10/21/2019 Google Vault - Re: Congrats!

Re: Congrats!

email: "somapa@tcaps.net Paul Soma" Wednesday, August 8, 2018 at 1:15:33 PM Eastern Daylight Time
To: email: "David.Schweitzer@raymondjames.com”
Cc: email; "thomasch@tcaps.net Thomas-Hill Christine”

Thanks David! Talk to you soon.

Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Wed, Aug 8, 2018 at 9:18 AM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:

Hi Paul and Christine,

Congrats on the successful outcome of the referendum! Never a doubt in my mind.

£,
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- David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 49684

david.schweitzer@raymondjames.com

http:/fwww.raymondjames.com/DaveSchweitzer/

231-995-9400 {office}
877-634-0781 (toll free)
231-883-5860 (cell)

231-995-9287 (fax)

Sectirities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC.

Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Schweilzer Capifal Group. LLC is not a
registered broker/dealer and is independent of Raymond James Financial
Services.
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Sign up for online access

| cid:email_logo

Raymond James Financial Services does not accept orders and/er instructions regarding your account by e-rnail,voice mail, fax or any allernate
method. Transactional detalls do not supersede normatl trade

confirmations or stalements, Email sent through the internet is not secure or confidential. Raymond James Financial Services reserves the right 1o
menitor all ermnail. Any information provided in this email has been prepared from sources believed to be reliable,

but is not guaranteed by Raymaond James Financial Services and is not a complete summary or statement of all available data necessary for making
an investment decision. Any information provided is for informational purposes only and does not conslitute a recomimandation,

Raymond James Financial Services and its employees may own options, rights or warrants to purchase any of the securities mentioned in email. This
a-mait is intended only for the person or entity to which it is addressed and may contain confidential and/or

privileged information, Any review, dissemination or other use of, or taking of any action in reiance upon, this information by persons or entities other
than the intended recipient is prohibited. If you received this message in error, please contact the

sender immediately and delete the material from you computer.
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Re: Congratulations on your Referendum Win!

email: "somapa@tcaps.net Paul Soma" Wednesday, August 8, 2018 at 12:44:41 PM Eastern Daylight Time
To: email: "Elizabeth.Hennessy@raymondjames.com”
Cc: email: "thomasch@tcaps.net Thomas-Hill Christine” , email: "David.Schweitzer@raymondjames.com”

Thank you so much Elizabeth!
It was a great day...
Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Wed, Aug 8, 2018 at 11:24 AM Elizabeth Hennessy <Elizabeth. Hennessy@raymondjames.com>
wrote:

Dear Paul and Christine,

Congratulations on your strong referendum win! It is wonderful to see such support for public
education in the community.

Well done!
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10/21/2019 Google Vault - Re: Congratulations on your Referendum Win!
Best,

Elizabeth

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on resuits. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examplies are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.
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Final TCAPs Presentation for Tonight

email: "Elizabeth.Hennessy@raymondjames.com  Wednesday, April 10, 2019 at 10:28:47 AM Eastern Daylight Time
Elizabeth Hennessy"

To: email; "somapa@tcaps.net somapa@tcaps.net’ , email: "thomasch@tcaps.net thomasch@tcaps.net” , email:
"soudenwe@icaps.net soudenwe@tcaps.net”

Cc: email; "David.Schweitzer@raymondjames.com David Schweitzer” , email: "Karen.Barron@raymondjames.com Karen
Barron" , emaii: "Linda.Byron@raymondjames.com Linda Byron”

Dear All,

Thanks for your feedback. Attached please find the final presentation for tonight.

t look forward to seeing you then!

Best,

Elizabeth
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ELIZABETH M. HENNESSY

Managing Director

Public Finance/Debt investment Banking

T 312.612.7641 // C 847.226.6468 // F 312.612,7821

550 Wesl Washinglon Blvd., Suite 1850, Chicago, IL 60661

www.RJPublicFinance.com

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.
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Any terms discussed herein are preliminary until confirmed in a definitive writien agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be alkinclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.
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10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

RE: TCAPs Municipal Bond Seminar April 10th

email: "Elizabeth.Hennessy@raymondjames.com Tuesday, April 9, 2019 at 4:01:59 PM Eastern Daylight Time
Elizabeth Hennessy”

To: email; "soudenwe@tcaps.net soudenwe@icaps.net”

Cc: email: "thomasch@tcaps.net thomasch@tcaps.net" , email: “somapa@tcaps.net somapa@tcaps.net” , email:
"David.Schweitzer@raymondjames,com David Schweitzer" , email: "Linda.Byron@raymondjames.com Linda Byron® , email:
"Megan.Pegan-Naylor@raymondjames.com Megan Pegan-Naylor" , email: "Christina.Webb@raymondjames.com Christina
Webb" , email: "Parker.Colvin@raymondjames,com Parker Colvin"

Wes,

Thanks, will do!

Elizabeth

From: Wesley Souden [mailto:soudenwe@tcaps.net]

Sent: Tuesday, April 9, 2019 2:58 PM

To: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>

Cc: thomasch@tcaps.net; somapa@tcaps.net; soudenwe@tcaps.net; David Schweitzer <David.Schweitzer@
Raymondlames.com>; Linda Byron <Linda.Byron@Raymondlames.com>; Megan Pegan-Naylor <Megan.Pegan-Naylor@
RaymondJames.com>; Christina Webb <Christina.Webb@Raymondlames.com>;

hitps:Hediscovery.googie.com/discovery/DisplayMessage Thi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c 1922 0f&at=ACD7onrMcBROdKB X dseitoYin TT...  1/11




10/21/2019 Google Vauit - RE: TCAPs Municipal Bond Seminar April 10th

Parker Colvin <Parker.Colvin@RaymondJames.com>

Subject: Re: TCAPs Municipal Bond Seminar April 10th

Hi Elizabeth,

On page 10 (section 11l) the Ratings | think we can remove the Expected wording since we have the
actual rating now.

Thanks,

Wes

On Tue, Apr 8, 2019 at 3:43 PM Elizabeth Hennessy <Elizabeth.Hennessy@raymondjames.com> wrote:

hllps:Hediscouery.google.com.'discoverleisplayMessage’?hl=en&mmlcb2a09a-bfca—46fc-393f—65904c19220f&at=ACD70nrMcBROdKSdeeitonhTT... 2H11



10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

Paul and Christine,

| have added the names of those presenting each section of the presentation to the agenda and referenced
the section on the page header.

Section IV on the agenda {page 11 in the presentation) is the time for you both to address the group
on TCAPS specifics including the Capital Plan and how the bond proceeds will be put to wark as well as a financial
update. This is the perfect time to thank the community for their support of the TCAPs referendum as well.

We planned to verbally mention the option for buying bonds in an account other than Raymond James or
Stifel in the last section about how to buy bonds and who to contact. However, to be more specific in the
presentation, | have added a Q&A on page 13 that addresses this.

Please review and let us know of any other questions, comments or changes.

Thanks so much!

hitps:flediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢192201&at=ACD7onrMcBROdK8 X dseitoY{hTT. ..
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10/2472019 Google Vault - RE: TCAPs Municipat Bond Seminar Aprit 10th

Elizabeth

ELIZABETH M. HENNESSY

Managing Director

Public Finance/Debt Investment Banking

T312.612.7641 # C B47.226.6468 // F 312.612.7821

550 West Washinglon Blvd.,, Suite 1650, Chicago, IL G0661

www,R.JPublicFinance.com

https:/fediscovery.google.com/discovery/DisplayMessage?hl=enfm=4cb2ac9a-bfca-461c-a93f-65904c19220f&at=ACD7ontMcBROJKSXdseitoY]hTT...  4/11



10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 1Cth

From: Christine Thomas-Hill {mailto:thomaseh@tcaps.net}

Sent: Tuesday, April 9, 2019 12:02 PM

To: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>

Cc: somapa@tcans.net;

soudenwe@tcaps.net; David Schweitzer <David.Schweitzer@Raymondlames.com>; Linda Byron
<Linda.Byron@Raymondjames.com>;

Megan Pegan-Naylor <Megan.Pegan-Naylor@Raymondlames.com>

Subject: Re: TCAPs Municipal Bond Seminar April 10th

Elizabeth

Are you able to share the specific information about financial advisors having the ability to purchase
on behalf of their clients?
I appreciate you looking into that and making it happen =)

Thanks!

nlips:Hediscavery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46{c-a93f-65904¢1 9220f&al=ACD7onrMcBROdKBXdseiltoYjhTT...  G/11



10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

Christine Thomas-Hill

Associate Superintendent of Finance and Operations

Traverse City Area Public Schools

(231) 933-1730 Phone

(231) 933-1791 Fax

thomasch@tcaps.net

htips:/fediscovery.google.com/discovery/DispiayMessage ?hi=en&m=4cb2ac9a-bica-46fc-a93f-65904c 19220f8at=ACD7onriMcBROdKBXdseioYjhTT ...
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10/24/2019 Google Vault - RE: TCAPs Municipal Band Seminar April 10th

On Tue, Apr 9, 2019 at 12:51 PM Elizabeth Hennessy <Elizabeth.Hennessy@raymondjames.com>
wrote:

Dear Paul, Christine and Wes,

hilps://ediscovery.google.com/discovery/DisplayMessaga?hl=en&m=4cb2ac9a-bfca-46fc-a83f-65904c1 9220f&at=ACD7onfMcBROdKBXdseiloYjhTT...
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10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

We are really excited about our seminar with the District tomorrow night and so pleased you are
able to join us. Attached please find the draft of the presentation and the agenda

which is shown after the cover page. The presentation is almost identical to what we presented to
the Finance Committee. We have added Section IV where we would like you to give an overview of
the projects funded with the bond proceeds and a brief update

on the District's financial condition.

Please review the attached presentation and let me know of any questions, comments or changes.

We will also have a copy of the bond rating report and the preliminary official statement available for
attendees. ‘

Currently we anticipate about 25 people in attendance.

Thanks so much!

Best,

Elizabeth

hitps:ffediscovery.google .com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7onrMcBROdKB XdseileYihTT... B/



10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

ELIZABETH M, HENNESSY

Managing Director

Public Finance/Dabt Investment Banking
T312,612,7641 /f C 8472266468 // F 312.612.7821

550 West Washingion Bivd,, Suite 1650, Chicago, IL 60661

www.RJPublicFinange.com

hiips:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfea-46fc-a93f-65904¢19220f&at=ACD7onrMcBROdK8XdseitoYjhTT ...
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10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar April 10th

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement.
Changes to any prices, levels, or assumptions contained herein may have a material impact on
results. Any estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are
merely representative and are not meant to be all-inclusive. Investors, borrowers, or other market
participants should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which
we believe, but do not guarantee, to be accurate.

Wes Souden
Director of Business Services

Traverse City Area Public Schools

hitps:/ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65%04¢19220f8al=ACD7ontMcBROdKB XdseitoYihT...  10/11



10/21/2019 Google Vault - RE: TCAPs Municipal Bond Seminar Aprit 10th

Email: soudenwe@tcaps.net
Phone: (231) 933-1729

Fax: (231) 933-1791

Attachments:

image001.jpg 1.6k

hilps:/lediscovery.google com/discovery/DisplayMessage?hl=en8m=4cb2ac%a-bfca-46fc-a93f-65904¢19220f8at=ACD7anrMcBROdKBXdseitoYhTT...
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10/21/2019 Googte Vault - RE: Traverse City Area Public Schools, 2019 Schaol Building and Site Bonds

RE: Traverse City Area Public Schools, 2019 School
Building and Site Bonds

email: "Linda.Byron@raymondjames.com Linda Byron” Friday, March 29, 2019 at 7:29:38 PM Eastern Daylight Time
To: email: "somapa@tcaps.net somapa@tcaps.net” , email: “thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths” , email: "WATSONN@pfm.com Nathaniel Watson™ , email: "adkinss@pfm.com adkinss@pfm.com” , email:
“ciamarino@thruniaw.com ciamarino@thrunlaw.com” , email: "mkshaver@varnumlaw.com Shaver, Mary Kay"

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "David.Schweitzer@raymondjames.com
David Schweitzer”

For those of you who have not sent comments on the draft POS {front and back half), please do so by Monday at noon.
We need to turn around another draft of the POS for the School District’s Board finance meeting on Wednesday, April 3.

Liz is going to the meeting and is leaving Tuesday evening,

PFM folks, if | could get another draft of the back half by Monday evening, that would be great.

Thanks and have a Great Weekend!

Linda

https:/fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-a93{-65904c 1922 0f&at=ACDYonr/quSXMVyTLUL133mCRL...  1/5




10/21/2019 Google Vault - RE: Traverse City Area Public Schools, 2019 Schooi Building and Site Bonds

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associates, inc.

T 3126127816 [/ F 312.612.7821

550 West Washinglon, Suile 1650

Chicago, lliincis 60661-2511

www.RJPublicFinance.com

From: Linda Byron

Sent: Thursday, March 14, 2019 3:45 PM

To: 'somapa@tcaps.net' <somapa@tcaps.net>; 'Christine Thomas-Hill' <thomasch@tcapsstudent.net>;

hitps:/fediscovery.google.com/discovery/DisplayiMessage?hl=en&m=4cb2ac9a-bfca-46{c-a93f-65904c19220f&at=ACD7onr7quSXMVyTLUL133mCRL.. .

215




10/21/2019 Google Vaull - RE: Traverse City Area Public Schools, 2019 Scheol Building and Site Bonds

'soudenwe@tcaps.net’ <soudenwe@tcaps.net>; 'Paul Stauder’ <stauderp@pfm.com>; ‘Kristine Griffiths’
<griffithsk@pfm.com>; *Nathaniel Watson' <WATSONN® pfm.com>;
‘adkinss@pfm.com' <adkinss@pfm.com>; ciamarino@thrunlaw.com; 'Shaver, Mary Kay' <mkshaver@varnumlaw.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>; David Schweitzer <David.Schweitzer@
RaymondJames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds

Good afternoon,

Thanlks for participating in the due diligence call this morning.

Attached is the second draft of the POS (clean and marked from comments received) as well as updated financing
timetable.

Please review and send any comments/okay by Friday, March 22.

Thanks,

Linda

https:ffediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cbZac9a-bfca-46fc-a93f-66804c19220{8al=ACD7onr7quSXMVyTLUL133mCRL....

3/5




10/21/2018 Googte Vaull - RE; Traverse City Area Public Schools, 2019 School Building and Site Bonds

LINDA RAU BYRON

Vice President

Pubtic Finance Banking

Raymond James & Associaies, Inc,

T 3126127816 // F 312.612.7821

550 West Washingion, Suite 1650

Chicago, lilinois 60661-251%

www.RJPublicFinance.com

hlips:#ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-a93f-65504c 19220f8at=ACD7onr TqUSXMVYTLUL133mCRL...  4/5




10/21/2019 Google Vaull - RE: Traverse City Area Public Schools, 2019 School Building and Site Bonds

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image004.jpg 1.6k
image001.jpg 1.6k
POS Draft v2 TCAPS,pdf 238k

hlips://ediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onr7guSXMVyTLUL133mCRL. ..
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10/21/2019 Google Vault - Re: Final draft of invite

Re: Final draft of invite

email: "somapa@tcaps.net Paul Soma" Thursday, March 21, 2019 at 8:02:52 PM Eastern Daylight Time
To: email: "David.Schweilzer@raymondjames.com David Schweitzer"
Cc: email: "thomasch@tcaps.net thomasch@tcaps.net”

thanks for the update.

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Thu, Mar 21, 2019 at 1:58 PM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:

Hi Paul and Christine,

Please see attached the final draft of the seminar invite. Unfortunately, the regulators and powers that
be will not allow us to place the ads for the seminar in the local media (Ticker and RE}. Long story.
Bureaucracy at its finest. |

tried and it got heated, but they (regulators) wouldn't budge. However, the tombstone ads (which are
also reguiated) will be placed in the RE on 4/14 and 4/21 and in the Ticker 4/15, 4/17, and 4/18.

We'll be doing a massive email and word of mouth campaign with our other offices (and Stifel...1 know
the folks there well) for the seminar. One issue that we're running into, as far as seminar attendance is
concerned, is that the description

of the average muni bond buyer is “snowbird!” Nonetheless, we'll be able to contact them and keep
them informed. My muni buyers are all over the country and their physical presence here will not
matter if | recommend that they buy some of the bonds.

hitps:ffediscavery.gaogle.cormfdiscavery/DisplayMassage ?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢c19220f&at=ACD7onqIXDz3mtDBbazmUgzpugy...  1/4




10/21/2019 Google Vault - Re: Final dratt of invite

Just a heads up.....

ey

L
L

(;ia:imageom

pa HENIE -

cid:imtwitte Ima_cf

David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an Independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 49684

david.schweitzer@raymondjames.com

hitp:/iwww.raymondjames.com/DaveSchweitzer/

231-295-9400 (office)

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93-65904c19220f&at=ACD7ongIXDz3mtDBbazmUgzpugy. ..
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10/21/2019 Google Vault - Re: Final draft of invite

877-634-0781 {toll free)
231-883-5860 (cell)

231-995-9287 (fax)

Securitias offered through Raymond James Financial Services, Inc. Member FINRA/SIPC.

Investment Adviscry Services are offered through Raymond James Financlal Setvices Advisars, inc. Schweitzer Capital Group, LLC is not a
registered broker/dealer and is independent of Raymond James Financial
Services.

Sign up for onling access

{

', cid:email_logo

Raymaond James Financial Services does nat accept orders and/or instructions regarding your account by e-mail voice mail, fax or any alternate
method. Transactional detaiis do not supersede normal trade

confirmations or stalements. Email sent through the internet is not secure or confidential, Raymond James Financial Services reserves the right to
manitor all email, Any information provided in this emait has been prepared from sources befieved to be reliable,

but is not guaranteed by Raymond James Financial Services and is not a complete summary or statement of all available data necessary for making
an investment decision. Any information provided is for informational purposes only and does nol constitule a recommendation.

Raymond James Financial Services and its emplayees may own options, rights or warrants to purchase any of the securities mentioned in email. This
a-mail is intended only for the person or entity fo which itis addressed and may contain confidential and/or

privileged information. Any review, dissemination or other use of, or taking of any action in reliance upon, this information by persons or entities ather
Ihan the intended recipient is prohibited. If you received this message in error, please contact the

hllps:/fediscovery.google. com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7ongIXDz3miDBbazmUqzpugv...  3/4




10/21/2019 Google Vauli - Re; Final draft of invile

sender immedialely and delete the materiat from you computer,

If you would like to be removed from this e-Mail Alert Notification, please click the Reply bution, type "remove” or "unsubscribe” in the subject line and include your name
and branch
number in the message, then click Send

Attachments:
image001.jpg 1.4k
image002.jpg 964
image003.jpg 900

image004.png 1,002
image005.jpg 4.2k
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'RE INVITED

TAX ADVANTAGED INVESTING
and the
2018 Traverse City Area Public Schools Municipal Bond Isstie

You are cordially invited to join us for an
informational gathering regarding investing in the new
tax advantaged Traverse City Area Public Schools Municipal Bonds

Date: Wednesday, April 10, 2019 Hosted By:

| Time: 5:30—7:00 pm ®
s Place: Park Place Hotel—Beacon Lounge R‘AYMOND JAMFS

) 300 East State Street, Traverse City David Schweitzer, CFA

) 818 Red Dr,, Ste. 230
E Please R.S.V.P. on or before Monday, Apri{ 8 to Traverse City, M 49684

Nicki {231) 995-9400
5 231)995-9400
Nicole.Gray@Raymondlames.com ( )
Raymand James Financial Services Inc.

Light refreshments will be served. _ Member FINRA/SIPC

PROPOSED NEW 1SSUE THE BONDS ANTICIPATED TO BE RATED BY
S&P GLOBAL SERVICES

$34,900,000*

TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie, State of Michigan

p-?l-.a‘

Traverse Chiy Arca Pubitic Schools

Great Community, Great Schooks

2019 SCHOOL BUILDING AND SITE BONDS
{General Obligation — Unlimited Tax}

Anticipated datae of affering an or about
April 23, 2019

The offering of bonds will ba made only by lne Officiat Stalement, which desciibes Ihe securily Tor such issue and which
may be cblained In any state in whith Ihe ungdersigned may lavtully offer such issue. For more information on (he districl
and the bond offering, please contac! the undenwTiler isled below for a Prefiminary Ofciat Statemenl.

RAYMOND JAMES” STIFEL

Please catl David Schweltzer at 231.995,9400 for more information.

