg the hill urtcl pnn,iding huckground

Bill sumlnarv
Thc Dcbt Collcction Fairncss.Act wolll(l updatc scr.cral long out-of-datc consuurcr protcctions. rvhich rvoulrl
Itclp cllsurc that peoplc arL- not pr-rshr'd ovcr a flnancial pre'cipicc ri,he'n tIcy or" ,1',,--d tbr dcbts thal arr. r-rtjcp 6ld.
anii have been bought by collectors. olten at a signi{icantlv reduced rate.

Thc lcgislation r,r'ill itnprovc tairnr-ss of cxisting clcbt colicction practicc-s. plotcct \v,i1gcs. aud makc clcar that
one ciln be imprisoned lor clebt.

Relevant provisions
ll'ogc gttrnishnrcnt
Thc bill u'oultl irclp thc ttrost vttlncrablc turnilics pay for ncccssitics u,hcn thcir wzlscs arc scizccl fbr a clcbt, by
tnotlestly increiisin-u the u'ases protected fi-otn scizure to 6-5 tirncs thc Massachusctts ninil-1111 waqe ($975), or
90% of a rvorkcr's gross waqcs firr cach r.r,cck tirrnr scizure. u,hichever is grcatcr.

Current Ia\\,protects
u'agcs tirr cach rvcck

It would also allor.l, a

crnploycr fiorn firing

-50 timcs thc lVlassachusctts utinitnun) wagc (S750) or 85 pcrccnt ol'thc u'orkcrs gross
tiour scizurc. rvhichcr cr is grcatr:r.

tvorkcrto itsk thc court to cxcurpt aclditionalwagcs bccausc of hardship ancl prohibit an
a rvorkcr firr having multiple wage garnishrncnts.

Ster t u ttr,s r tf' I i nt i I ttti o rt s

Thc billu'ould hclp lorv-incontc individuals and f'arnilics by rcducing thc statutc sf lilritation t6r consnrncr dcbt
to 5 ycars (fnrrn 6). prohibiting thc rcnovalor cxtcnsion of thc statutc of lirnitations pcriod bccausc of partial
llaytltcnts on cicbt, and rcduc,ing thc pcriod oltimc cfi-rring which a crcclitor can collcct sn a cgurt juclgurcnt
fhnr 20 years to l0 ycars. with onc lO--v-car cxtcnsion availablc

Art'e.rl v'arrunt,\
Thc bill u'oulcl ilnprorc nttticc to c()nsuurers about post judgmcnt hcalings. al6r,,, cgnsruncrs to slbmit a
flnancial afllciavit in licu of appcaring in court firrpayrncnt revicu, if thc consuurcr's incgrnc anrlasscts aro
cxenlpt. provicle firrprocedttral prtttections relatcd to tht: issuance ancl use of capias rvarrants. and clcarlv
prohibit imprisonnrcnt for firilurc to pay a consuucr dcbt.

Currcntly, Ci' L. c. 221, | 18 pror itlcs for thc issuance of ".,varrants firr an'cst ancl othcr proccsscs to sccurc thc
attcnclancc of dcbtors ur crcclitors to answcr tbr any contcrnpt.,'

Irttarc.;t & ,4ttonret' Fcc.;
This lcgislatitln significantiy rc(luccs intcrest ratcs chargccl to pcoplc aficr a court flnds thcv orvc a clcbt, ancl
attornoys t'ccs in consulncr dcbt mattcrs.

It lorvcrs intcrcst on nc\\'.iuclgrncnts ttom l2oiitt't 3% and rnakcs clcarthc ncw ratc is not rctloactivc. ancl Iiurits
thc ability of clcbt collcctors to rcct)t'cr attorncy's lbcs to cascs u,licrc tlrc contract crcating tlrc cicbt rcquircs thc
consulllcr to pay such tces. Whcrc autlrtlrizccl by thc contract. attorncy's f-ces rvor.rlcl bc limitccl to a rcasonablc
pcrcontzrgc of tlrc alrount ou,ccl by thc cttnsur.ncr.
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