This Is neither an olfer 1o sell nor @ solicitation 1o buy any secuiity. A credit raling of a secusily Is not & recommendation to buy, scil
of hotd securities and may be subject to review, revistons, suspension, reducton or withdrawal a3t any time Dy lhe assigning raling
agency. A decision 1o purchase the Bonds is an invesiment decision ihat should only be made afler 2 complete review and
urtarstanding of the lerms of the Bonds, Inciuding inveslment fisks. No decision should be made prior (0 receipt and review of the
Prefiminary Official Slatemenl and apphicable pricing informalion. Inlerest is generafly exempt Imm federal taxallon and may also be
free of slate and local taxes lof investors residing in he stale andfor focaity where the bends are issued Howaver, bands may bo
subject lo federal allernative rRunimum (@3 {AMT), and profits and losses on lax-exempl bonds may be subjecl to capilal gams fax
treatiment. Raymond James & Associales. Inc., member New York Stock Exchange/SIPC. Raymond James Financial Services. Inc.,
member FINRASIPC.

“Preliminary, subject to avallabiity and price change



10/21/2019 Google Vault - Re: RE

Re: RE

email: "somapa@tcaps.net Paul Soma" Wednesday, January 2, 2019 at 3:19:18 PM Eastern Standard Time
To: email: "David, Schweitzer@raymondjames.com David Schweitzer®

Hello David,

Thank you always for your continued support. 1love TCAPS, but it is an especially challenging place to
be Superintendent!

As for underwriting of the bonds, no selection has been made yet. As you are aware, we will be selling
these bonds in approximately 5 series over the course of the next 10 years...essentially every other year
or so. We have a new board in place and we will need to bring them up to speed regarding how we go
about doing this. In the past, when [ was in my role as Associate Superintendent for Finance and
Operations, we sold bonds through a competitive process. The person who replaced me and who you
met, Christine Thomas-Hill, has been making the case for doing a negotiated sale, with the primary
benefit being the ability to connect local citizens with our bonds. We have not selected an underwriter as
of yet, and in fact | do not believe we have established the exact process we are going to use to select
the underwriter. |imagine it will be some type of RFP process, which will give you the ability to put forth
a proposal. | believe Christine is working on a plan that would require a thorough evaluation of the locai
market so that as many of these bonds as possible can stay local. | believe this would require a local
"syndicate”. So in the end, 1 think there is opportunity for RJ both as a lead underwriter and also perhaps
as part of a syndicate.

At any rate, Christine Thomas-Hill is going to be the main driver of this process. Next Wednesday, she
will be doing a brief presentation to the Board Finance Committee to help educate them on this process.
You and/or Liz can tune in on line through our website to get a feel for what Christine is thinking. Also,
the meetings are always accessible after the fact through the website too, so you could fast forward to
the point that Christine specifically addresses this issue.

Liz and you should feel free to reach out to her any time, and I've cc'd her on this e-mail. And of course
never hesitate to reach out to me either.

Hope all is well and that you're off to a fabulous New Year!
Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Wed, Jan 2, 2019 at 1:10 PM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:
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Gees, they are obsessed with you!

Liz Hennessy (RJ Muni Syndicate Underwriting/Chicago) called me this AM and is assuming RJ was
not selected for the bond offering. | told her | would contact you to confirm.

| hope 2019 turns out to be a great year for your next chapter!
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David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an Independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 49684

david,schweitzer@raymondjames.com

hitp:/iwww.raymondjames.com/DaveSchweitzer/

231-995-9400 (office)
877-634-0781 (toll free)
231-883-5860 (cell)

231-995-9287 (fax)

Securities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC,

investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Schweitzer Capital Group, LLC is not a
registered broker/dealer and is independent of Raymond James Financial
Servicas,

Sign up_for onling accass
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Re: Congrats!

email: “somapa@tcaps.net Paul Soma" Friday, December 21, 2018 at 5:55:01 PM Eastern Standard Time
To: email: "David.Schweitzer@raymondjamses.com David Schweitzer”

Thank David and thanks for all your support. It has meant a great deal and helped through some difficult
times.

Rose is certainly a gem and is a very successful business woman. | could do a lot worse than to work
for hert

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Fri, Dec 21, 2018 at 11:55 AM David Schweitzer <David.Schweilzer@raymondjames.com> wrote:

Hi Paui,

Congrats.....perhaps you could assist Rose in selling her stickers in your next chapter! Kitty told me
about her lucrative Black Friday. Not a bad gig.

Best to you Paul,
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David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an Independent practice

B18 Red Drive, Suite 230
Traverse City, Michigan 49684

david.schweitzer@raymondjames.com

http:/iwww.raymondjames.com/DaveSchweitzer/

231-995-9400 (office)
877-634-0781 {toll free)
231-883-5860 {cell)

231-995-9287 (fax)
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Securities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC.,
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Re: Record Eagle

email; "somapa@tcaps.net Paul Soma” Tuesday, December 18, 2018 at 11:30:56 AM Eastern Standard Time
To: email: "David.Schweitzer@raymondjames.com David Schweitzer"

Thanks David! | appreciate your support, as does my wifel
| know there are interesting times ahead! All positive | believe. Let's stay in touch.
Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Tue, Dec 18, 2018 at 10:23 AM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:

Hi Paul,

I meant to send this earlier, but I almost fell out of my chair when | read something positive about you
(even thought whoever wrote it was somewhat skeptical). Also, I'm glad only one of the “five” made it.

Have a great Christmas!
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David W. Schweitzer, CFA

Raymond James Financial Services, inc.

Schweitzer Capital Group, LLC, an Independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 49684

david.schweitzer@raymondjames.com

http:/fwww.raymendjames.com/Dave Schweitzer/

231-995-9400 (office)
877-634-0781 {toll free)
231-883-5860 (cell)

231-995-9287 (fax)
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RE: Relentless

email: "David.Schweitzer@raymondjames.com Thursday, October 25, 2018 at 8:55:24 AM Eastern Daylight Time
David Schweitzer"
To: email: "somapa@tcaps.net somapa@tcaps.net”

No surprise

From: Paul Soma <somapa@itcaps.net>

Sent: Thursday, October 25, 2018 8:54 AM

To: David Schweitzer <David.Schweitzer@RaymondJames.com>

Subject: Re: Relentless

It's incredible - | have shown the Record Eagle the exact rules and reguiations that show we DID NOT
make any errors in any of this information they are talking about. They completely ignore it. Unreal.

"Anonymous" sources and dirty pool are driving the news cycle and interfering with a Board of Ed
Election. ltis as sad as can be.
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Paul A. Soma, Superintendent

Traverse City Area Public Schools

On Thu, Oct 25, 2018 at 8:11 AM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:

Will they ever give up attacking you? You've got a target on your back for sure! Geesh!
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David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an Independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 49684

david.schweitzer@raymendjames.com

http:/iwww.raymondjames.com/DaveSchweitzer/

231-995-9400 (office)
877-634-0781 (toll free)

231-883-5860 (cell)
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231-995-9287 (fax)
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Re: Congrats!

email: "somapa@tcaps.net Paul Soma" Wednesday, August 8, 2018 at 1:15:33 PM Eastern Daylight Time
To: email: "David.Schweitzer@raymondjames.com”
Cc: email: "thomasch@tcaps.net Thomas-Hill Christing”

Thanks David! Talk to you soon.
Pau!

Paul A. Soma, Superintendent
Traverse Gity Area Public Schools

On Wed, Aug 8, 2018 at 9:18 AM David Schweitzer <David.Schweitzer@raymondjames.com> wrote:

Hi Paul and Christine,

Congrats on the successful outcome of the referendum! Never a doubt in my mind.
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David W. Schweitzer, CFA

Raymond James Financial Services, Inc.

Schweitzer Capital Group, LLC, an independent practice

818 Red Drive, Suite 230
Traverse City, Michigan 43684

david.schweitzer@raymondjames.com
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Sectirities offered Hwough Raymond James Financial Services, inc. Member FINRA/SIPC,

investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Schweitzer Capital Group, LLC is not a
regisierad broket/dealer and is independent of Raymond James Financial
Services.
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Weekly Insights: All eyes on this week's impending rate

cut

email: "elizabeth.hennessy@raymondjames.com Monday, July 29, 2019 at 1:20:43 PM Eastern Daylight Time

Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads,

All eyes are on this week's impending rate cut. Learn more by reading
the full commentary at the link below.
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We hope you find this infoermation useful and would appreciate the oppaortunity to help you with

your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Chairman Powell to testify in front of
House and Senate Banking Committees

email: "elizabeth.hennessy@raymondjames.com Tuesday, July 9, 2019 at 11:43:08 AM Eastern Daylight Time
Elizabeth Hennessy”

To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Chairman Powell will testify in front of House and Senate Banking
Committees this week. Learn more by reading the full commentary at
the link below.
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We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs, Please contact us with any questions or requests you may have.

Raymond James Public Finance
publicfinance@raymondjames.com
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Weekly Insights: The Fed, Bank of Japan, and Bank of
England all meet this week

email: "elizabeth.hennessy@raymondjames.com Monday, June 17, 2019 at 1:08:42 PM Eastern Daylight Time
Elizabeth Hennessy™
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

The Fed, Bank of Japan, and Bank of England all meet this week.
Learn more by reading the full commentary af the link below.
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We hope you find this information useful and would appreciate the opportunity to hefp you with
your financing needs, Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hitps://ediscovery.google . com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a931-65904¢19220f&at=ACD7onpRLXX{DKI57JSQEC_Gau...  1/2




10/21/2019 Google Yault - Weekly Insights: The Fed, Bank of Japan, and Bank of England alf meet this week

RELATIONSHIPSIDEASEXRECUTION

The information contained wilhin this commercial emait has been obtained from sources considered reliable, but we do nof guarantee the
foregaing material is accurate or complete, intended for institutionat clients only; please do not forward outside these organizations.
Raymonc James® is a registered trademark of Raymond James Financial, inc.
© Raymond James & Associates, Inc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Gol this as a forward? Sign up to receive our future emails.

View this email online.

50 N, Front 5t
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.net.
To continue recelving our emails, add us to your address book.

hitps:/fediscovery.google com/discovery/DisplayMessage?hl=en&m=4cb2acBa-bfca-46fc-ad3f-656904c 19220f&at=ACD7onpRLXXIDKIS7JSQEC_Gau...

2/2




10/21/2019 Goagie Vault - Weekly Insights: Trade deal with Mexico sinks treasuries

Weekly Insights: Trade deal with Mexico sinks treasuries

email: "elizabeth.hennessy@raymondjames.com Monday, June 10, 2019 at 1:32:33 PM Eastern Daylight Time
Elizabeth Hennessy”
To: email; "somapa@tcaps.net”

Raymond James is pleased {o provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Trade deal with Mexico sinks treasuries. Learn more by reading the full
commentary at the link below,

View e Fublo Finanos Market Cormmand

We hope you find this information useful and would appreciate the opportunity to help you with

your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymendjames.com

hilps:/fediscovery.google.com/discovery/DisptayMessage?hl=en&m=4cb2acOa-bica-46fc-ad3f-65904¢19220i&at=ACD7ong8Pk7QqS78D2Lx_17-rmP...  1/2




10/21/2019 Google Vault - Weekly Insights: Trade deal with Mexico sinks treasuries

RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has baen obtained from sources considered refiable, but we do not guarantee the
foregoeing materia is accurale or complete. Intended for institutional clients only; piease do not forward outside these erganizations.
Raymond James® is a registered trademark of Raymond James Financial, inc.
® Raymond James & Assoclates, Inc., member New York Stock Exchange/SIPC

KManage your preferences | Opt out using TrueRemove™
Got this as a forward? Sign up o receive our fulure emails.

View this email online.

50 N. Front St
Memphis, TN | 38403 US

This emait was sent to somapa@icaps.net.
Ta continue receiving our emails, add us fo your address boak.

hitps://ediscovery.google.com/discovery/DisplayMessageThi=en&m=4cb2acla-hfca-46fc-a93f-65804c19220f&at=ACD7ong8Pk7QqS7802Lx_17-rmP...

212




10/21/2019 Google Vault - Weekly Insights: Trump's trade rhetoric cantinues to rattle markels

Weekly Insights: Trump's trade rhetoric continues to rattle

markets

email: "elizabeth.hennessy@raymondjames.com Elizabeth Monday, June 3, 2019 at 1:51:00 PM Eastern Daylight Time

Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads.

Trump's trade rhetoric continues to rattle markets. Learn more by
reading the full commentary at the link below.

p A

View ihe Public Finance Market Comrment

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs, Please contact us with any questions or requests you may have,

Raymond James Public Finance
publicfinance@raymondjames.com

hitps:/fediscovery.google.com/discovery/DisplayMessage ?hl=endm=4cb2ac9a-bfca-46{c-a93f-65904¢19220f&al=ACD7anr34G54mOBYD7M1n6E4EC. ..

172




10/21/2019 Google Vault - Weekly Insights: Trump's trade rhetoric continues to rattle markets

RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been obfained from sources considered reliable, but we do not guarantee the
foragoing material is accurate or complete. Intended for instilutional clients only; please do not forward outside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc.
® Raymond James & Associates, Inc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a ferward? Sign up to receive our future emails.

View this email online.

50 N. Front St.
Memphis, TN | 38103 US

This email was sent o somapa@tcaps.net.
To continue receiving our emaifs, add us o your address book.

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢c19220f8at=ACD7onr34G54mOBYD7Min6E4Ec... 272



10/21/2019 Google Vault - Weekly Insights: UST vs. MMD ratios eek higher as investars push back on tax-exempt yields

Weekly Insights: UST vs. MMD ratios eek higher as
investors push back on tax-exempt yields

email: "elizabeth.hennessy@raymondjames.com Wednesday, May 29, 2019 at 10:45:37 AM Eastern Daylight Time

Elizabeth Hennessy”
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key inlerest

rates and credit spreads.

UST vs. MMD ratios eek higher as investors push back on tax-exempt
yields. Learn more by reading the full commentary at the link below.

{ View e Pubile Finance Market Cornrnend

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any guestions or requests you may have.

Raymond James Public Finance
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RELATIONSHIPSIDEASEXECU TION

The information contained within this commercial email has been oblained from scurces considered reliable, but we do not guaraniee the
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Raymond James® is a registered trademark of Raymond James Financial, Inc.
© Raymond James & Associates, Inc., member New York Stock Exchange/SIPC
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Weekly Insights: Trade concerns drive investors to safe
haven assets

email: "elizabeth.hennessy@raymondjames.com Monday, May 20, 2019 at 12:18:28 PM Eastern Daylight Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased fo provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads,

Trade concerns drive investors to safe haven assets. Learn more by
reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to heip you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Re: FED REF: RE: Traverse City Area Public Schools, 2019
School Building and Site Bonds - Closing Memo

email: "soudenwe@tcaps.net Wesley Souden” Thursday, May 16, 2019 at 11:24:49 AM Eastern Daylight Time
To: email: "Linda.Byron@raymondjames.com Linda Byron"

Ce¢: email: "Clamarino@thruniaw.com Christopher J. lamarino” , email: "mkshaver@varnumlaw.com Mary Kay Shaver”
emaif: "WATSONN@pfm.com Nathaniel Watson” , email; "griffithsk@pfm.com Kristine Griffiths” , email:
"Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "stauderp@pfm.com Paul Stauder” , email:
"ellen.campbeli@huntington.com elien.campbeli@huntington.com™ , email: "KHankamp@thruniaw.com Katrina E. Hankamp” ,
email: "somapa@fcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net thomasch@tcapsstudent.net” , email:
"ADKINSS@pfm.com Stacy Adkins”

Thank you.

On Thu, May 16, 2019 at 10:58 AM Linda Byron <Linda.Byron@raymeondjames.com> wrote:

Thanks everyone!

[t was nice working with you again,

Linda

LINDA RAU BYRON

Vice President
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Public Finance Banking

Raymond James & Assaciates, Inc.

T312,612.7816 // F 312.612.7821

550 West Washington, Suite 1650

Chicago, lllinois 606G1-2511

www.RJPublicFinance.com

From: Christopher J. lamarino <Clamarino@ThrunLaw.com>

Sent: Thursday, May 16, 2019 9:50 AM

To: soudenwe @tcaps.net

Cc: Parker Colvin <Parker.Colvin@Raymondlames,com>; Mary Kay Shaver <mkshaver@varnumiaw.com>; Nathaniel
Watson <WATSONN @pfm,com>; Carrie Ryan «<Carrie.Ryan@ Raymondlames.com>; Kristine Griffiths

<griffithsk@ pfm.com>; Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>;

Paul Stauder <stauderp@pfm.com>; ellen.campbell@huntington.com; Katrina E. Hankamp
<KHankamp@Thrunlaw.com>: somapa@tcaps.net; Linda Byron <Linda.Byron@RaymondJames.com>;
thomasch@tcapsstudent.net; Stacy Adkins <ADKINSS@pfm.com>

Subject: Re: FED REF: RE: Traverse City Area Public Schools, 2019 Schooi Building and Site Bonds - Closing Memo
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10/21/2019 Google Vault - Re: FED REF: RE: Traverse City Area Public Schools, 201% Schooi Building and Site Bonds - Clesing Memao

Good morning alk:

| hope this email finds each of you well. Please know that we have just closed the bond issue
referenced above.

Thank you for everyone's diligence and effort and bringing this deal to closing.

Further, thank you to the district for the opportunity to be of service.
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Regards.

Christopher lamarino

On May 16, 2019 9:03 AM, Wesley Souden <soudenwe@tcaps.net> wrote:

Good Morning,

" The wire has been received.

Thanks,
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Wes

- On Thu, May 16, 2019 at 8:45 AM Carrie Ryan <Carrie. Ryan@raymondjames.com> wrote:

Morning,

Our closing wire has been sent, Details are below:

Traverse Fed Reference Amount
Wire-1 Huntington Nat Bk FED REF - 0516B1Q8021C013326 $34,893,389.31
Thank you
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Carrie Ryan

Municipal Underwriting

From: Linda Byron

Sent: Friday, May 10, 2019 9:01 AM

To: somapa@tcaps.net; Christine Thomas-Hill <thomasch@1tcapsstudent.net>;

soudenwe@tcaps.net; Paul Stauder <stauderp@ pfm.com>; Kristine Griffiths <griffithsk@pfm.com>;
Nathaniel Watson <WATSONN@ pfm.com>;

adkinss@ pfm.com; 'ciamarino@thruniaw,.com' <gciamarino@thrunlaw.com>; Shaver, Mary Kay
<mkshaver@varnumlaw.com>; 'ellen.campbell @huntington.com’ <gllen.campbell@huntington.com>;
Katrina E. Hankamp <KHankamp@Thrunlaw.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>; Parker Colvin <Parker.Colvin@RaymondJames,
com>; Carrie Ryan <Carrie.Ryan@Raymondlames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds - Closing Memo

Good morning,

Attached is the Closing Memorandum for the referenced issue.
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10421/2019 Google Vauit - Re: FED REF: RE: Traverse Cily Area Public Schools, 2019 School Building and Site Bonds - Closing Mema

Wes/Paul, bond counsel will need executed copies of the attached Closing Memorandum and the
Bond Purchase Agreement prior to closing.

4 originals of the Closing Memorandum and Bond Purchase Agreement for Paul's signature should
arrive this morning (Friday).

Also enclosed will be an UPS envelope addressed to Thrun Law.

Please send 4 executed originals of each document to Thrun so they receive it by Tuesday, May 14.

If you have any questions, don't hesitate to contact me.

Have a great weekend,

Linda
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Wes Souden
Director of Business Services
Traverse City Area Public Schools

Email: soudenwe@icaps.net

Phone: (231) 933-1729

Fax: (231) 933-1791
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Wes Souden

Director of Business Services
Traverse City Area Public Schools
Email: soudenwe@tcaps.net
Phone: (231) 933-1729

Fax: (231) 933-1791

Attachments:

image001.jpg 1.6k
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Weekly Insights: Trade talks breakdown and lack of
municipal supply pushes yields lower

email: "elizabeth.hennessy@raymondjames.com Monday, May 13, 2019 at 11:37:07 AM Eastern Daylight Time
Elizabeth Hennessy"
To: email: "somapa@icaps.net”

Raymond James is pleased {o provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Trade talks breakdown and lack of municipal supply pushes yields
lower. Learn more by reading the full commentary at the link beiow.

-

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance
publicfinance@raymondjames.com
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds - Closing Memo

email: "Linda.Byron@raymondjames.com Linda Byron"  Friday, May 10, 2019 at 10:00:32 AM Eastern Daylight Time
To: email: "somapa@tcaps.net somapa@tcaps.net" , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@lcaps.net” , email: "stauderp@pfm.com Paul Stauder” , emait: "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pfm.com Nathaniel Watson” , email: "adkinss@pfm.com adkinss@pfm.com” , email:
"ctamarino@thruntaw.com Yciamarino@thruntaw.com\™ , email: "mkshaver@varnumlaw.com Shaver, Mary Kay" , email:
"ellen.campbeli@huntington.com Vellen.campbeli@huntington.com\™ , email: "KHankamp@thrunlaw.com Katrina E.
Hankamp"

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "Parker.Colvin@raymondjames.com
Parker Colvin" , email: "Carrie.Ryan@raymondjames.com Cartie Ryan"

Good morning,

Attached is the Closing Memorandum for the referenced issue.

Wes/Paul, bond counsel will need executed copies of the attached Closing Memorandum and the Bond
Purchase Agreement prior to closing.

4 originals of the Closing Memorandum and Bond Purchase Agreement for Paul's signature should
arrive this morning {Friday).

Also enclosed will be an UPS envelope addressed to Thrun Law.
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Please send 4 executed originals of each document to Thrun so they receive it by Tuesday, May 14.

If you have any questions, don’t hesitate to contact me.

Have a great weekend,

Linda

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cbZac9a-bfca-46fc-a93f-65804c19220f8at=ACD7ornrZ4wyveq8eOd55pxMvPAS ... 2/3
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Attachments;
MI 1658 - Distribution List.pdf 186k
Closing Memorandum 2.pdf 184k
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TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

Traverse City Arca Public Schootls

Great Commiunity, Great Schools 2019 SCHOOL BUILDING AND SITE BONDS
(GENERAL OBLIGATION ~ UNLIMITED TAX)

DISTRIBUTION LIST
As of May 1, 2019

ISSUER MUNICIPAL ADVISOR

Traverse City Area Public Schools PFM Financiaf Advisors LLC
412 Webster Street 555 Briarwood Circle, Suite 333
Traverse City, Ml 49686 Ann Arbor, M| 48108

Fax: 734.994.9710

Paul A. Soma Main Phone: 734.994.9700

Superintendent
Office: 231.933.1727 Paul Stauder
Email: somapa@tcaps.net Managing Director

Email: stauder fm.com
Christine Thomas-Hill P@p

Associate Superintendent of Finance and Operations Nate Watson
Office; 231.933.1730 Email: watsonn@pfm.com

Email: thomasch@tcaps.net
@teap Kristine Griffiths

Wesley Souden Email: griffithsk@pfm.com
Director of Business Services
Office: 231.933.1729

Email: soudenwe@tcaps.net

Stacy Adkins
Email: adkinss@pfm.com

SENIOR MANAGER {80%)

Raymond James & Associates, Inc.
550 West Washington, Suite 1650
Chicago, IL 60661-2511

BOND COUNSEL

Thrun Law Firm, P.C.

2900 West Road, Suite 400
East Lansing, M| 48826-2575
Elizabeth Hennessy

Office: 312.612.7641

Email: elizabeth.hennessy@raymondjames.com

Christopher lamarino

Office: 517.374.8862

Email: ciamarino@thrunfaw.com
Linda Rau Byron

Office: 312.612.7816

Email: linda.byron@raymondjames.com

Katrina Hankamp
Office: 517.374.4524
Email: khankamp®@thrunlaw.com

818 Red Drive, Suite 230
UNDERWRITERS COUNSEL Traverse City, Michigan 49684
Varnum LLP . .
Bridgewater Place David Schweitzer, Branch Manager

333 Bridge Street NW, Suite 1700 Office: 231.395.3400 _
Grand Rapids, Ml 49504 Email: david.schweitzer@raymondjames.com

Mary Kay Shaver
Office: 616.336.6755
Email: mkshaver@varnum.com

Raymond James & Associates, Inc,




Traverse City Area Public Schogls

Great Cammunity, Great Schaols

TRAVERSE CITY AREA PUBLIC SCHOOLS

COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE

STATE OF MICHIGAN

2019 SCHOOL BUILDING AND SITE BONDS

(GENERAL OBLIGATION — UNLIMITED TAX}

DISTRIBUTION LIST
As of May 1, 2019

Co-MANAGER (20%)

Stifel, Nicolaus & Company, Incorporated
28411 Northwestern Highway, Suite 1000
Southfield, Ml 48034

Brodie Killian
Office: 248.663.7220
Email: killianb@stifel.com

3590 Okemaos Road
Okemos, M| 48864

Annette Jones
Office: 517.381.1230
Email:  jonesam@stifel.com

RATING AGENCY

S&P Global Ratings

130 East Randolph Street, Suite 2900
Chicago, IL 60601

John Sauter
Office: 312.233.7027
E-mail: john.sauter@spglobal.com

Stuart Nicol
Office; 312,233.7007
E-mail; stuart.nicol@spglobal.com

PAYING AGENT

The Huntington National Bank
Corporate Trust Mi-231

40 Pear] Street, NW

Grand Rapids, MI 49503
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Documents for Official Statements
production@imagemaster.com
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RAYMOND JAMES®

CLOSING MEMORANDUM

TO: Financing Team - Traverse City Area Public Schools
(Please see attached for a full distribution list.}

FROM: Linda Rau Byron
DATE: May 16, 2019

RE: Closing Activities for:
Traverse City Area Public Schools
Counties of Grand Traverse, Leelanau and Benzie, State of Michigan
$30,235,000 2019 School Building and Site Bonds
(General Obligation - Unlimited Tax), dated May 16, 2019 (the “Bonds”)

In preparation for the closing of the Bonds to be issued by Traverse City Area Public Schools (the
“School District”} on Thursday, May 16, 2019, we would like to take this opportunity to review final
activities and the closing schedule. The closing will be held at 10:00 a.m. at the offices of Thrun Law
Firm, P.C. (“Bond Counsel”).

1. RAYMOND JAMES WIRES BOND PROCEEDS
he openin i May 16,2019

Raymond James & Associates, Inc. (“Raymond James”) will deliver $34,893,389.31 via federal wire
transfer to the School District, representing the purchase price of the Bonds as outlined below:

Par Amount $30,235,000.00
Plus: Original Issue Premium 4,735,609.50
Less: Underwriter's Discount (77.220.19)
Wire Amount: $34,893,389.31

Instructions for the wire to the School District in the amount of $34,893,389.31:

Bank’s Name: The Huntington National Bank
Columbus, Ohio

ABA Number:

Account Number:

Beneficiary: Traverse City Area Public Schools

412 Webster Street
Traverse City, Ml 49686

The proceeds should be allocated as foliows:

Account Name Amount
Capital Projects Fund $34,759,895.76
Bond Issuance Fund 133,493.55

550 West Washingion Suie 1680 - Chicago, IL 60661-2011 © T 3128127641 raymondanies oom
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RAYMOND JAMES®

Upon transmission of the above wire, Raymond James shall provide the working group with the
Federal Reference number and time of transmittal of that wire. Based upon the information, PFM
Financial Adviors LLC (“PFM”) shall verify receipt of the wire, Once verified, PFM shall notify Bond
Counsel of the same,

CLOSING

The Bonds will close via conference call with DTC on Thursday, May 16, 2019 upon the completion
of item [ above and upon verification by Bond Counsel that all other requirements for closing have
heen satisfied.

Closing Conference Call: Bond Counsel will initiate the closing call with the following parties: The
Huntington National Bank (“Huntington”), Raymond James and any
other party listed on the attached distribution list requesting to be on the
call. The telephone number for DTC is 212.855.3752.

Form: Fully Registered - Book-Entry-Only through Depository Trust Company
(llDTCJl)
Delivery Process: Bond Counsel has prepared the Bond certificates registered in the name

of Cede & Co. as nominee for DTC. The examination, authentication
and signing of the Bond certificates will be completed and the Bond
certificates will be held by Huntington, as “FAST” Agent for DTC. A
Blanket Issuer Letter of Representation is on file with DTC. Upon
confirmation that the purchase price of the Bonds has been successfully
received by the School District, all closing documents have been signed
and released and upon verification by Bond Counsel that all other
requirements for closing have been satisfied, Bond Counsel and
Huntington will anthorize the release of the Bonds into Raymond James'
DTC account for subsequent redelivery to investors.

. PAYMENT OF EXPENSES

Please send all invoices for costs of issuance to Wesley Souden {soudenwe@tcaps.net).

The School District should immediately issue a check payable to the "State of Michigan” in the
amount of $1,000.00 representing the School District’s payment to the Department of Treasury
for the security report filing fee for the Bonds. The check is to be forwarded to Thrun Law Firm,
P.C., attention Christopher lamarino, to be included with the post-issuance documents that must
be submitted to the Department of Treasury.

As additional inveices are received by the School District, in amounts not to exceed that shown
on the List of Estimated Issuance Costs below, they are to be paid from the Bond Issuance Fund
for the Bonds. Bond issuance funds remaining after payment of all of the costs of issuance of the
Bonds shall be returned to the School District’s Capital Projects Fund for the Bends.




RAYMOND JAMES®

LIST OF ESTIMATED [SSUANCE COSTS

Service Firm Amount
Bond Counsel Thrun Law Firm, P.C. $53,895.00
Municipal Advisor PFM 49,023.55
Credit Rating S&P Global Ratings 25,175.00
Paying Agent Huntington 500.00
Security Report Filing Department of Treasury 1,000.00
Official Statement Imagemaster 3,500.00
Municipal Advisory Council 400,00
Total Issuance Costs $133,493,55

If there are questions, please contact me at 312.612.7816, Thank you for your assistance in making
this a successful financing.

Sincerely,

RAYMOND JAMES & ASSOCIATES, INC,

Elizabeth M. Hennessy
Managing Director

Accepted By:

, 2019

Traverse City Area Public Schools
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan



10/21/2019 Google Vault - Weekly Insights: Trump's displeasure with trade negotiations shakes markets

Weekly Insights: Trump's displeasure with trade
negotiations shakes markets

email: "elizabeth.hennessy@raymondjames.com ElizabethMonday, May 6, 2019 at 11:06:09 AM Eastern Daylight Time
Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased to pravide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credi spreads.

Trump's displeasure with trade negotiations shakes markets. Learn
more by reading the full commentary at the link below.

Viewy the Puhbio Flnanoe Marco! Commesd

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have,

Raymond James Public Finance
publicfinance@raymondjames.com

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-46fc-a93f-65904c¢19220f&at=ACD7ono895 1Kcid Ad SHIBqhRIFZy. .. 172
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RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been oblained from sources considered reliable, but we do nol guarantee the
foregoing material is accurate or complete. Intended for institutional clients only; piease do nol forward outside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc.
® Raymond James & Associates, Inc., member New York Stock Exchange/SiPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a forward? Sign up to receive our future emails.

View this emaii ondine,

50 N. Front St
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.nef.
To continue receiving our emails, add us to your address hook,
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Re: Traverse City Area Public Schools, MIl: OFFICIAL
STATEMENT SHIPMENT NOTIFICATION

email: "soudenwe@tcaps.net Wesley Souden” Thursday, May 2, 2019 at 3:58:40 PM Eastern Daylight Time
To: email: “Linda.Byron@raymondjames,com Linda Byron"

Ce: email; "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy” , email: "thomasch@tcapsstudent.net Christine
Thomas-Hill® , email: "somapa@tcaps.net somapa@tcaps.net”

Will do

On Thu, May 2, 2019 at 3:57 PM Linda Byron <Linda.Byron@raymondjames.com> wrote:

Hi Wes,

You will soon receive via UPS 12 originals of the Official Statement for the recently priced bond
financing.

Can you please have Paul Soma sign on page 12 above his name and send 2 books to the attention
of bond counsel, Thrun Law Firm, P.C., by Friday, May 10th?

Thrun's address is:

Thrun Law Firm, P.C.

2900 West Road, Suite 400

hitps:/iediscovery.google com/discovery/DisplayMessage?hl=en&m=4ch2acSa-bfca-46{c-ad3f-65904¢19220f&at=ACD7onrHrQp2t6 Spm_eBFOVUVOmI. ..

1/4
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East Lansing, M| 48826-2575

Attn: Katrina Hankamp

The other copies are for the District and its Board members.

Thanks,

Linda

LINDA RAU BYRON

Vice Prasident

Public Finance Banking

Raymond James & Asscciales, inc.

T 342612,7816 /1 F 312,612.7821

hitps:/fediscovery.google . com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-46fc-ad3f-65904c19220{&at=ACD7onrHrQp216Spm_eBFOVUVOmMI... 2/4
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550 Wesl Washington, Suite 1650

Chicago, Hlinois 60661-2511

www.RJPublicFinance.com

cid:image002.jpg 010500317

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Wes Souden

Director of Business Services
Traverse City Area Public Schools
Email: soudenwe@tcaps.net
Phone: (231) 933-1729

Fax: (231) 933-1791

hitps:/lediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65304c19220f&al=ACD7onrHrQp2t6 Spm_e8FOVUVOmI... 34
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Official Statement (Traverse City Area Public Schools)

email: "no-reply@munios.com MuniOS Notification” Wednesday, May 1, 20193 at 3:56:13 PM Eastern Daylight Time
To: email: "somapa@tcaps.net"

OFFICIAL STATEMENT

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS ;
Counties of Grand Traverse, Leelanau and Benzie E
State of Michigan
2019 School Building and Site Bonds
(General Obligation — Unlimited Tax)

Raymond James Stifel, Nicolaus & Company, Incorporated |

IMAGESMASTER
Want to change how you receive these emails? Update Account | Unsubscribe | Privacy Policy,
Copyright @2019 ImageMaster, LLC 1182 Oak Valley Dr., Ann Arbor, Ml 48108. All rights reserved.

You are receiving this notice because you are subscribed at MuniOS.com or your email was provided by your
investment firm. it is intended only for the use of the individual or entity named above. if you have received
the message in error, please advise the sender by e-mail or by telephone, and delete the message. This
notice was sent to somapa@tcaps.net.

hitps:/ediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220{8at=ACD7onpSOI60ON8F 20R Ttayqcaljc... 171



10/2412019 Google Vauit - TCAPS: Front Half - OS Revised Draft

TCAPS: Front Half - OS Revised Draft

email: "Linda.Byron@raymondjames.com Linda Wednesday, May 1, 2019 at 12:19:40 PM Eastern Daylight Time
Byron"

To: email: "adkinss@pfm.com Stacy Adkins" , email: "somapa@tcaps.net somapa@fcaps.net” , email:
"thomasch@tcapsstudent.net Christine Thomas-Hill" , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , email:
"stauderp@pfm.com Paul Stauder" , emait: "griffithsk@pfm.com Kristine Griffiths" , email; "WATSONN@pfm.com Nathaniel
Watson" , email: “ciamarino@thrunlaw.com V'ciamarino@thrunlaw.com\" , email: "mkshaver@varnumlaw.com Shaver, Mary
Kay", email: "ellen.campbeli@huntington.com Vellen.campbeli@huntington.com\™

Cc: email; "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "KHankamp@thruniaw.com Katrina E.
Hankamp" , email: "David.Schweitzer@raymondjames.com David Schweitzer"

Good afternocon,

Attached are clean and marked pages of the front half of the OS for your final review.

After we have sign-off, we will send to the printer.

Thanks!

Linda

https:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904619220f&at=ACD7onoiwy2mTvijmDOYR49Y0IWF ... 1/5
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From: Stacy Adkins <adkinss@pfm.com>

Sent: Wednesday, May 1, 2019 10:58 AM

To: somapa@tcaps.net; Christine Thomas-Hill <thomasch@tcapsstudent.net>; soudenwe@tcaps.net;
Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>; Nathaniel Watson
<WATSONN@pfm.com>; 'ciamarino@thrunlaw.com' <ciamarino@thruniaw.com>;

Shaver, Mary Kay <mkshaver@varnumlaw.com>; 'ellen.campbell@huntington.com’

<ellen.campbell@huntington.com>; Linda Byron <Linda.Byron@RaymondJames.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>; Katrina E. Hankamp
<KHankamp@thrunlaw.com>; David Schweitzer <David.Schweitzer@RaymondJames.com>

Subject: Back Half - OS Draft

Good Afternoon -

Please see the attached clean and blacklined pages for your final review (Pg. A-4 only attached).

As noted in the email from Wes the enrollment is to remain unaudited and the tax collections are still
in process.

Thank You,

hllps:llediscovery.googIe.com/discovery.’DEspIayMessage?hI=en&rn=4cb2ac‘3a-bfca-46fc~393f»65904c192201&at=ACD70noiwy2mijmDOYR49YDihP. 245
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Stacy L. Adkins

Senior Associate

PFM Financial Advisors LLC | Public Financial Management, Inc.

555 Briarwood Circle, Suite 333 | Ann Arbor, MI 48108

adkinss@pfm.com | phone 734.994.9700 | fax 734.994.9710 |
WEB pfm.com

From: Stacy Adkins
Sent: Thursday, April 25, 2019 5:14 PM

To: somapa@tcaps.net; Christine Thomas-Hill <thomasch@tcapsstudent.net>;
soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>;
Nathaniel Watson <WATSONN@pfm.com>;

‘clamarino@thrunlaw.com' <ciamarino@thrunlaw.com>; Shaver, Mary Kay
<mkshaver@varnumlaw.com>; 'ellen.campbell@huntington.com' <ellen.campbell@huntington.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds - OS Draft

hitps:#ediscovery.google.com/discovery/DisplayMessage ?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220&at=ACDYonoiwy2mTviimDOYR49YHNP. ..
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Good Afternoon -

Attached are blacklined and clean OS drafts of Traverse City Area Public Schools 2018 School
Building and Site Bonds for review following the results
of the pricing.

Please review and provide any comments on the attached by 3:00 p.m. on Tuesday, April 30.

Thank You,

Stacy L. Adkins

Senior Associate

PFM Financial Advisors LLC | Public Financial Management, Inc.

555 Briarwood Circle, Suite 333 | Ann Arbor, M1 48108

adkinss@pfm.com | phone 734.994.9700 | fax 734.994.9710 |
WEB pfm.com

hitps:ffediscovery.gooagle.com/discovery/DispltayMessageThi=en&m=4cb2acOa-bfca-46fc-a03f-65004¢1922018at=ACD7onoiwy2mTvrimDOYRA9YOIRP .. 4/5
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary untit confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
OS5 FINAL.pdf 233k
Compare Result 2.pdf 109k

hilps://ediscavery.google.com/discovery/DisplayMessage?hi=en&m=4ch2acfa-bfca-46fc-a93f-65904c19220f8at=ACD7onoiwy2mTvimDOYR49Y0IhP ...
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NEW ISSUE — Book-Entry-Ounly RATINGt: S&P Global Ratings: AA-

In the opinion of Thrun Law Firm, P.C., Bond Counsel, under existing law (i) the Bonds and the interest thereon are exempt Siom all taxation in the
State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment or other disposition thereof, (i) the interest on the
Bounds is excluded from gross income for federal income lax purpases to the extent and subject fo the conditions described therein, and (iii) interest on the
Boutels is not an item of tax preference for purposes of the federal alternative minimin tax imposed on individuals, See "TAX MATTERS" herein.

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS

{General Obligation — Unlimited Tax)
Dated: Date of Delivery Due: May 1, as shown below

On November 6, 2007 and August 7, 2018, the qualified clectors of Traverse City Area Public Schools, Countics of Grand
Traverse, Leclanau and Benzie, State of Michigan (the *School District”} approved the issuance of bonds of the School District to
e issued in one or more series. Proceeds of the 2019 School Building and Site Bonds (General Obligation — Unlimited Tax) {the
“Bonds"} in the principal amount of $30,235,000 will be used for school building and site purposes. The Bonds were authorized
by the Board of Education of the School Disteict by resolutions adopted on March 11, 2019 and expected to be adopted on May 13,
2019 (the “Resolytions™). The Bonds will pledge the full faith and credit of the School District for payment of the principal and
interest thescon and will be payable from ad valorem taxes, which may be levied on all taxable property in the School District
without limitation as to rate or amount, as provided by Article IX, Section 6 of the Michigan Constitution of 1963, as amended.

The Bonds are expected to be issuable only as fully registered bonds without coupons and, when issued, will be registered in
the name of Cede & Co., as Bondholder and neminee for The Depository Trust Company (“DTC”), New York, New York. DTC
will act as securities depository for the Bonds, Purchases of beneficial interests in the Bonds will he made in book-entry-only form
in the denomination of $5,000 or any integral multiple thereof, Purchasers of beneficial interests in the Bonds (the “Beneficial
Owners™) will not receive certiticates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the
Bondholder, as nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid,
and shall not mean the Beneficial Owners of the Bonds. See *THE BONDS — Book-Entry-Only System™ herein.

Principal of and interest on the Bonds wilt be paid by the corporate trust office of The Huntington National Bank, Grand Rapids,
Michigan {the “Paying Agent™). So long as DTC or its nominee, Cede & Co., is the Bondheider, such payments will be made
directly to such Bondholder. Disbursement of such payments to DTC’s Direct Participants is the responsibility of DTC and
disbursement of such payments to the Beneficial Owners is the responsibility of DTC’s Direct Participants and Indirect Participants,
as more fully described herein. Interest will be payable semiannually on November I and May 1, commencing November 1, 2019,
to the Bondholders of record as of the applicable record dates herein deseribed.

(Base CUSIP§: 894282)

Maturity Interest

{May 1} Amount Rate Price CUsirg
2020 $685,000 2.00% 100,350% RM6
2021 5,075,000 5.00 106.348 RN4
2022 2,750,000 5.00 109.359 RP9
2023 2,800,000 5.00 112,172 RQ7
2024 2,900,000 5.00 114.755 RRS
2025 3,000,000 5.00 117.077 RS3
2026 3,100,000 5.00 119.324 RT1
2027 3,200,000 3.00 121344 RUB
2028 3,350,000 5.00 123.018 RV
2029 3,375,000 5.00 124310 RW4

THE BONDS ARE NOT SUBJECT TO REDEMPTION PREOR TO MATURITY.

The Bonds will be affered when, ag and if issued by the School District and accepted by the Underwriters subject to the approving legal opinion of
Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel. Certain legal maters will be passed upon for the Underwriters by Varnum LLP, Grand
Rapids, Michigan. It is expected that the Bonds will be available for delivery through DTC on or about May 16,2019,

This coves page contains certain information for quick reference only. It is not a summary of this issue. Invesiors must read the entire Officiaf Statement
1o oblain information essential to the making of an tnformed investment decision.

RAYMOND JAMES® Stifel, Nicolaus & Company, Incorporated

The date of this Otficial Statement is April 24, 2019

t  For an explanation of the rating, see “RATING” herein.

(1) As of'the date of delivery.

§ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers
Association by S&P Global Market Intelligence. Copyright{c) 2019 CUSIP Globat Services. All rights reserved. CUSIP® data herein is provided by
CGS. This data is not intended to create a database and daes not serve i any way as a substitute for the CGS database. CUSIP® numbers are provided
for convenience of reference only. None of the School District, the Underwriters or theis agents or counsel assume responsibility for the accuracy of such
numbers.




No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representation other than as contained in this Official Statement in connection with the offer made
hereby and, if given or made, such other information or representation must not be relied upon as having
been authorized by the School District or the Underwriters. This Official Statement and the information
contained herein are subject to completion and amendment. These securities may not be sold nor may an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form,
Under ne circumsiances shall this Official Statement constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

Information herein has been obtained from the School District, The Depository Trust Company and
other sources believed to be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities to investors under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information (except for information under the section captioned
“UNDERWRITING” which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the
Securities and Exchange Commission nor any other federal, state, municipal or other governmentai entity
or agency will have passed upon the adequacy of this Official Statement, or, except for the School District,
approved the Bonds for sale.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKLET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT
CONCERNING THE SCHOOL DISTRICT AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY
OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
{General Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan (the “School District”) of its 2019 School Building
and Site Bonds (General Obligation — Unlimited Tax) (the “Bonds™) in the principal amount of
$30,235,000.

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
electors of the School District to be issued in one or more series. It has been decided by the Board of the
School District that bonds in the amount of $10,825,000 from the November 6, 2007 election and bonds in
the amount of $19,410,000 from the August 7, 2018 election be issued for the purposes of (i} erecting,
furnishing and equipping an addition or additions to and/or remodeling, refurnishing, equipping and re-
equipping existing school facilities; erecting, furnishing and equipping elementary facilities; acquiring land;
developing and equipping improvements to playgrounds, outdoor physical education and athletic facilities;
acquiring, installing, equipping and re-equipping school facilitics for educational technology
improvements; purchasing buses; and developing and improving sites (the “2007 Project); (i) erecting,
furnishing and equipping additions to and/ot remodeling, furnishing and refurnishing, and equipping and
re-equipping existing school facilities; erecting, furnishing and equipping new school facilities;
constructing, equipping, developing and improving playgrounds and outdoor physical education, athletic
and storage facilities; acquiring, installing, equipping and re-equipping school facilities for educational
technology: purchasing buses; and acquiring, developing and improving play fields, athletic fields and sites
(the “2018 Project”); and (iii) paying the costs of issuing the Bonds.

‘The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March 11, 2019, and expected to be adopted on May 13, 2019 (together, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principal of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without limitation as to rate or amount.




ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
Par Amount 0F 1he BondS...oeeeverveeevreiisinrearissesesiesinsernsserinsassns $30,235,000.00
Original Issue Premium i, 4,735,609.50
TOtAl SOUICES veviviirieiesesirreerrrrrreernsraeeeeestsesitiarss it s sraassessnns £34,970,609.50
USES
Deposit to 2019 Capital Projects Fund ... $34,759,895.76
Underwriters’ DISCOUNL...iviiviviirirssrvsrrrrrrrsnresssessesssiasenssssnaneens 77,220.19
COSLS O ISSUANCE ooiviviriviiiririrrerieniesvrtie e e ssranecaranaraesrenneeaesrrsrissins 133.493.55
TOtAL USES oreerviiriiei s ieeierenrrerereaeresnsbeessasses s arbataes s essnrnrbaneres $34,970,609.50

THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity,
without coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and
may be purchased in denominations of $5,000 or any integral multiple thereof, The Bonds will be dated as
of and bear interest from the date of issuance. Interest on the Bonds shall be payable semiannually each
November | and May 1 to maturity, commencing November 1, 2019, Interest on the Bonds shall be
computed using a 360-day year with twelve 30-day months, and the Bonds will mature on the dates and in
the principal amounts and will bear interest at the rates as set forth on the cover of this Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the *Paying Agent”) and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only form. For a description of payment of principal and
interest, fransfers and exchanges on the Bonds, which are held in the book-entry-only system, see “Book-
Entry-Only System” below. In the event the Bonds cease to be held in the book-entry-only system, then
interest on the Bonds shall be payable when due by check or draft to the person or entity who or which is,
as of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of
record, at the owner’s registered address. See “Transfer Outside Book-Entry-Only System” below.,

Book-Entryv-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence of material adverse
changes in such information subsequent to the date hereof. No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfiliing its obligations. Neither the School District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the
persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or
interest payment thereof.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the nanme of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
{for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.,




DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Sccurities Exchange Act of 1934 (the “Exchange Act™). DTC holds and provides asset servicing for
over 3.5 million issues of U,S. and non-U.S. equity issues, corporate and municipal debt issues and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settiement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S, securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC™). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S, securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has a S&P Global Ratings (“S&P”)
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (the “Commission’). More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of
cach Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records,
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction, Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the naine
of Cede & Co, or such other DTC nominee do not affect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Paiticipants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Bonds, such as
redemptions, tenders, defauits and proposed amendments to the Bond documents, For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the aiternative, Beneficial Owners may wish to provide
their names and addresses to the registrar and request that copies of the notices be provided directly to them.




Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the recotd
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy),

Payments of principal and interest on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detailed information from the School District or
the Paying Agent, on the payable date in accordance with their respective holdings shown on DTC’s
vrecords, Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC (nor its
nominee), the Paying Agent, or the School District, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payments of principal and interest to Cede & Co. (or such other nominee
as may be requested by an authorized representative of DTCY) are the responsibility of the School District
ot Paying Agent, disbursenient of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the evenl that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Qutside Book-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply
{0 the Bonds. The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; the Schoo! District and the Paying Agent shall be entitled to treat the registered owners of
the Bonds, as their names appear in the Bond Register as of the appropriate dates, as the owners of such
Bonds for all purposes under the Resolutions, No transfer or exchange made other than as described above
and in the Resolutions shall be valid or effective for any purposes under the Resolutions.

No Prior Redemption

The Bonds are not subject to redemption prior to maturity.




TAX PROCEDURES

Atticle IX, Section 3, of the Michigan Constitution provides that the proportion of true cash value
at which property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by
statute has provided that propeity shall be assessed at 50% of its true cash value, except as described below.
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation
implementing this constitutional amendment added a new measure of property value known as “Taxable
Value.” Beginning in 1995, taxable property has two valuations: State equalized valuation (“SEV”) and
Taxable Value. Property taxes are levied on Taxable Value. Generally, Taxable Value of propesty is the
lesser of (a) the Taxable Value of the property in the immediately preceding year, adjusted for losses, and
increased or reduced by the lesser of the inflation rate or 5%, plus additions, or (b} the property’s current
SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from the
same propetty’s SEV.

When property is sold or transferred, Taxable Value is adjusted to the SEV, which under existing
law is 50% of the current frue cash value. The Taxable Value of new construction is equal to current SEV,
Taxable Value and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city. Any property owner may appeal the assessment to the {ocal board of review, the Michigan Tax
Tribunal, and ultimately to the Michigan appellate courts.

The Michigan Constitution also mandates a system of equalization for assessments. Although the
assessors for each local unit of government within a county are responsible for actually assessing at 50%
of true cash value, adjusted for Taxable Value purposes, the final SEV and Taxable Value are arrived at
through several steps. Assessments are established initially by the municipal assessor. Municipal
assessments are then equalized to the 50% levels as determined by the county’s department of equalization.
Therealter, the State equalizes the various counties in relation to each other. S8EV is important, aside from
its use in determining Taxable Value for the purpose of levying ad valorem property taxes, because of its
role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid
programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools,
is not included in the SEV and Taxable Value data in the Official Statement. Property granted tax
abatements under Act 198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax roll while
subject to tax abatement. The valuation of tax-abated property is based upon SEV but is not included in
either the SEV or Taxable Value data in the Official Statement except as noted. Under limited
circumstances, other State laws permit the partial abatement of certain taxes for other types of property for
periods of up to 12 yeats.

LEVY AND COLLECTION OF TAXES FOR PAYMENT
OF THE BONDS AND BONDHOLDERS’ REMEDIES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District
to levy a tax annually in an amount sufficient so that the estimated collections therefrom will be sufficient
to pay promptly when due the principal of and interest on the Bonds becoming due prior to the time of the
next tax levy. The tax levy shall not be subject to fimitation as to rate or amount. Taxes for the payment
of the principal of or interest on the Bonds are certified for collection each year within the school tax levies.




In the event of the fatlure of the proper officials to certify taxes for the payment of the principal and interest
requitements, a timely action in the nature of mandamus could compel certification and collection of
adequate taxes.

Registered owners of the Bonds may attempt to obtain a money judgment against the School
District for the principal amount of the Bonds or interest not paid when due and may periodically attempt
to enforce the collection of the money judgment by requiring the tax assessing officers for the School
District to place the amount of such judgment on the next tax rolls of the School District. The rights of the
holders of the Bonds and the enforceability thereof are subject to bankruptcy, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or
hereafter enacted and their enforcement also may be subject to the exercise of judicial discretion in
appropriate cases.

SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition to amend
the State Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex
plan to restructure the source of funding of public education (K-12) in order to reduce reliance on local
property taxes for school operating purposes and to reduce the per pupil finance resource disparities among
school districts. The State school aid package passed by the Legislature as part of the school finance reform
legislation instituted a per pupil foundation allowance beginning in fiscal year 1994/95, The Legislature
appropriated funds to establish a base foundation allowance in 2018/19 ranging from $7,871 to $8,409 per
pupil, depending upon the school district’s 1993/94 revenue. In the future, the foundation allowance may
be adjusted annually by an index based upon the change in revenues to the State school aid fund and change
in the total number of pupils statewide and the spread between the high and low per pupil allowance is
reduced. The foundation aliowance is funded by locally raised property taxes plus State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources,
including but not limited to, a statewide property tax of 6 mills on all taxable propertyl’), a State sales and
use fax, a real estate transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the
number of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead
pl'operliesm in order for the schoot district to receive its per pupil foundation allowance. An intermediate
school district may seek voter approval for up to 3 enhancement mills for distribution to local constituent
school districts on a per pupil basis. Proceeds of the enhancement mills are not counted toward the
foundation allowance. Furthermore, school districts whose per pupil foundation allowance in 2018/19
calculates to an amount in excess of $8,409 are authorized to levy additional miliage to obtain the
foundation allowance, first by levying such amount of the 18 mills against homestead property? as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills
against all property uniformly as is necessary to obtain the foundation allowance. The School District’s
2018/19 per pupil foundation allowance does not exceed $8,409, and the School District does not fevy such
additional millage,

Hepaxable property” in this context does not include industrial personal property.

I2lNon-homestead property” includes all taxable property other than principal residence, qualilied agrieullural property, qualitied
forestry property, supportive housing property, property occupied by a public schooi academy and industrial pessonal
property. Commereial personal property, to the extent not otherwise exempl, is exempt from the first 12 mills of not more than 13
mills levied by school districts.

Pllomestead property” in this context means principal residence, qualified agricultural property, qualified forestry property,
supportive housing property, property occupied by a public school academy, certain industrial personal property and certain
comiercial personal propeity, to the extent not otherwisc exempt,
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State aid apptropriations and the payment schedule for State school aid may be changed by the
Legislature at any time. See “STATE AID PAYMENTS” in Appendix A.

Public Act 265 of 2018 ("Act 265") amended the State School Aid Act for the 2018/19 fiscal year
and increased the School District's per pupil foundation allowance to $7,871. Act 265 provides for the
School District's receipt of an additional $25 per pupil in grades 9 to 12 and the School District's potential
receipt of various categorical funds for specific purposes.

THE SOURCES OF THE SCHOOL DISTRICT'S OPERATING REVENUE DO NOT IMPACT
THE TAXING AUTHORITY OF THE SCHOOL DISTRICT FOR PAYMENT OF GENERAL
OBLIGATION UNLIMITED TAX SCHOOL BONDS AND DO NOT AFFECT THE OBLIGATION OF
THE SCHOOL DISTRICT TO LEVY TAXES FOR PAYMENT OF DEBT SERVICE ON GENERAL
OBLIGATION UNLIMITED TAX BONDS OF THE SCHOOL DISTRICT, INCLUDING THE BONDS
OFFERED HEREIN.

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014 and April 1, 2014, a package of bills amending and
replacing legisiation enacted in 2012 phased out most personal property taxation in Michigan. The bills
were contingent on Michigan voters approving a ballot question authorizing a new municipal entity, the
Local Community Stabilization Authority (“LCSA™), to levy a local component of the statewide use tax
and distribute that revenue to local units of government to offset their revenue losses resulting from the
personal property tax reform. On August 5, 2014, voters approved that ballot question.

The bill package, together with the original 2012 legislation, created two new exemptions from the
personal property tax. Under the “small taxpayer exemption,” the commetcial and industrial personat
property of each owner with a combined true cash value in a local tax collecting unit of less than $80,000
became exempt from ad valorem taxes in that collecting unit beginning in 2014, For businesses that do not
qualify for the “small taxpayer exemption,” all “eligible manufacturing personal propetty” (personal
property used more than 50% of the time in industrial processing or direct integrated support) purchased
and placed into service before 2006 or during or after 2013 became exempt beginning in 2016. Taxation on
“eligible manufacturing personal property” placed into service after 2006 but before 2013 will be phased-
out over time; with the exemption taking effect after the property has been in service for the immediately
preceding 10 years. The legislation extends certain personal property tax exemptions and tax abatements
for technology parks, industrial facilities and enterprise zones that were to expire after 2012, until the voter-
approved personal property tax exemptions take effect,

Pursuant to voter approval in August 2014, the legislation also includes a formula to reimburse
school districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To
provide the reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA
to levy a local component of the use tax and distribute that revenue to qualifying local units, However, the
reimbursement for the school district’s operating millage will come from the State use tax component,
which is deposited into the school state aid fund.'! While the legislation provides reimbursement for
prospective school operating losses, pursuant to legislative changes made in 2018, school districts are only
reimbursed in 2018 and in 2019 for either (a) debt losses attributable to debt obligations that voters approved
before January 1, 2015 or were incurred before January 1, 2015, or (b) debt millage calculated pursuant to
a statutory formula. For 2020 and thereafter the reimbursement shall be for either (a) debt losses atiributable

A school district that increases its millage rate, without voter approval, to replace debt millage revenue loss would not be eligible
to receive reimbursement distributions. Because much of the reimbursement funds ate deposited into the State school aid fund, the
legislature may, in the future, change the funding formulas in the State School Aid Act of 1979 or appropriate funds therein for
other purpases.




to debt obligations that voters approved before January 1, 2013 or were incurred before January 1, 2013, or
{b) debt millage calculated pursuant to a statutory formula.

Because a portion of the Bonds received voter approval prior to January 1, 2013 and another portion
of the Bonds received voter approval after January 1, 2015, the School District expects to be reimbursed
for only a portion of the debt millage revenue it could have otherwise generated, without exemptions, to
make payments on the Bonds.

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding,
and to the knowledge of the appropriate officials of the School District no litigation or administrative action
or proceeding has been threatened, restraining or enjoining, or seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or
authorities under which they are authorized to be issued, sold, executed and delivered. A certificate to such
effect will be delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS
State

In the opinion of Thrun Law Firm, P.C., East Lansing, Michigan (“Bond Counsel™), based on its
examination of the documents desctibed in its opinion, under existing State of Michigan statutes,
regulations, rulings and court decisions, the Bonds and the interest thereon are exempt from all taxation in
the State of Michigan, except inheritance and estate taxes and taxes on gains realized {rom the sale, payment
or other disposition thereof.

Federal

in the opinion of Bond Counsel, based upon its examination of the documents described in its
opinion, under existing statutes, regulations, rulings and court decisions, the interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals. The opinions set forth in the
preceding sentence are subject to the condition that the School District comply with all requirements of the
Internal Revenue Code of 1986, as amended (the “Code”), that must be satistied subsequent to the issuance
of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for federal
income tax putposes. The School District has covenanted to comply with such requirements, Failure to
comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bend Counsel wiil
express no opinion regarding other federal fax consequences with respect to the Bonds,

There are additional federal tax consequences relative to the Bonds and the interest thereon, The
following is a general description of some of these consequences but is not intended to be complete or
exhaustive and investors should consult with their tax advisors with respect to these matters, Prospective
purchasers of the Bonds should be aware that (i) interest on the Bonds is included in the effectively
connected earnings and profits of certain foreign corporations for purposes of calculating the branch profits
tax imposed by Section 884 of the Code, (i) interest on the Bonds may be subject to a tax on excess net
passive income of certain S Corporations imposed by Section 1375 of the Code, (iii) interest on the Bonds
is included in the calculation of modified adjusted gross income for purposes of determining the taxability
of social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by life insurance
companies may affect the federal tax liability of such companies, (v) in the case of property and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific




percentage of, among other things, interest on the Bonds, (vi) holders of the Bonds may not deduct interest
on indebtedness incurred or continued to purchase or carry the Bonds, and (vii) commercial banks, thrift
institutions and other financial institutions may not deduct their costs of carrying certain obligations such
as the Bonds.

Original Issue Premiutn

For federal income tax purposes, the initial offering prices to the public (excluding bond houses
and brokers) of certain Bonds, as set forth on the cover of this Official Statement, may be greater than the
stated redemption prices at maturity (the “Premium Bonds™) and constitutes for the original purchasers of
the Premium Bonds an amortizable bond premium. Such amortizable bond premium is not deductible from
gross income. The amount of amortizable bond premium allocable to each taxable year is generally
determined on the basis of a taxpayet’s yield to maturity determined by using the taxpayer’s basis (for
purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close
of each six-month accrual period. The amount of amortizable bond premium allocable to each taxable year
is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment on maturity) of such Premium Bonds.

Future Developments

No assurance can be given that any future legislation or clarifications or amendments to the Code,
if enacted into law, will not contain proposals which could cause the interest on the Bonds to be subject
directly or indirectly to federal or State income taxation, adversely affect the market price or marketability
of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the status of the
interest thereon.

Furthermore, no assurance can be given that the impact of any future court decisions will not cause
the interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely
affect the market price or marketability of the Bonds, or otherwise prevent bondholders from realizing the
full current benefit of the status of the interest thereon.

It is to be understood that the rights of the holders of the Bonds and the enforceability thereof may
be subjcct to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement
may also be subject to the exercise of judicial discretion in appropriate cases.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE TREATMENT OF ORIGINAL ISSUE PREMIUM OR ORIGINAL ISSUE
DISCOUNT, IF ANY.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization, issuance and sale by the School District of the Bonds
are subject to the approving opinion of Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel,
Except to the extent necessary to issue its approving opinion as to the validity oI the Bonds, Bond Counsel
has made no inquiry as to any financial information, statements or materials contained in any financial
documents, statements or materials that have been or may be furnished in connection with the authorization,
issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to the
accuracy or completeness of any such financial information, statements or materials.

Certain legal matters will be passed upon for the Underwriters by their counsel, Varmum LLP,
Grand Rapids, Michigan.




APPROVAL BY MICHIGAN DEPARTMENT OF TREASURY

The School District has received a letter from the Department of Treasury of the State of Michigan
stating that the School District is in material compliance with the criteria of the Revised Municipal Finance
Act, Act No. 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified
status.

RATING

S&P Global Ratings, acting through Standard and Poot’s Financial Services, LLC (“S&P”}, will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “AA-“ to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The School
District furnished to S&P certain materials and information in addition to that provided herein. Generally,
the rating agency bases its rating on such information and materials and on investigations, studies and
assumptions. There is no assurance that such rating will prevail for any given period of time or that they
will not be revised downward or withdrawn entirely by S&P if, in its judgment, circumstances so warrant.
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds. Any rating assigned represents only the view of S&P, Further information is available upon
request from S&P Global Ratings, 55 Water Street, New York, New York 10014, telephone: 212.438.1000,

UNDERWRITING

Raymond James & Associates, Inc. and Stifel, Nicolaus & Company, Incorporated (collectively,
the “Underwriters™), have agreed, subject to the terms of the Bond Purchase Agreement, to putchase the
Bonds from the School District. The Bond Purchase Agreement provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the School District the aggregate principal amount of
Bonds for a purchase price as set forth therein. The Underwriters have further agreed to offer the Bonds to
the public at the approximate initial offering prices as set forth on the cover hereto. The Underwriters may
offer and sell the Bonds to certain dealers and others at prices lower than the offering prices stated on the
cover hereto. The offering prices may be changed from time to time by the Underwriters. The aggregate
underwriting fee for the Bonds equals 0.2554 percent of the original principal amount of the Bonds.

The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to
certain conditions, including, among other things, that (i) no event has occurred which impairs or threatens
to impair the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation
in the State of Michigan and interest on the Bonds is excluded from gross income for federal income tax
purposes (except as described under the heading “TAX MATTERS” herein) and (ii) proceedings relating
to the Bonds are not pending or threatened by the Commission.

The Bond Purchase Agreement further provides that the School District will provide to the
Underwriters within seven business days of the date of the Bond Purchase Agreement sufficient copies of
the Official Statement to enable the Underwriters to comply with the requirements of Rute 15¢2-12(b)(4)
under the Exchange Act.

MUNICIPAL ADVISOR’S OBLIGATION

The School District has retained PFM Financial Advisors LLC, Ann Arbor, Michigan, as municipal
financial advisor (the "Municipal Advisor") in connection with the issuance of the Bonds. In preparing
portions of the Official Statement, the Municipal Advisor has relied upon governmental officials and other
sources which have access to relevant data, to provide accurate information for the Official Statement and
the Municipal Advisor has not been engaged, nor has it undertaken, to independently verify the accuracy
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of such information. To the best of the Municipal Advisor's knowledge and belief, the information contained
in the Official Statement, which it assisted in preparing, while it may be summarized, is complete and
accurale. The Municipal Advisor is not a public accounting firm and has not been engaged by the School
District to compile, review, examine or audit any information in the Official Statement in accordance with
accounting standards.

The Municipal Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securitics or other publie securities and therefore will not
participate in the underwriting of the Bonds. PFM Financial Advisors LLC is registered with the
Commission and the Municipal Securities Rulemaking Board (“MSRB™} as a municipal advisot.

Requests for information concerning the School District should be addressed to PFM Financial
Advisors LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: 734.994.9700.

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement
(the “Agreement”) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter
defined under this caption only) to send certain information annually and to provide notice of certain events
to certain information repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule”} adopted
by the Commission under the Exchange Act. “Beneficial Owner” means, under this caption only, any
person who has the power, directly or indircctly, to vote or consent with respect to, or to dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an
occurrence basis and the other terms of the Agreement, are set forth in Appendix E: “Form of Continuing
Disclosure Agreement.” Additionally, the School District shall provide certain annual financial information
and operating data generally consistent with the information contained within the tables under the headings
“ENROLLMENT — Historical Enroliment,” “STATE AID PAYMENTS”, “PROPERTY VALUATIONS
— History of Valuations,” “MAJOR TAXPAYERS,” “SCHOOL DISTRICT TAX RATES - (Per $1,000 of
Valuation),” “TAX LEVIES AND COLLECTIONS,” “RETIREMENT PLAN - Contribution to
MPSERS,” “LABOR RELATIONS” and “DEBT STATEMENT — Direct Debt” in Appendix A and
“General Fund Budget Summary” in Appendix B.

A failure by the School District to comply with the Agreement will not constitute an event of default
under the Resolutions and Beneficial Owners of the Bonds are limited to the remedies described in the
Agreement., A failure by the School District to comply with the Agreement must be reported by the School
District in accordance with the Rule and must be considered by any broker, dealer or municipal securities
dealer before recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The School District previously entered into continuing disclosure agreements with respect to
certain prior bond issues. During the past five years, the School District has filed its audited financial
statements and annual continuing disclosure updates in a timely manner in compliance with its existing
continuing disclosure agreements, However, in fiscal years 2014 and 2015, certain prior annuat disclosures
were made that omitted certain data related to pensions and enroflment. Supplemental filings were made
on April 20, 2018 and March 25, 2019 to correct these omissions, Additionally, it should be noted that the
Official Statement for the School District’s 2014 School Building and Site Bonds was not posted to EMMA
by the relevant underwriter. The School District has put processes in place to ensure compliance with its
existing continuing disclosure undertakings.




OTHER MATTERS

All information contained in this Official Statement, in all respects, is subject to the complete body
of information contained in the original sources thereof. In particular, no opinion or representation is
rendered as to whether any projection will approximate actual results, and all opinions, estimates and
assumptions, whether or not expressly identified as such, should not be considered statements of fact.

The Schoo! District certifies that to its best knowledge and belief, this Official Statement, insofar
as it pertains to the School District and its economic and financial condition, is true and correct as of the
date of this Official Statement and does not contain, nor omit, any material facts or information which
would make the statements contained herein misleading,

TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE,
LEELANAU AND BENZIE

STATE OF MICHIGAN

By: /s/  Paul A. Soma
Its:  Superintendent of Schools
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OFFICIAL STATEMENT
relating to

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
{Generat Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan (the “School District™) of its 2019 School Building
and Site Bonds (General Obligation — Unlimited Tax) (the “Bonds™) in the principal amount of
$30,235,000.

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
electors of the School District to be issued in one or more series, 1t has been decided by the Board of the
School District that preeeedshonds in the amount of $42,492,83710.825.000 from the November 6, 2007
election and preeeedsbonds in the amount of $22:400:55219,410,000 from the August 7, 2018 election be
issued for the purposes of (i) erecting, furnishing and equipping an addition or additions to and/or
remodeling, refurnishing, equipping and re-equipping existing school facilities; erecting, furnishing and
equipping elementary facilities; acquiring land; developing and equipping improvements to playgrounds,
outdoor physical education and athletic facilities; acquiring, installing, equipping and re-equipping school
facilitics for educational technology improvements; purchasing buses; and developing and improving sites
(the “2007 Project); (ii) erecting, furnishing and equipping additions to and/or remodeling, furnishing and
refurnishing, and equipping and re-equipping existing school facilities; erecting, furnishing and equipping
new school facilities; constructing, equipping, developing and improving playgrounds and outdoor physical
education, athletic and storage facilities; acquiring, installing, equipping and re-equipping school facilities
for educational technology; purchasing buses; and acquiring, developing and improving piay fields, athletic
fields and sites (the “2018 Project™); and (iii) paying the costs of issuing the Bonds.

The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March 11, 2019, and expected to be adopted on May 13, 2019 (together, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principal of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without limitation as to rate or amount.




ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
Par Amouttt of the Bonds.....oooo i serere e $30,235,000.00
Original Tssue Premium ..o, 4,735,609.50
TOA] SOUTCES «ovnvviiiiiiicisviieirieeseesresenerre s e resinererresee s s nensennins $34,970,609.50
USES
Deposit to 2019 Capital Projects Fund ..., $34,759,895.76
Undetwriters” DiSCOUN ... icinnirerseecrsessrscnnsreeresne s 77,220.19
COSIS O ISSUANCE oovvvviier i veeereceeireeievtescestereesantrsesessneesvscrennerasnns 133,493.55
TOEA] TSES oiiiiiieriereereeeseee s s rteetsastessarsaesrerarrressesrrssantesanneeereess $34,970,609.50

THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only forn as one fully registered Bond per maturity,
without coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and
may be purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as
of and bear interest from the date of issuance, Interest on the Bonds shall be payable semiannually each
November 1 and May 1 to maturity-eeash—redemption, commencing November 1, 2019, interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature on
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the “Paying Agent”)} and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only form. For a description of payment of principal and
interest, transfers and exchanges on the Bonds, which are held in the book-entry-only system, see “Book-
Entry-Only System” below. In the event the Bonds cease to be held in the book-entry-only system, then
interest on the Bonds shall be payable when due by check or draft to the person ot entity who or which is,
as of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of
record, at the owner’s registered address. See “Transfer Outside Book-Entry-Only System” below.

Bool-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence of material adverse
changes in such information subsequent to the date hercof. No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfilling its obligations. Neither the Scbool District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the
persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or
interest payment thereof,

DTC will act as secutities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.




Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date {identified in a listing attached ta the Omnibus Proxy).

Payments of principal and interest on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detailed information from the School District or
the Paying Agent, on the payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC (hor its
nominee), the Paying Agent, ot the School District, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payments of principal; and interest and redemption-amounnts-iany-to
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) are the
responsibility of the School District or Paying Agent, disbursement of such payments to Direct Participants
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Qutside Bool-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds. The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized

denominations; during-the-fifteen-{15)-days-immediately-preceding-the- date-of-mathing-of-any-notice-of

w%hﬂa%@kémmmﬂ%mmm%mgwg&&emﬂmemd—ﬁwm—the School District and the

Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond
Register as of the appropriate dates, as the owners of such Bonds for all purposes under the Resolutions.
No transfer or exchange made other than as described above and in the Resolutions shall be valid or
effective for any purposes under the Resolutions.

No Prior Redemption

The Bonds ate not subject to redemption atthe-optomefthe-Sehoot-Bistist-prior to maturity.
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RE: TCAPS: Front Half - OS Revised Draft

email: "mkshaver@varnumlaw.com Shaver, Mary Kay" Wednesday, May 1, 2019 at 12:59:26 PM Eastern Daylight Time
To: email: "Linda.Byron@raymondjames.com Linda Byron" , email; "adkinss@pfm.com Stacy Adkins" , email:
"somapa@tcaps.net somapa@icaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email; "WATSONN@pfm.com Nathaniel Watsen" , email; "ciamarino@thrunlaw.com
Vciamarino@thrunlaw.com\™ | email; "ellen.campbelli@huntington.com Vellen.campbeli@huntington.com\™

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "KHankamp@thruniaw.com Katrina E.

Hankamp" , email: "David.Schweitzer@raymondjames.com David Schweitzer"

Varnum is signed off.

Sincerely,

Mary Kay Shaver

Partner

Direct: (616} 336-6755

Varnum LLP Main: {616} 336-6000
333 Bridge Street NW Fax: (616} 336-7000
Grand Rapids, Michigan 49504 WWW.VATNUMIaW.com

htips:/fediscovery.google .com/discovery/DisplayMessage?hl=endm=4ch2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7ong 10AyZUI5vEvBvnDUYSeKP... 1/8
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CONFIDENTIAL
The information contained in this communication is confidential, may be attorney-client privileged, may constitute inside information, and is only for
viewing and use of the intanded recipients. Jf you are not an intended recipient, you are hereby notified

that any use, disclosure, or copying is strictly prohibited and may be unlawful. if you have received this communication in error, please immedialely notify
the sender at {616) 336-6000
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From: Linda Byron [mailto:Linda,Byron@RaymondJames.com]

Sent: Wednesday, May 01, 2019 12:20 PM

To: Stacy Adkins; somapa@tcaps.net; Christine Thomas-Hill; soudenwe@tcaps.net; Paul Stauder; Kristine Griffiths;
Nathaniel Watson; 'ciamarino@thrunlaw.com'; Shaver, Mary Kay; 'ellen.campbell@huntington.com’

Cc: Elizabeth Hennessy; Katrina E. Hankamp; David Schweitzer

Subject: TCAPS: Front Half - OS Revised Draft

Goaod afternoon,

Attached are clean and marked pages of the front haif of the OS for your final review.

After we have sign-off, we will send to the printer.

hlips:/fediscovery.google.com/discovery/DisplayMessagethlzen&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f8at=ACD 7ong 10AyZUiGv8vBvnDuUY9eKP...  2/6
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Thanks!

Linda

From: Stacy Adkins <adkinss@pfm.com>

Sent: Wednesday, May 1, 2019 10:58 AM

To: somapa@tcaps.net; Christine Thomas-Hill <thomasch@lcapsstudent.net>;
soudenwe@lcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>;
Nathaniel Watson <WATSONN@pfm.com>;

'ciamarino@thrunlaw.com' <ciamarino@thrunlaw.com>; Shaver, Mary Kay
<mkshaver@varnumlaw.com>; 'ellen.campbeli@huntington.com' <ellen.campbell@huntington.com>;
Linda Byron <Linda.Byron@RaymondJames.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>; Katrina E. Hankamp
<KHankamp@thrunlaw.com>; David Schweitzer <David.Schweitzer@RaymondJames.com>

Subject: Back Half - OS Draft

Good Afternoon -

Please see the attached clean and blacklined pages for your final review (Pg. A-4 only attached).

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac%a-bfca-46fc-ad3f-65504c19220f&at=ACD7ong 1cAyZUISvBvBvnDuY9aKP. ..
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As noted in the email from Wes the enrollment is to remain unaudited and the tax collections are still
in process.

Thank You,

Stacy L. Adkins

Senior Associate

PFM Financial Advisors LLC | Public Financial Management, Inc.

555 Briarwood Circle, Suite 333 | Ann Arbor, MI 48108

adkinss@pfm.com | phone 734.994.9700 | fax 734.994.9710 |
WEB pfm.com

From: Stacy Adkins
Sent: Thursday, April 25, 2019 5:14 PM

To: somapa@tcaps.net; Christine Thomas-Hill <thomasch@tcapsstudent.net>;
hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-46fc-a93f-65904c192 20f&at=ACD7ong 1oAyZUISv8vBvnDUYeKP...  4/6
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soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>;
Nathaniel Watson <WATSONN@pfm.com=>;

'ciamarino@thrunlaw.com' <ciamarino@thrunlaw.com>; Shaver, Mary Kay
<mkshaver@varnumlaw.com>; 'gllen.campbeli@huntington.com’ <glien.campbell@huntington.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com:

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds - OS Dratft

Good Afternoon -

Attached are blacklined and clean OS drafts of Traverse City Area Public Schools 2019 School
Building and Site Bonds for review following the resuits
of the pricing.

Please review and provide any comments on the attached by 3:00 p.m. on Tuesday, April 30.

Stacy L. Adkins

Thank You,
Senior Associate

hitps:ffadiscovery.google.com/discavery/DisptayMessage ?hi=endm=4cb2ac9a-bfca-46ic-a93{-656904¢192201&at=ACL7ang1oAyZUISvBvBvnDuY9eKP...  5/6
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PFM Financial Advisors LLC | Public Financial Management, Inc.

555 Briarwood Circle, Suite 333 | Ann Arbor, M1 48108

adkinss@pfm.com | phone 734.994.9700 | fax 734.994.9710 |
WEB pfm.com

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/set!
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:

image001.jpg 8.6k
image006.jpg 908
image007.jpg 991

hitps:ffediscovery.google.com/discovary/DisplayMessage ?hi=en&m=4ch2acla-bfca-46fc-a93i-65904¢192201&al=ACD7ongq1oAyZUISvBvBvNDUYOeKP ... G/6
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds - Draft Closing Memo

email: "Linda.Byron@raymondjames.com Linda Wednesday, May 1, 2019 at 12:51:32 PM Eastern Daylight Time
Byron"

To: email: "somapa@tcaps.net somapa@tcaps.nel” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , emait:
"soudenwe@lcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com” , email:
“ciamarino@thruntaw.com V'ciamarino@thruniaw.com\" , email: "mkshaver@varnumiaw.com Shaver, Mary Kay" , email:
*ellen.campbel@huntington.com Vellen.campbell@huntington.com\™

Cc: email; "Elizabeth.Hennassy@raymondjames.com Elizabeth Hennessy™”

Good afternoon,

Attached is a draft of the closing memorandum for the referenced Bonds.

Please send your signofffcomments by 3:00 p.m. on Thursday, May 9.

Thanks!

Linda

hitps:/lediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-ad3f-65904c1 9220f&at=ACD7onqG6vGF_BKrkM1AuupuEng... 1/2
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms,

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, tc be accurate.

Attachments:
Closing Memorandum.pdf 200k
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RAYMOND JAMES®

CLOSING MEMORANDUM

TO: Financing Team - Traverse City Area Public Schools
(Please see attached for a full distribution list.)

FROM: Linda Rau Byron
DATE: May16,2019

RE: Closing Activities for:
Traverse City Area Public Schools :
Counties of Grand Traverse, Leelanau and Benzie, State OfMlChlgan
$30,235,000 2019 School Building and Site Bonds. " *°
(General Obligation - Unlimited Tax), dated May.16, 2019. (the “Bonds”)

In preparation for the closing of the Bonds to be issued by Traverse City Area Public Schools (the
“School District”) on Thursday, May 16, 2019, we would like to take this opportunity to review final
activities and the closing schedule. The closing will be heid at 1() 00 a.m. at the offices of Thrun Law
Firm, P.C. ("Bond Counsel"). :

1. RAYMOND JAMES WIRES BOND PROCEEDS
At the opening of bgsjngss on Thursday, May 16,2019

Raymond James &Assoaates, Inc, ["Raymond }ames”] will delwer $34,893,389.31 via federal wire
transfer to the School District, representmg the purchase price-of the Bonds as outlined below:

Par Amount f"f‘ < $30,235,000.00

_ Plus: Original Issué.Premium e 4,735,609.50
LT Less: Underwrzters Dlscount s (77,220,19)
" Wire Amount: j A . $34,893,389.31

Wire msu uctions to the Schoo] DlStI'lCt in the amount of $34,893,389.31:

Banlk's Name_;; The Huntmgton Natlonal Bank
-+ Columbus, Qhio

ABA Number: :

Account Number: -

Bencficiary: Traverse City Area Public Schools

412 Webster Street
Traverse City, Ml 49686

The proceeds should be allocated as follows:

Account Name Amount
Capital Projects Fund $34,759,895.76
Bond Issuance Fund 133,493.55
585G Wast Washiigion. Siide 1660 7 Chicago, 1L BOB61-2611 & T 312.612.7641 - raymiondjamas.com

Raymond Jamer & Asspciates, Ing., membar Mew York Stock Eachange]PC
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111 PAYMENT OF EXPENSES

RAYMOND JAMES®

Upon transmission of the above wire, Raymond James shall provide the working group with the
Federal Reference number and time of transmittal of that wire. Based upon the information, PFM
Financial Adviors LLC (“PFM") shall verify receipt of the wire. Once verified, PFM shall notify Bond
Counsel of the same.

CLOSING

The Bonds will close via conference call with I'TC on Thursday, May 16, 2019 upon the completicn
of item I above and upon verification by Bond Counsel that all other requirements for closing have
been satisfied,

Closing Conference Call; Bond Counsel will initiate the closing:call with the following parties: The
Huntington National Bank (“Huntington”), Raymond James and any
other party listed on the attached distribution list requesting to be on the
call. The telephone number for DTCis 212.855.3752.

Fornm: Fully Registered - Book Entry—Oniy through Depository Trust Company
(GIDTC“]
Delivery Process: Bond Counsel has prepared the Bond certi ficates .registered in the name

of Cede & Co., as nominee for DTC. The examination, authentication
and signing of the Bond certificates will be completed and the Bond
certificates will be held by Huntington, as “FAST” Agent for DTC. A
Blanket [ssuer:Letter of Représentation is on file with DTC. Upon
confirmation that the ‘purchase price of the Bonds has been successfully
received by the School District, all ciosmg documents have been signed
~"-and released and upon . verification by Bond Counsel that all other
 requirements for ‘closing “have. been satisfied, Bond Counsel and
Huntington will authorize the release of the Bonds into Raymond James’

Jae DTC account for subsequent redelivery to investors.

Please send all mvoaces for costs oflssuance to Wesley Souden (soudenwe@Lcaps.net).

The School District should 1mmed1ately issue a check payable to the "State of Michigan" in the
amount of $1,000.00 representing the School District's payment to the Department of Treasury
for the security report filing fee for the Bonds. The check is to be forwarded to Thrun Law Firm,
P.C., attention Christopher lamarino, to be included with the post-issuance documents that must
be submitted to the Department of Treasury.

As additional invoices are received by the School District, in amounts not to exceed that shown
on the List of Estimated Issuance Costs below, they are to be paid from the Bond Issuance Fund
for the Bends. Bond issuance funds remaining after payment of alf of the costs of issuance of the
Bonds shall be returned to the School District's Capital Projects Fund for the Bonds.




RAYMOND JAMES®

LIST OF ESTIMATED ISSUANCE COSTS

Service Firm Amount
Bond Counsel Thrun Law Firm, P.C. $53,895.00
Municipal Advisor PFM 49,023.55
Credit Rating S&P Global Ratings 25,175.00
Paying Agent Huntington 500.00
Security Report Filing Department of Treasury 1,000.00
Official Statement Imagemaster 3,500.00
Municipal Advisory Council 400.00

Total Issuance Costs $133,493.55

If there are questions, please contact me at 312.612.781__6:.‘_.}:5:'*I‘Iha‘rilil-'ypu for your assistance in making
this a successful financing,

Sincerely,

RAYMOND JAMES & ASSOCIATES, INC,

4%!&% % /%t ﬂ(‘fc ‘.
o

Elizabeth M. Hennessy

Managing Director

Accepted By:

, 2019

Traverse City Area Public Sélﬁqo]s ‘
Counties of Grand Traverse, lieelanau and Benzie
State of Michigan. :
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RE: Traverse City Area Public Schools - 2019 School
Building and Site Bonds - OS

email: "Clamarino@thrunlaw.com Christopher J, Wednesday, May 1, 2019 at 10:11:17 AM Eastern Daylight Time
lamarino"

To: email; "soudenwe@tcaps.net soudenwe@tcaps.net” , email: "KHankamp@thrunlaw.com Katrina E. Hankamp”

Cc: email: "adkinss@pfm.com adkinss@pfm.com" , email: "Linda.Byron@raymondjames.com Linda Byron" , email:
"somapa@tcaps.net somapa@tcaps.net" , email: "thomasch@tcaps.net thomasch@tcaps.net" , email: "stauderp@pfm.com
Paul Stauder" , email; "griffithsk@pfm.com griffithsk@pfm.com" , email; "WATSONN@pfm.com Nathaniel Watson" , email:
"mkshaver@varnumlaw.com mkshaver@varnumlaw.com” , email; "elizabeth.hennessy@raymondjames.com
alizabeth.hennessy@raymondjames.com” , email; "David.Schweitzer@raymondjames.com
David.Schweitzer@RaymondJames.com"

Thanks for the update, Wes.

Christopher J. lamarino, Attorney

Thrun Law Firm, P.C.

Phone 517.374.8862 - Fax 517.484.0041

ciamarino@thrunfaw.com —
www. thrunlaw.com

P.O. Box 2575

https:/fediscovery.geogte.comfdiscovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220(8at=ACDTonqnXetQsTO2AqGKT5VIg3... ¥/
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East Lansing, M| 48826

For deliveries only:

2900 West Road, Suite 400

East Lansing, MI 48823

CONFIDENTIAL: The information contained in this e-mail message is privileged

and/ar confidential information for the sole use of the intended recipient(s). If you are not an intended recipient, or the employee or agent responsible for delivering
it to an intended recipient, any dissemination, distribution, or copying of this communication

is neither intended nor atlowed. If you have received this communication in error, please immediately notify the sender by reply e-mail and destroy all copies of the
original message.

DISCLOSURE UNDER U.S. TREASURY CIRCULAR 230: The U.S. Federal tax advice,

if any, contained in this document and attachments, if any, may not be used or referred to in the promoting, marketing, or recommending of any entity, investment
plan or arrangement, nor is such advice intended or written to be used, and may not be used, by

a taxpayer for the purpose of avoiding Federal tax penalties.

From: Wesley Souden <soudenwe®@1tcaps.net>

Sent: Wednesday, May 1, 2019 10:07 AM
To: Katrina E. Hankamp <KHankamp@ThrunLaw.com>

Cc: adkinss @pfm.com; Christopher J, lamarino <Clamarina@Thrunlaw.com>; Linda Byron
<Linda.Byron@raymondjames.com>; somapa@tcaps.net; thomasch@tcaps.net; Paul Stauder <stauderp@pfm.com>;
griffithsk @ pfm.com; Nathaniel Watson <WATSONN@ pfm,com>; mkshaver @varnumlaw.com;
elizabeth.hennessy@raymondjames.com; David.Schweitzer@RaymondJames.com

Subject: Re: Traverse City Area Public Schools - 2019 School Building and Site Bonds - OS

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a33f-65304c19220f8at=ACDTongnXe6Qs T8zAqGKT5VIg3. .. 2/11
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Enroliment would still be unaudited, sent over the April 19 state aid updates to Stacy, and the property
tax would still need to remain In process of collection.

Thanks,

Wes

On Wed, May 1, 2019 at 9:58 AM Katrina E. Hankamp <KHankamp@thruniaw.com> wrote:

A couple comments from Chris on the OS . ..

Katrina E. Hankamp,
Legal Assistant

hitps:/fediscovery.googie.com/discovery/DisplayMessage thi=en&m=4ch2ac%a-bfca-46fc-a93£-65904¢19220f8al=ACD7ongnXeBQsTIZAqGK75Vigd... 3/
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Thrun Law Firm, P.C.

Phone 517.374.4524 - Fax 517.484.0001

khankamp@thrunlaw.com -
www.thruniaw.com

P.O. Box 2575

East Lansing, Mi 48826

For deliveries only:

2900 West Road, Suite 400

East Lansing, Ml 48823

CONFIDENTIAL: The information contained in this e-mail message Is privileged andfor

confidential information for the sole use of the intended recipient{s). If you are not an intended recipient, or the employee or agent responsible for
delivering it to an intended recipient, any dissemination, distribution, or copying of this communication

is neither intended nor allowed. 1f you have received this communication in error, please immediately notify the sender by reply e-mail and destroy
all copies of the original message.

https:/fediscovery.google.com/discovery/DisplayMessaga?hl=en&m=4cb2aca-bfca-46fc-a93{-65904¢182201&at=ACD7ongnXe6Qs T9zAqGKT75VIg3 ...
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From: Katrina E. Hankamp

Sent: Monday, March 25, 2019 1:37 PM

To: 'adkinss@pfm.com' <adkinss@pfm.com>

Cc: Christopher J. lamarino <Clamarino@ThrunLaw.com>; 'Linda Byron'
<Linda.Byron@RaymondJames.com>; 'somapa@tcaps.nef’

<somapa@icaps.net>; 'thomasch@tcaps.net' <thomasch@icaps.net>; 'soudenwe@tcaps.net’
<soudenwe@fcaps.net>; 'Paul Stauder' <stauderp@pfm.com>; 'griffithsk@pfm.com’
<griffithsk@pim.com>;

'‘Nathaniel Watson' <WATSONN@pfm.com>; 'mkshaver@varnumiaw.com’
<mkshaver@varnumlaw.com>;

'elizabeth.hennessy@raymondjames.com' <elizabeth.hennessy@raymondjames.com>;
'David.Schweitzer@RaymondJames.com’

<David.Schweitzer@RaymondJames.com>

Subject: RE: Traverse City Area Public Schools - 2019 School Building and Site Bonds - Draft POS

Round 2 comments from Chris . . .

Katrina E. Hankamp,
Legal Assistant

Thrun Law Firm, P.C.

Phone 517.374.4524 - Fax 517.484.0001

khankamp@thruntaw.com -
www.thruniaw.com

hitps:fediscovery.google com/discovery/DisplayMessage ?hi=en&m=4cb2acla-bfca-46{c-a33f-65904c19220f&at=ACD7onqnXeBQsTIZAqGKTSEVIg3...  5/11
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P.O. Box 2575

East Lansing, Ml 48826

For deliveries only:

2900 West Road, Suite 400

East Lansing, M|l 48823

CONFIDENTIAL; The information contained in this e-mail message is priviteged and/or

confidential information for the sole use of the intended recipient(s).  you are not an intended recipient, or the employee or agent responsible lor
delivering it to an intended recipient, any dissemination, distribution, or copying of this communication

is neither intended nor allowed. If you have received this communication in error, please immediately notify the sender by reply e-mail and destroy
alt copies of the original message,

From: Katrina E. Hankamp

Sent: Thursday, March 14, 2019 10:01 AM

To: 'adkinss@pfm.com’ <adkinss@pfm.com>

Cc: Christopher J. lamarino <Clamarino@ThrunLaw.com>; 'Linda Byron'
<Linda.Byron@RaymondJames.com>; 'socmapa@tcaps.net’

<somapa@tcaps.net>; 'thomasch@tcaps.net' <thomasch@tcaps.net>; 'soudenwe@tcaps.net'
<soudenwe@tcaps.net>; 'Paul Stauder' <stauderp@pfm.com>; 'griffithsk@pfm.com’
<griffithsk@pfm.com>;

‘Nathaniel Watson' <WATSONN@pfm.com>; 'mkshaver@varnumlaw.com’
<mkshaver@varnumlaw.com>;

‘elizabeth.hennessy@raymondjames.com' <glizabeth.hennessy@raymondjames.com>;
'David.Schweitzer@RaymondJames.com'

<David.Schweitzer@RaymondJames.com>

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cbh2ac9a-bfca-46fc-a93{-65904¢19220f&at=ACD 7onqnXebQsTI9zAqGK75VIg3...  6/11
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Subject: RE: Traverse City Area Public Schools - 2019 School Building and Site Bonds - Draft POS

Comments from Chris . . .

Katrina E. Hankamp,
Legal Assistant

Thrun Law Firm, P.C.

Phone 517.374.4524 - Fax 517.484.0001

khankamp@thruniaw.com -
www. thrunlaw.com

P.O. Box 2575

East Lansing, Mi 48826

For deliveries only:

2900 West Road, Suite 400

hitps://ediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2acYa-bfca-46fc-a03{-65904c19220f8at=ACD7ongnXebQsT9zAGGK7EVIg3...  7/M1
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East Lansing, Ml 48823

CONFIDENTIAL: The information contained in this e-mail message is privileged and/or

confidential information for the sole use of the intended recipient(s). If you are not an intended recipient, or the employee or agent responsible for
delivering it 1o an intended recipient, any dissemination, distribution, or copying of this communication

is neithar intended nor allowed. If you have received this communication in error, please immediately notify the sender by reply e-mait and destroy
all copies of the original message.

From: Stacy Adkins <adkinss@pfm.com>

Sent: Tuesday, March 12, 2019 4:32 PM

To: Linda Byron <Linda.Byron@RaymondJames.com>;

somapa@tcaps.net; Christine Thomas-Hill <thomasch@tcapsstudent.net>;

soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>;
Nathaniel Watson <WATSONN@pfm.com>; Christopher J. lamarino <Clamarino@Thruntaw.com>;
Shaver, Mary Kay <mkshaver@yvarnumlaw.com=>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>; David Schweitzer
<David.Schweitzer@RaymondJames.com>

Subject: Traverse City Area Public Schools - 2019 School Building and Site Bonds - Draft POS

Good
Afternoon -

hitps:fiediscovary.google com/discavery/DisplayMessage ?hl=en&m=4ch2ac8a-bfca-46ic-a93f-65904c192201&at=ACO7ongnXe6QsTozAqQGK75Vigd...  B/11
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We are attaching a draft the
District's financial and statistical section of the Preliminary Official Statement for your review and
comment.

A "due diligence” conference call has been scheduled for

Thursday, March 14th at 10:00 a.m. ET to review the accuracy and completeness of the Preliminary
Official Statement. The front section of the Preliminary Official Statement has been sent to you by
Raymond James, along with the dial in instructions for

the due diligence conference call.

Please forward us any comments on the attached Preliminary Official Statement as soon as possibie,
but no later than the date of the due diligence conference call.

In the meantime, should you have any guestions or require additional information, please contact Paul
Stauder.

Thank You,

Stacy L. Adkins

htips:/fediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93{-65904c19220&at=ACD7ongnXe6QsT9zAqGK75VIg3... 9/
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Senijor Associate

PFM Financial Advisors LLC | Public Financial Management, Inc.

‘ 555 Briarwood Circle, Suite 333 | Ann Arbor, Ml 48108

adkinss@pfm.com | phone 734.994.9700 | fax 734.994.9710 |
WEB pfm.com

Wes Souden

hitps:/fediscovery.google.com/discavery/DisplayMessage?hi=en&m=4cb2acla-bfca-46fc-ad3f-65904¢19220f&at=ACD7ongnXe6QsT8zAqGKTSVIg...  10/11
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Director of Business Services

Traverse City Area Public Schools
Email: soudenwe@icaps.net
Phone: (231) 933-1729

Fax: (231) 933-1791

hitps://ediscovery.google .com/discovery/DisplayMessage?hi=en&m=4cb2ac%a-bfca-46ic-a93{-65904c19220f&at=ACD7ongnXeBQsTI9zAqGK75VIg...  11/41
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Historical biended enroliment for the School District is as follows: e \\ P x,,-;{‘- !
(.7 - o . . E
School Blended School Blended \ o o
Year End Enrollment Year End Enrollment N f\ . %
30-Jun Count Change 30-Jun Count Change \ i
2019 9,847 -0.50% 2014 1),060 0.19%
2018 9,896 0.93% 2013 10,041 -0.32%
2017 9,805 -0.59% 2012 10,073 0.00%
2016 9,863 -1.24% 2011 13,073 -0.58%
] 2015 9,987 -0.73% 2010 10,132 --
| S
© *Unaudited /
201872019 Blended Count*
- Kindergarien 719 gt 674
N L7 5 656 9" 859
& S R 204 742 1ot 855
VT 3 676 11® 821
\i ; 4t 668 12t 304
R st 755 Sub Total 9,665
Ty ath 690 Share Time & Other 182
/ 7t 746 Total 9,847
. i
\ *Unandiled
SCHOOL DISTRICT FACILITIES
The following is a table showing the existing Schoot District facilities.
Grades Year Last Type of
Facility Served Built Remodel/Additions Consiruction
Elementary Schools:
Blair K-5 1990 2014 Brick
Central K.5 1922 2001 Brick
Cherry Knoll K-35 1956 2009 Brick
Courtade K-5 1991 2008 Brick
Eastem K-35 2018 - Brick
Glenn Loomis K-6 1957 1992 Brick
Interlochen K-35 1950 1991 Brick
Long Lake K-35 2011 - Brick
Oak Park K-5 1949 1992 Brick
Silver Lake K-35 1987 2017 Brick
Traverse Heights K-35 1950 2007 Brick
Westwoods K-5 1990 2001 Brick
Willow Hill K-5 1949 2008 Brick
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STATE AID PAYMENTS

The School District’s primary source of funding for operating costs is the State School Aid per pupil
foundation allowance. The base foundation allowance has been set from $7,871 to $8,409 per pupil for fiscal year
2018/2019.

In future years, this allowance may be adjusted by an index based upon the change in revenues {o the state
schoot aid fund and the change in the total number of pupils statewide. The State may reduce State School Aid
appropriations at any time if the State's revenues do not meet budget expectations. See "SOURCES OF SCHOQL
OPERATING REVENUE" herein for additional informaiion.

The following table shows a five year history and a current estimate of the School Disirict’s total state aid
revenucs, including categoricals and other amounts, and the per pupit state aid foundation allowance {including the
2018/19 allowanee), which reflects the changes in sources of school operating revenue described herein:

Fiscal Foundation Total Blended Amount

Year End Allowance State Aid Pupi Received
30-Jun per Pupil Payments Count per Pupit!

R 2019 $7.871 $54,831,351° 9,826.50 55,580
/ L 2088 7,631 55,330,982 9,8496.39 5,591

Gooea 2087 7.5H 51,508,735 9,805.08 5,253
koL 2016 7.391 50,908,008 9,862.59 5,162
s 2015 7.126° 49,776,117 9,987.35 4,984

w 3---{7’ oy 2014 7.026 46,986,332 10,060.43 4.670

IRepresents the “Total State Aid Payments” divided by the “Blended Pupil Count™,
Preliminary estimate, subject (o change.

*Daoes not include o one-time $125 per pupil equity funding,

Source: Michigan Deparitrient of Education via website www.prichigan goy

PROPERTY VALUATIONS

In accordance with Act No. 539, Public Acts of Michigan, 1982, and Article IX, Section 3 of the Michigan
Constitution, the ad valorem State Equalized Valuation (SEV) represents 50% of true cash value. SEV does not include
any valvue of tax exempt property (e.g. churches, governmental property} or property granted lax abatements under
Act No. 198, Public Acts of Michigan, 1974, as amended. Since 1994, ad valorem property taxes are assessed on
the basls of Taxable Value, which is subject to assessment caps. SEV is used in the calculation of debt margin
and true cash value. See “TAX PROCEDURES” herein for further information.

Taxable property in the School District is assessed by the local municipal assessor, and is subject to review
by the County Equalization Departments.

History of Valuations

A history of the property valuations in the School District is shown below:

Principal Non- Principal Total Percent State Percent
Year Residence!’ Residence' Taxable Value Change Equalized Value Change
2018 $3,027,842,413 $1,947,862,307 $4,975,704,720 5.90% $6,147,831,756 4.80%
2017 2,840,682,072 1,857,920,107 4,698,602,179 3.24 5,806,049,727 5.75
2016 2,718,670,733 1,832,376,488 4,551,047,221 .82 5,546,848,735 4.36
2045 2,660,(014,582 1,809,639,505 4,469,654,087 3.29 5,315,168,275 3.73
2014 2,555,075,250 1,772,357,746 4,327,432 996 - 5,123,856,539 e

A1l industrial personal property is included in the principal residence tax base, While commereial personat property continues to
be included in the non-principal residence tax base, it is exempt from 12 of the 18 operating mills levied on non-principal residence
properly ondy. In 2018, industrial personal property had a taxable value of $43,662,000 and commereial personal property had a
taxable value of $122,496,864 in the Schaol District,

Sowrce: Grand Traverse, Leelunan and Benzie Counties Equalization Deporiments
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TAX LEVIES AND COLLECTIONS

The School District’s fiscal year begins July 1 and ends June 30. School Distriet property taxes are due fuly
1 and December 1 of each fiscal year and are payable without interest on or before the following September i4 and
February 14, respectively, and without penaliy on or before the following February 14. All real propeny taxes
remaining unpaid on March 1st of the year following the levy are turned over to the County Trensurers for collection.
Grand Traverse, Leelanau and Benzie Counties {the “Counties”) annually pay from their Tax Payment Funds
delinquent taxes on real property to all taxing units in the Counties, including the School District, shortly after the date
delinquent taxes are returned to the County Treasurers for collection.

A history of operating tax levies and collections for the School District is as follows:

) Levy Operating fec o Collections Plus Funding to
(ﬁ_v\ -~ Year Tax Levy Marcli1; Each Year June 30, Each Year
‘ 2018 535,061,522% {.f""In Process of(‘follef;l__iogl - N/A
" 2017 31,499,860 $34724;538777100,71% $32,632,449 103.60%
' 2016 31,761,313 30,795,917 96.96 31,763,593 100.01
2015 31,241,191 30,102,221 06.35 31,166,966 99.76
2014 30,677,070 29,528,280 96.26 29,551,308 96.33

*Estimated.

RETIREMENT PLAN

For the period October 1 through September 30, the School District pays an amount equal to a percentage of its
employees” wages (o the Michigan Public School Employees Retirement System (“MPSERS™), which is a statewide
retirement plan for employees of Michigan public schools administered by the State of Michigan, These contributions
are established and required by law and are calculated by using the contribution rates as determined annually by the State,

MPSERS is a cost-sharing, multi-cmployer, statewide plan. Pension benefits, and retirec health benefits, are
established by law and funded through employer contributions. The cost of retiree health benefits is funded annually
on a pay-as-you-go basis, with retirees paying some of the costs. Current year liabiity for retirce health benefits is
reflected in the figures provided beiow. Further information regarding MPSERS, inciluding retiree health bencfits, ean
be found at www.michigan.gov/orsschools.

Public Act 75 of 2010 (*Act 75"} significantly modified MPSERS and among other provisions required all
empioyces hired after July 1, 2010 to parficipate in a new Pension Plus Plan which provides a combined defined benefit
and defined contribution structure. Public Act 92 of 2017 (*Act 927} further modified MPSERS for all employces hired
on or after February 1, 2018, Act 92 requires all employees hired on or after February 1, 2018 to elect to participate in a
new 401(k) style defined contribution plan or a new hybrid ptan with different assumptions and cost sharing.

Since 2010, the annual MPSERS conlribution rates have becn set separately for the pre-July 1, 2010 hires (the
“Basic Plan”) and the post-July 1, 2010 hires (the “Pension Plus Plan”). The School District’s annual contribuiion rates
under both the Basic Plan and the Pension Plus Plan and the estimated annual contribution to MPSERS for the 2018-19
schoo! year and the previous four school years are shown below:

Contribition Rates

Contribution Period Basic Plan Pension Plus Plan
Oct. |, 2018 — Sept. 30, 2019 25.32-21.82% 25,39-30.16%
Feb. 1, 2018 — Sept. 30, 2018 25.21-27.31 25.28-30.16
Oci. 1, 2017 - Jan. 31, 2018 25.21-27.31 25.28-29.96
Oct. 1,2016 — Sept. 30, 2017 24.94-26.96 25.31-27.09
Oct. |, 2015 - Sept. 30, 2016 25.39-27.35 25.56-27.13
Oct. 1, 2014 — Sept. 30, 2015 25.78-27.27 25.70-27.17

A-8
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RE: Traverse City Area Public Schools, 2019 School
Building and Site Bonds - OS Draft REMINDER

email: "Linda.Byron@raymondjames.com Linda Byron” Tuesday, April 30, 2019 at 5:05:37 PM Eastern Daylight Time
To: email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pim.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com" , email:
“ciamarino@thrunlaw.com V'ciamarino@thrunlaw.com\™ , email: "mkshaver@varnumlaw.com Shaver, Mary Kay" , email:
"ellen.campbell@huntington.com Vellen.campbell@huntington.com\™ , email: "KHankamp@thruniaw.com Katrina E.
Hankamp"

Cc: email: "Elizabeth Hennessy@raymendjames.com Elizabeth Hennessy"

Good afternoon,

Just a friendly reminder that we would fike comments or sign-off on the OS so we can send it to the printer tomorrow.

Also,
if you would like any hard copies, please let me know how many you need.

Thanks!

Linda

htips:/ediscavery.google.com/discovery/DisplayMessage?hlmen&m=4ch2acda-bica-46ic-a93f-65904c19220f&at=ACD7onpoiVqcrbR-qgFHEeXQdw3cy...  1/4
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From: Linda Byron

Sent: Wednesday, April 24, 2019 4:03 PM

To: 'somapa@tcaps.net’ <somapa@tcaps.net>; 'Christine Thomas-Hill' <thomasch@tcapsstudent.net>;
‘soudenwe@tcaps.net’ <soudenwe@tcaps.net>; 'Paul Stauder' <stauderp@pfm.com>; 'Kristine Griffiths'
<griffithsk@pfm.com>; 'Nathaniel Watson' <WATSONN@pfm.com>;

'adkinss@pfm.com’ <adkinss@ pfm.com>; 'ciamarino@thrunlaw.com’ <ciamarino@thruniaw.com>; 'Shaver, Mary Kay'
<mkshaver@varnumlaw.com>; 'eflen.campbell@huntington.com' <ellen.campbell@huntington.com:>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds - OS Draft

Good afternoon,

Attached is a draft of the front half of the final Official Statement {clean and marked from the POS) for the
referenced financing.

Please look this over and send any comments by 3:00 p.m. on Tuesday, April 30.

Also, if you would like paper copies of the final Official Statement, please let me know how many you would like.

hitps://ediscovery.googie.com/discovary/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f8at=ACD7 cnpolVgerbR-qFHEeXQdw3cy . ..
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Thanks!

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Assaciates, Inc.

T 3128127816 / F 312.612.7821

550 West Washington, Suite 1650

Chicago, Illinais 60661-2511

www.RJPublicEinance,com

hitps:fediscovery.google.com/discovary/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-ad3f-65904¢19220{&at=ACD7onpolVqcrbR-gFHEeXQdw3cy...  3/4
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
astimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market pariicipants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k

OS DRAFT.pdf 234k
Compare Result 2.pdf 243k
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RE: Traverse City Area Public Schools, 2019 School
Bu;ldlng and Site Bonds - OS Draft REMINDER

email: "Linda, Byron@raymondjames com Linda Byron"” Tuesday, April 30, 2019 at 5:05:37 PM Eastern Dayllght Time
To: email; "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net" email: “stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths" , email; "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com” , email:
"ciamarino@thrunlaw.com \'ciamarino@thrunlaw.com\" , email: "mkshaver@varnumiaw.com Shaver, Mary Kay" , emait:
“ellen.campbell@huntington.com Vellen.campbell@huntington.com\* , email: "KHankamp@thrunlaw.com Katrina E.
Hankamp"

Cc: email; "Elizabeth.Hennessy@raymondjames.com Efizabeth Hennessy"

Good afternoon,

lust a friendly reminder that we would like comments or sign-off on the OS so we can send it to the printer tomorrow.

Also,
if you would like any hard copies, please let me know how many you need.

Thanks!

Linda

hitps:fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46{c-a93{-65904c19220f&at=ACDTonpolVqcrbR-gFHEeXQdw3cy...  1/4
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From: Linda Byron

Sent: Wednesday, April 24, 2019 4:03 PM

To: 'somapa@tcaps.net’ <somapa@tcaps.net>; 'Christine Thomas-Hill' <thomasch@tcapsstudent.net>;
'soudenwe@icaps.net' <soudenwe@tcaps.net>; 'Paul Stauder' <stauderp@pfm.com>; 'Kristine Griffiths'
<griffithsk@pfm.com>; 'Nathaniel Watson' <WATSONN@pfm.com>;

‘adkinss@pfm.com’ <adkinss@pfm.com>; 'ciamarino@thrunlaw.com' <ciamarino@thruniaw.com>; ‘Shaver, Mary Kay'
<mkshaver@varnumlaw.com>; 'ellen.campbell@huntington.com' <elien.campbeli@huntington.com>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds - OS Draft

Good afterncon,

Attached is a draft of the front haif of the final Official Statement {clean and marked from the POS} for the
referenced financing.

Please look this over and send any comments by 3:00 p.m. on Tuesday, April 30.

Also, if you would like paper copies of the final Official Statement, please let me know how many you would fike.

hitps:/fediscovery.google.com/discovery/DisplayMessage thizen&m=4cb2acla-bfca-46fc-a93f-65904¢19220{&at=ACDTonpolVqerbR-gF HEeX Qdw3cy . ..
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Thanks!

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associales, Ing,

T 3128127816 // F 312.612.7821

550 West Washington, Suite 1650

Chicago, Hinois 60661-2511

www.RJPublicFinance.com

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=endm=4cb2acSa-bfca-46fc-a93f-65904¢c 1922018 at=ACD7onpolVqcrbR-qgFHEeXQdw3cy. ..
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
OS DRAFT.pdf 234K
Compare Result 2.pdf 243k
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NEW ISSUE — Book-Entry-Only RATINGt: S&P Global Ratings: AA-

In the opinion of Thrun Law Firm, P.C., Bond Cowunsel, under existing law (i} the Bonds and the interest thereon are exempt from all taxation in the
State of Michigun, except inheritance and estate taxes and taxes on gains realized from the sale. payment or other disposition thereof, (i) the interest on the
Bounds is excluded from gross income for federal income tax purposes to the exteni and subject to the conditions described therein, and (iii} interest on the
Bonds is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals. See "TAXN MATTERS” herein.

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
(General Obligation — Unlimited Tax)

Dated: Date of Delivery Duc: May 1, as shown below

On November 6, 2007 and August 7, 2018, the qualified electors of Traverse City Area Public Schools, Counties of Grand
Traverse, Leclanau and Benzie, State of Michigan (the “School District”) approved the issuance of bonds of the School District to
be issued in one or more series. Proceeds of the 2019 School Building and Site Bonds {General Obligation — Unlimited Tax) {the
“Bonds”} in the principal amount of $30,235,000 will be used for school building and site purposes. The Bonds were authorized
by Lhe Board of Education of the School District by resolutions adopted on March L, 2019 and expected o be adopted on May 13.
2019 (the “Resolutions™). The Bonds will pledge the full faith and credit of the School District for payment of the principal and
interest thercon and will be payable from ad valorem taxes, which may be levied on all taxable property in the School District
without [imitation as to rate or amount, as provided by Article IX, Section 6 of the Michigan Constitution of 1963, as amended.

The Bonds are expected to be issuable only as fully registered bonds without coupons and, when issued, will be registered in
the name of Cede & Co., as Bondholder and nominee for The Depository Trust Company (“DTC™), New York, New York. DTC
will act as securities depository for the Bonds. Purchases of beneficial interests in the Bonds will be made in book-entry-only form
in the denomination of $5,000 or any integral multiple thereof, Purchasers of beneficial interests in the Bonds (the “Benelicial
Owners™) will not receive certificates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the
Bondholder, as nominee of DTC, references herein 1o the Bondholders or registered owners shall mean Cede & Co., as aforesaid.
and shall not mean the Beneficial Owners ol the Bonds. See “THE BONDS — Book-Entry-Only System™ herein.

Principal of and interest on the Bonds will be paid by the corporate trust office of The Huntington Nationat Bank, Grand Rapids.
Michigan (the “Paying Agent™). So long as DTC or its nominee, Cede & Co., is the Bondholder, such payments will be made
directly to such Bondholder. Disbursement of such payments to DTC's Direct Participants is the responsibility of DTC and
disbursement of such payments to the Beneficial Owners is the responsibility of DTC’s Direct Participants and Indirect Participants,
as more fully described herein, Interest will be payable semiannualty on November 1 and May 1, commencing November 1, 2019,
to the Bondholders of record as of the applicable record dates herein described.

(Base CUSIP§: 894282)

Maturity Interest

(May 1} Amount Rate Price CUSIPg
2020 $685,000 2.00% 100.350% RM6
2021 5,075,000 5.00 106.348 RN4
2022 2,750,000 5.00 109,359 RPY
2023 2,800,000 5.00 112,172 RQ7
2024 2,900,000 5.00 114,755 RR3
2025 3,000,000 5.00 117.077 RS3
2026 3,100,000 5.00 119.324 RTI
2027 3,200,000 5.00 121.314 RUS
2028 3,350,000 5.00 123.018 RV6
2029 3,375,000 5.00 124.310 RW4

THE BONDS ARE NOT SUBJECT TO REDEMPTICN PRIOR TO MATURITY.

The Bonds will be offered when, as and if issued by the Schoo! District and accepted by the Underwriters subject 1o the approving legal opinion of
Thrun Law Firm, P.C,, East Lansing, Michigan, Bond Counsel. Certain legal matiers will be passed upon for the Undetwriters by Varnum LLP, Grand
Rapids, Michigan, It is expected that the Bonds wiit be avaitable for delivery through DTC on or about May 16,2019,

This cover page contains certain information for quick reference ondy. It is not a summary of this issue. Investors must read the entire Officiat Statement
to obtain information essential to the making of an informed investment decision.

RAYMOND JAMES® Stifel, Nicolaus & Company, Incorporated

The date of this Olficial Statement is Aprit 24, 2019

t  Foran explanation of the rating, sce “RATING” herein.

{1} As ofthe date of deléivery.

§  CUSIPW is a registered trademark of the Ameriean Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers
Association by S&I* Global Market Inteltigence. Copyright(c) 2019 CUSIP Giobal Services. All rights reserved. CUSIP® data herein is provided by
CGS. This data is not intended to create a database and doces not serve in any way as a substifute for the CGS database. CUSIP® numbers are provided

for convenicnece of reference only. None of the Schoal District, the Underwriters or their agents or counsel assume responsibility for the aceuraey of such
numbers.




No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representation other than as contained in this Official Statement in connection with the offer made
hereby and, if given or made, such other information or representation must not be relied upon as having
been authorized by the School District or the Underwriters. This Official Statement and the information
contained herein are subject to completion and amendment. These securities may not be sold nor may an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form,
Under no circumstances shall this Official Statement constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

information herein has been obtained from the School District, The Depository Trust Company and
other sources believed to be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities to investors under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information (except for information under the section captioned
“UNDERWRITING” which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the
Securities and Exchange Commission nor any other federal, state, municipal or other governmental entity
or agency will have passed upon the adequacy of this Official Statement, or, except for the Schoot District,
approved the Bonds for sale.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPLEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT
CONCERNING THE SCHOOL DISTRICT AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY,
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY
OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
{General Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Stateinent, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan (the “School District™) of its 2019 School Building
and Site Bonds (General Obligation — Unlimited Tax) (the “Bonds”) in the principal amount of
$30,235,000.

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
electors of the School District to be issued in one or more series. It has been decided by the Board of the
School District that proceeds in the amount of $12,492,837 from the November 6, 2007 election and
proceeds in the amount of $22,400,552 from the August 7, 2018 election be issued for the purposes of (i)
erecting, furnishing and equipping an addition or additions to and/or remodeling, relurnishing, equipping
and re-equipping existing school facilities; erecting, furnishing and equipping elementary facilitics;
acquiring land; developing and equipping improvements to playgrounds, outdoor physical education and
athietic facilities; acquiring, installing, equipping and re-equipping school facilities for educational
technology improvements; purchasing buses; and developing and improving sites (the “2007 Project); (ii)
erecting, furnishing and equipping additions to and/or remodeling, furnishing and refurnishing, and
equipping and re-equipping existing school facilities; erecting, furnishing and equipping new school
facilities; constructing, equipping, developing and improving playgrounds and outdoor physical education,
athletic and storage facilities; acquiring, installing, equipping and re-equipping school facilities for
educational technology; purchasing buses; and acquiring, developing and improving play fields, athletic
fields and sites (the “2018 Project™); and (iii) paying the costs of issuing the Bonds.

The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March 11, 2019, and expected to be adopted on May 13, 2019 (together, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principai of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without fimitation as to rate or amount.




ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
Par Amount of the Bonds.....oovvevievinvevenerireeesriiiiee e e sisanes $30,235,000.00
Original Issue Premium ......cooivciiinniiii s 4,735.609.50
TOLAL SOUICES 1 1vvvierrereeeieiieees st isrsesiasi e riaresbe e rsr s ere e siessbbessnbaes s $34,970,609.50
USES
Deposit to 2019 Capital Projects Fund ..., $34,759,895.76
Underwriters” DISCOUNT..vvuviviverinnrerreeseiesir e siiesmeanoens s inere s 77,220.19
CoStS OF ISSUANCE .oviiiiviviiicrinrens e e sarae s esrreessinnereessinneasssseenseens 133.493.55
TOEAL LISEE 1vrerievreseietieiesiestssbeteassesbes e rhabesaarbassesanbanssnsrananersnns $34,970,609.50

THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity,
without coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and
may be purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as
of and bear interest from the date of issuance. Interest on the Bonds shall be payable semiannually each
November 1 and May | to maturity or early redemption, commencing November 1, 2019. Interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature on
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the “Paying Agent”) and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only form. For a description of payment of principal and
interest, transfers and exchanges on the Bonds, which are held in the book-entry-only system, see “Book-
Entry-Only System” below. In the event the Bonds cease to be held in the book-entry-only system, then
interest on the Bonds shall be payable when due by check or draft to the person or entity who or which is,
as of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of
record, at the owner’s registered address. See “Transfer Qutside Book-Entry-Only System” below.

Book-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence ol material adverse
changes in such information subsequent to the date hereof. No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfilling its obligations. Neither the School District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the

‘persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or

interest payment thereof.

DTC will act as securities depository for the Bonds, The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.




DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Sceurities Exchange Act of 1934 (the “Exchange Act”™), DTC holds and provides asset servicing for
over 3.5 million issues of 1).S. and non-U.S. equity issues, corporate and municipal debt issues and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of salcs and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts, This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and cettain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companics and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has a S&P Global Ratings ("S&P™)
rating of AA+, The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (the “Commission”)., More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of
cach Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership intetests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s reeords reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will reinain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requircinents
as may Dbe in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to
augment the transmission to them of notiees of significant events with respect to the Bonds, such as
redemptions, tenders, defaults and proposed amendments to the Bond documents. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide
their names and addresses to the registrar and request that copies of the notices be provided directly to them,




Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal and interest on the Bonds will be made to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detailed information from the School District or
the Paying Agent, on the payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC (nor its
nominee), the Paying Agent, or the School District, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payments of principal, interest and redemption amounts, if any, to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) are the
responsibility of the School District or Paying Agent, disbursement of such payments to Direct Participants
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants,

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any lime by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Qutside Boolk-Entry-Only System

in the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds. The Paying Agent shall keep the registration books for the Bonds (the “Bond Register™) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or mote Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; during the fifteen (15) days immediately preceding the date of mailing of any notice of
redemption or any time following the mailing of any notice of redemption, the Paying Agent shall not be
required to effect or register any transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds
in authorized denominations equal in the aggregate to the unredeemed portion; the School District and the
Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond
Register as of the appropriate dates, as the owners of such Bonds for all purposes under the Resolutions.
No transfer or exchange made other than as described above and in the Resolutions shall be valid or
effective for any purposes under the Resolutions.

No Prior Redemption

The Bonds are not subject to redemption at the option of the School District prior to maturity.




TAX PROCEDURES

Article 1X, Section 3, of the Michigan Constitution provides that the proportion of true cash value
at which property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by
statute has provided that property shall be assessed at 50% of its true cash value, except as described below.
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis. The legistation
implementing this constitutional amendment added a new measure of property value known as “Taxable
Value.” Beginning in 1995, taxable property has two valuations: State equalized valuation (“SEV”) and
Taxable Value. Property taxes are levied on Taxable Value. Generally, Taxable Value of property is the
lesser of (a) the Taxable Value of the property in the immediately preceding year, adjusted for losses, and
increased or reduced by the lesser of the inflation rate or 5%, plus additions, or (b} the property’s current
SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from the
same propeity’s SEV.,

When property is sold or transferred, Taxable Value is adjusted to the SEV, which under existing
faw is 50% of the current true cash value. The Taxable Value of new construction is equal to current SEV,
Taxablie Value and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city. Any property owner may appeal the assessment to the local board of review, the Michigan Tax
Tribunal, and ultimately to the Michigan appellate courts,

The Michigan Constitution also mandates a system of equalization for assessments. Although the
assessors for each local unit of government within a county are responsible for actually assessing at 50%
of true cash value, adjusted for Taxable Value purposes, the final SEV and Taxable Value are arvived at
through several steps. Assessments are established initially by the municipal assessor. Municipal
assessments are then equalized to the 50% levels as determined by the county’s department of equalization.
Therealler, the State equalizes the various counties in relation to each other. SEV is important, aside from
its use in determining Taxable Value for the purpose of levying ad valorem property taxes, because of its
role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid
programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools,
is not included in the SEV and Taxable Value data in the Official Statement. Property granted fax
abatements under Act 198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax roll while
subject to tax abatement, The valuation of tax-abated property is based upon SEV but is not included in
either the SEV or Taxable Value data in the Official Statement except as noted. Under limited
circumstances, other State laws permit the partial abatement of certain taxes for other types of property for
pertods of up to 12 years.

LEVY AND COLLECTION OF TAXES FOR PAYMENT
OF THE BONDS AND BONDHOLDERS’ REMEDIES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District
to levy a tax annually in an amount sufficient so that the estimated collections therefrom will be sufficient
to pay promptly when due the principal of and interest on the Bonds becoming due prior {o the time of the
next tax levy. The tax levy shall not be subject to limitation as to rate or amount. Taxes for the payment
of the principal of or interest on the Bonds are certified for collection each year within the school tax levies.
In the event of the failure of the proper officials to certify taxes for the payment of the principal and interest




requirements, a timely action in the nature of mandamus could compel certification and collection of
adequate taxes.

Registered owners of the Bonds may attempt to obtain a money judgment against the School
District for the principal amount of the Bonds or interest not paid when due and may periodically attempt
to enforce the collection of the money judgment by requiring the tax assessing officers for the School
District to place the amount of such judgment on the next tax rolls of the School District. The rights of the
holders of the Bonds and the enforceability thereof are subject to bankrupicy, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or
hereafter enacted and their enforcement also may be subject to the exercise of judicial discretion in
appropriate cases.

SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition to amend
the State Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex
plan to restructure the source of funding of public education (K-12) in order to reduce reliance on local
property taxes for school operating purposes and to reduce the per pupil finance resource disparities aimong
school districts. The State school aid package passed by the Legislature as part of the school finance reform
legislation instituted a per pupil foundation allowance beginning in fiscal year 1994/95. The Legislature
appropriated funds to establish a base foundation allowance in 2018/19 ranging from $7,871 to $8,409 per
pupil, depending upon the school district’s 1993/94 revenue. In the future, the foundation allowance may
be adjusted annually by an index based upon the change in revenues to the State school aid fund and change
in the total number of pupils statewide and the spread between the high and low per pupil allowance is
reduced. The foundation allowance is funded by locally raised property taxes plus State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources,
including but not limited to, a statewide property tax of 6 mills on ali taxable property!'], a State sales and
use tax, a real estate transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the
number of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead
properties” in order for the school district to receive its per pupil foundation allowance. An intermediate
school district may seek voter approval for up to 3 enhancement mills for distribution to local constituent
school districts on a per pupil basis. Proceeds of the enhancement mills are not counted toward the
foundation allowance. Furthermore, school districts whose per pupil foundation allowance in 2018/19
calculates {0 an amount in excess of $8,409 are authorized to levy additional millage to obtain the
foundation allowance, first by levying such amount of the 18 mills against homestead property!™ as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills
against all property uniformly as is necessary to obtain the foundation allowance. The School District’s
2018/19 per pupil foundation allowance does not exceed $8,409, and the School District does not levy such
additional millage.

State aid appropriations and the payment schedule for State school aid may be changed by the
Legislature at any time. See “STATE AID PAYMENTS” in Appendix A.

Hleraxable property” in this context does not include industrial personal properiy.

keNon-homestead property” includes all taxable property other than principal residence, qualitied agricultural property, qualitied
forestry propetty, supportive housing propery, property occupied by a public school academy and industrial personal
property, Comimercial personal propetty, to the extent not otherwisc exempt, is exempt from the first 2 mills of not more than 18
mills levied by school districts.

Bliomestead property” in this context means ptincipal residence, qualified agricuitural property, qualified forestry property,
suppottive housing property, properly occupied by a public school academy, certain industrial personal property and certain
commercial personal property, to the extent not otherwise exempt.




Public Act 265 of 2018 ("Act 265") amended the State School Aid Act for the 2018/19 fiscal year
and increased the School District's per pupil foundation allowance to $7,871. Act 265 provides for the
School District's receipt of an additional $25 per pupil in grades 9 to 12 and the School District's potential
receipt of various categorical funds for specific purposes.

THE SOURCES OF THE SCHOOL DISTRICT'S OPERATING REVENUE DO NOT IMPACT
THE TAXING AUTHORITY OF THE SCHOOL DISTRICT FOR PAYMENT OF GENERAL
OBLIGATION UNLIMITED TAX SCHOOL BONDS AND DO NOT AFFECT THE OBLIGATION OF
THE SCHOOL DISTRICT TO LEVY TAXES FOR PAYMENT OF DEBT SERVICE ON GENERAL
OBLIGATION UNLIMITED TAX BONDS OF THE SCHOOL DISTRICT, INCLUDING THE BONDS
OFFERED HEREIN.

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014 and April 1, 2014, a package of bills amending and
replacing legislation enacted in 2012 phased out most personal property taxation in Michigan. The bills
were contingent on Michigan voters approving a ballot question authorizing a new municipal entity, the
Local Community Stabilization Authority (“LCSA”™), to levy a local component of the statewide use tax
and distribute that revenue to local units of government to offset their revenue losses resulting from the
personal property tax reform. On August 5, 2014, voters approved that ballot question,

The bill package, together with the original 2012 legislation, created two new exemptions from the
personal property tax. Under the “small taxpayer exemption,” the commercial and industrial personal
property of each owner with a combined true cash value in a local tax collecting unit of less than $80,000
became exempt from ad valorem taxes in that collecting unit beginning in 2014. For businesses that do not
qualify for the “small taxpayer exemption,” all “cligible manufacturing personal property” (personal
property used more than 50% of the time in industrial processing or direct integrated support) purchased
and placed into service before 2006 or during or after 2013 became exempt beginning in 2016. Taxation on
“eligible manufacturing personal property” placed into service after 2006 but before 2013 will be phased-
out over time; with the exemption taking effect after the property has been in service for the immediately
preceding 10 years. The legislation extends certain personal property tax exemptions and tax abatements
for technology parks, industrial facilities and enterprise zones that were to expire after 2012, uatil the voter-
approved personal property tax exemptions take effect.

Pursuant to voter approval in August 2014, the legislation also includes a formula to reimburse
school districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To
provide the reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA
to levy a local component of the use tax and distribute that revenue to qualifying local units. However, the
reimbursement for the school district’s operating millage will come from the State use tax component,
which is deposited into the school state aid fund.!"! While the legislation provides reimbursement for
prospective school operating losses, pursuant to legislative changes made in 2018, school districts are only
reimbursed in 2018 and in 2019 for either (a) debt losses attributable to debt obligations that voters approved
before January 1, 2015 or were incurred before January I, 2015, or (b) debt millage calculated pursuant to
a statutory formula. For 2020 and thereafter the reimbursement shall be for either (a) debt losses attributable
to debt obligations that voters approved before January 1, 2013 or were incurred before January 1, 2013, or
(b) debt millage calculated pursuant to a statutory formuia.

A school district that increases its millage rate, without voter approval, to replace debt miflage revenue loss would not be eligihle
1o receive reimbursement distributions. Because much of {he reimbursement funds are deposited into the Stale scheol aid fund, the
legistature may, in the future, change the funding Formulas in the State School Aid Act of 1979 or appropriate funds therein for
other purposes.




Because a portion of the Bonds received voter approval prior to January 1, 2013 and another portion
of the Bonds received voter approval after January 1, 2015, the School District expects to be reimbursed
for only a portion of the debt millage revenue it could have otherwise generated, without exemptions, to
make payments on the Bonds.

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding,
and to the knowledge of the appropriate officials of the School District no litigation or administrative action
or proceeding has been threatened, restraining or enjoining, or seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or
authorities under which they are authorized to be issued, sold, executed and delivered. A certificate to such
effect will be delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS

State

In the opinion of Thrun Law Firm, P.C., East Lansing, Michigan (*Bond Counsel™), based on its
examination of the documents described in its opinion, under existing State of Michigan statutes,
regulations, rulings and court decisions, the Bonds and the interest thereon are exempt from all faxation in
the State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
ot other disposition thereof.

Federal

In the opinion of Bond Counsel, based upon its examination of the documents described in its
opinion, under cxisting statutes, regulations, rulings and court decisions, the interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item ol tax preference for
purposes of the federal alternative minimum tax imposed on individuals. The opinions set forth in the
preceding sentence are subject to the condition that the School District comply with all requirements of the
Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied subsequent (o the issuance
of the Bonds in order that interest thereon be, ot continue to be, excluded from gross income for federal
income tax purposes. The School District has covenanted to comply with such requirements. Failure fo
comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bond Counsel will
express no opinion regarding other federal tax consequences with respect to the Bonds.

There are additional federal tax consequences relative to the Bonds and the interest thereon. The
following is a general description of some of these consequences but is not intended to be complete or
exhaustive and investors should consult with their tax advisors with respect to these matters. Prospective
purchasers of the Bonds should be aware that (i) interest on the Bonds is included in the effectively
connected earnings and profits of certain foreign corporations for purposes of calculating the branch profits
tax imposed by Section 884 of the Code, (ii) interest on the Bonds may be subject to a tax on excess net
passive income of certain S Corporations imposed by Section 1375 of the Code, (ili) interest on the Bonds
is included in the calculation of modified adjusted gross income for purposes of determining the taxability
of social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by life insurance
companies may affect the federal tax liability of such companies, (v} in the case of propeity and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific
percentage of, among other things, intetest on the Bonds, (vi) holders of the Bonds may not deduct interest
on indebtedness incurred or continued to purchase or carry the Bonds, and (vii) commercial banks, thrift
institutions and other financial institutions may not deduct their costs of carrying certain obligations such
as the Bonds,




Original Issue Premiurn

For federal income tax purposes, the initial offering prices to the public (excluding bond houses
and brokers) of certain Bonds, as set forth on the cover of this Official Statement, may be greater than the
stated redemption prices at maturity (the “Premium Bonds”)} and constitutes for the original purchasers of
the Premium Bonds an amortizable bond premium. Such amortizable bond premium is not deductible from
gross income. The amount of amortizable bond premiumn allocable to each taxable year is generally
determined on the basis of a taxpayet’s yield to maturity determined by using the taxpayer’s basis (for
purposes of determining loss on sale or exchange) of such Premiun Bonds and compounding at the close
of each six-month accrual period. The amount of amortizable bond premium allocable to each taxable ycar
is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment on maturity) of such Premium Bonds.

Future Developments

No assurance can be given that any future legislation or clarifications or amendments to the Code,
if enacted into law, will not contain proposals which could cause the interest on the Bonds to be subject
directly or indirectly to federal or State income taxation, adversely affect the market price or marketability
of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the status of the
interest thereon.

Furtherimore, no assurance can be given that the impact of any future court decisions will not cause
the interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely
affect the market price or marketability of the Bonds, or otherwise prevent bondholders from realizing the
full current benefit of the status of the interest thereon.

It is to be understood that the rights of the holders of the Bonds and the enforceability thereof may
be subject to bankruptey, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights heretofore of hereafter enacted to the extent constitutionally applicable and that their enforcement
may aiso be subject to the exercise of judicial discretion in appropriate cases,

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE TREATMENT OF ORIGINAL ISSUE PREMIUM OR ORIGINAL ISSUE
DISCOUNT, IF ANY.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization, issuance and sale by the School District of the Bonds
are subject to the approving opinion of Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel.
Except to the extent necessary to issue its approving opinion as to the validity of the Bonds, Bond Counsel
has made no inquiry as to any financial information, statements or materials contained in any financial
documents, statements or materials that have been or may be furnished in connection with the authorization,
issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to the
accuracy or completeness of any such financial information, statements or materials.

Certain legal matters will be passed upon for the Underwriters by their counsel, Varnum LLP,
Grand Rapids, Michigan,




APPROVAL BY MICHIGAN DEPARTMENT OF TREASURY

The School District has received a letter from the Department of Treasury of the State of Michigan
stating that the School District is in material compliance with the criteria of the Revised Municipal Finance
Act, Act No, 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified
status,

RATING

S&P Global Ratings, acting through Standard and Poor’s Financial Services, LLC (“S&P”), will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “AA-* to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The School
District furnished to S&P certain materials and information in addition to that provided herein, Generally,
the rating agency bases its rating on such information and materials and on investigations, studies and
assumptions. There is no assurance that such rating will prevail for any given period of time or that they
will not be revised downward or withdrawn entirely by S&P if, in its judgment, circumstances so warrant.
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds, Any rating assigned represents only the view of S&P. Further information is available upon
request from S&P Global Ratings, 55 Water Street, New York, New York 10014, telephone: 212.438.1000.

UNDERWRITING

Raymond James & Associates, Inc. and Stifel, Nicolaus & Company, Incorporated (collectively,
the “Underwriters™), have agreed, subject to the terms of the Bond Purchase Agreement, to purchase the
Bonds from the School District. The Bond Purchase Agreenent provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the School District the aggregate principal amount of
Bonds for a purchase price as set forth therein. The Underwriters have further agreed to offer the Bonds to
the public at the approximate initial offering prices as set forth on the cover hereto. The Underwriters may
offer and sell the Bonds to certain dealers and others at prices lower than the offering prices stated on the
cover hereto. The offering prices may be changed from time to time by the Underwriters. The aggregate
underwriting fee for the Bonds equals 0.2554 percent of the original principal amount of the Bonds.

The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to
certain conditions, including, among other things, that (i) no event has occurred which impairs or threatens
to impair the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation
in the State of Michigan and interest on the Bonds is excluded from gross income for federal income tax
purposes (except as described under the heading “TAX MATTERS” herein) and (ii) proceedings relating
to the Bonds are not pending or threatened by the Commission.

The Bond Purchase Agreement further provides that the School District will provide to the
Underwriters within seven business days of the date of the Bond Purchase Agreement sufficient copies of
the Official Statement to enable the Underwriters to comply with the requirements of Rule 15¢2-12(b)(4)
under the Exchange Act.

MUNICIPAL ADVISOR’S OBLIGATION

The School District has retained PFM Financial Advisors LLC, Ann Arbor, Michigan, as municipal
financial advisor (the "Municipal Advisor") in connection with the issuance of the Bonds. In preparing
portions of the Official Statement, the Municipal Advisor has relied upon governmental officials and other
sources which have access to relevant data, to provide accurate information for the Official Statement and
the Municipal Advisor has not been engaged, nor has it undertaken, to independently verify the accuracy
of such information. To the best of the Municipal Advisor's knowledge and belief, the inforination contained
in the Official Statement, which it assisted in preparing, while it may be summarized, is complete and
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accurate. The Municipal Advisor is not a public accounting firm and has not been engaged by the School
District to compile, review, examine or audit any information in the Official Statement in accordance with
accounting standards.

The Municipal Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities and therefore will not
participate in the underwriting of the Bonds. PFM Financial Advisors LLC is registered with the
Commission and the Municipal Securities Rulemaking Board (“MSRB”) as a municipal advisor.

Requests for information concerning the School District should be addressed to PFM Financial
Advisors LLC, 555 Briarwoed Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: 734.994.9700,

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement
(the “Agreement”) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter
defined under this caption only) to send certain information annually and to provide notice of certain events
to certain information repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule™) adopted
by the Commission under the Exchange Act. “Beneficial Owner” means, under this caption only, any
person who has the power, directly or indirectly, to vote or consent with respect to, or fo dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an
occurrence basis and the other terms of the Agreement, are set forth in Appendix E: “Form of Continuing
Disclosure Agreement.” Additionally, the School District shall provide certain annual financial information
and operating data genetally consistent with the information contained within the tables under the headings
“ENROLLMENT — Historical Enrollment,” “STATE AID PAYMENTS”, “PROPERTY VALUATIONS
— History of Valuations,” “MAJOR TAXPAYERS,” “SCHOOL DISTRICT TAX RATES - (Per $1,000 of
Valuation),” “TAX LEVIES AND COLLECTIONS,” “RETIREMENT PLAN - Contribution to
MPSERS,” “LABOR RELATIONS” and “DEBT STATEMENT — Direct Debt” in Appendix A and
“General Fund Budget Summary” in Appendix B.

A failure by the School District to comply with the Agreement will not constitute an event of default
under the Resolutions and Beneficial Owners of the Bonds are limited to the remedies described in the
Agrcement. A failure by the School District to comply with the Agreement must be reported by the School
District in accordance with the Rule and must be considered by any broker, dealer or municipal securities
dealer before recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The School District previously entered into continuing disclosure agreements with respect to
certain prior bond issues. During the past five years, the School District has filed its audited financial
statements and annual continuing disclosure updates in a timely manner in compliance with its existing
continuing disclosure agreements. However, in fiscal years 2014 and 2015, certain prior annual disclosures
were made that omitted certain data related to pensions and enrollment. Supplemental filings were made
on April 20, 2018 and March 25, 2019 to correct these omissions. Additionally, it should be noted that the
Official Statement for the School District’s 2014 School Building and Site Bonds was not posted to EMMA
by the relevant underwriter. The School District has put processes in place to ensure compliance with its
existing continuing disclosure undertakings.




OTHER MATTERS

AH information confained in this Official Statement, in all respects, is subject to the complete body
of information contained in the original sources thereof. In particular, no opinion or representation is
rendered as to whether any projection will approximate actual results, and all opinions, estimates and
assumptions, whether or not expressly identified as such, should not be considered statements of fact.

The School District certifies that to its best knowledge and belief, this Official Statement, insofar
as it pertains to the School District and its economic and financial condition, is true and correct as of the
date of this Official Statement and does not contain, nor omit, any material facts or information which
would make the statements contained herein misleading,

TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE,
LEELANAU AND BENZIE

STATE OF MICHIGAN

By: /s/ _ Paul A. Soma
Its:  Superintendent of Schools
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NEW ISSUE - Book-Entry-Only RATING{": S&P Global Ratings: AA-

I the opinion of Thrun Law Firm, P.C., Bond Cownsel, wider existing law (i} the Bonds and the interest thereon are exempt fram all iaxation in the
Stare of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment or other disposition thereof, (if) the interest on the
Bonds is excluded from gross income for federal income tax purposes to the extent and subject 1o the conditions described therein, and (iii) interest on the
Bonds is net an item aof tax preference for purposes of the federal alternative minintm tax imposed on individiials, See "TAX MATTERS” hevein.

Sdblt6430,235,000%

TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS

(General Obligation — Unlimited Tax)
Dated: Date of Delivery Due: May 1, as shown below

On November 6, 2007 and August 7, 2018, the qualified clectors of Traverse City Area Public Schools, Counties of Grand
Traverse. Leelanau and Benzie, State of Michigan (the “School District™) approved the issuance of bonds of the Schoot District to
be issued in one or more series. Proceeds of the 2019 Schoof Building and Site Bonds (General Obligation — Unfimited Tax) {the
“Bonds™) in the principal amount of $3-4-4 ,000% will be used for school building and site purposes, The Bonds were
authorized by the Board of Education of the School District by resolutions adopted on March i1, 2019 and expected to be adopled
on May 13, 2019 (the "Resolutions™). The Bonds will pledge the full faith and credit of the School District for payment of the
principal and interest thereon and will be payabie trom ad valorem taxes, which may be levied on ali taxable property in the School
District without limitation as to rate or amount, as provided by Article IX, Section 6 of the Michigan Constitution of 1963, as
amended.

The Bonds are expected to be issuable only as fully registered bonds without coupons and, when issued, will be registered in
ithe name of Cede & Co., as Bondholder and nomince for The Depository Trust Company (“TYTC™), New York, New York. DTC
will act as securities depository for the Bonds. Purchases of beneficial interests in the Bonds will be made in book-entry-only form
in the denomination of $5,000 or any integral multiple thereof, Purchasers of beneficial interests in the Bonds (the “Beneficial
Owners”) will noi receive certificates representing their beneficial interest in Bonds purchased, So long as Cede & Co. is the
Bondhoider, as nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid,
and shall not mean the Beneficial Owners of the Bonds. See “THE BONDS — Book-Entry-Onty System™ herein.

Principal ofand interest on the Bonds will be paid by the corporate trust office of The Huntington National Bank, Grand Rapids.
Michigan (ihe “Paying Agent”). So long as DTC or its nomince, Cede & Co,, is the Bondholder, such payments will be made
dircetly to such Bondholder. Disbursement of such payments to DTC’s Direct Participants is the responsibility of DTC and
disbursement of such payments o the Beneficial Owners is the responsibility of DTC’s Direct Participants and Indirect Participants.
as more fully described herein, Interest will be payable semiannually on November | and May I, commencing Nevember 1, 2019,
to the Bondholders of record as of the applicable record dates herein described.

{Base CUSIP§: 894282)

Maturity Interest

{May 133 Amount* Rate Price CUSIPE
2020 H3085,000 20 00350 HAiG
2021 540017 5,000 HHy 348 K
2022 257 50,000 00 344 410
2023 G43511),000 37
2024 SA06,7 900,000 143
2025 3, 400000000 i
2026 :
2027

2028

2029

THY; BONDS ARE NOT SUBJECT TO REDEMPTION PRIOR TO MATURITY.

The Bonds will be offered when, as and if issued by the School District and accepted by the Undenwriters subject to the approving legal opinion off
Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel. Certain legal matters will be passed upon for the Underwriters by Varnum LLP, Grand
Rapids, Michigan. Tt is expeeted that the Bonds will be available for delivers through DTC on or about May ----1%: 2019,

Fhis cover page contains certain information for quick reference only. It is not a summary of this issuc. Investors must read the entire Official Statement
10 obtain information essential to the making ol an infonned investment deciston.

RAYMOND JAMES® Stifel, Nicolaus & Company, Incorporated

T For an ¢xplanation of the rating, see “RATING” herein.

(1Y As ol the date of delivery.

§ CUSIP® is a registered trademark of the American Bankers Assaciation, CUSIP Global Services (CGS) is managed on behalf of the Ainerican Bankers
Association by S&P Global Market Intelligence. Copyright{c} 2019 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by
CGS. This data is not intended to creaic a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided




for convenience of reference only. None of the School District, the Underwriters or their agents or counse assume responsibility for the accuracy of such
numbets,
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No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representation othet than as contained in this Official Statement in connection with the offer made
hereby and, if given or made, such other information or representation must not be relied upon as having
been authorized by the School District or the Underwriters. This Official Statement and the information
contained herein are subject to completion and amendment. These securities may not be sold nor may an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form.
Under no circumstances shall this Official Statement constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

Inforination herein has been obtained from the School District, The Depository Trust Company and
other sources believed to be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities to investors under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information (except for information under the section captioned
“UNDERWRITING” which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the
Securities and Exchange Commission nor any other federal, state, municipal or other governmental entity
or agency will have passed upon the adequacy of this Official Statement, or, except for the School District,
approved the Bonds for sale.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT
CONCERNING THE SCHOOL DISTRICT AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY
OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$34,06530

3%,000=
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS

(General Obligation — Unlimited Tax)
INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan {(the “School District™) of its 2019 School Building
and Site Bonds (General Obligation — Uniimited Tax) (the “Bonds™) in the principal amount of
$3106550,215,000%,,

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
electors of the School District to be issued in one or more series. It has been decided by the Board of the
School District that proceeds in the amount of $ 0005172 492 377 from the November 6, 2007
election and proceeds in the amount of 845000 0,557 from the August 7, 2018 election be issued
for the purposes of (i) erecting, furnishing and equipping an addition or additions to and/or remodeling,
refurnishing, equipping and re-equipping existing school facilities; erecting, furnishing and equipping
elementary facilities; acquiring land; developing and equipping improvements to playgrounds, outdoor
physical education and athletic facilities; acquiring, installing, equipping and re-equipping school facilities
for educational technology improvements; purchasing buses; and developing and improving sites (the
“2007 Project); (ii) erecting, furnishing and equipping additions to and/or remodeling, furnishing and
refurnishing, and equipping and re-equipping existing school facilities; erecting, furnishing and equipping
new school facilities; constructing, equipping, developing and improving playgrounds and outdoor physical
education, athletic and storage facilities; acquiring, installing, equipping and re-equipping school facilities
for educational technology; purchasing buses; and acquiring, developing and improving play fields, athletic
fields and sites (the “2018 Project™); and (iii) paying the costs of issuing the Bonds.

The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March 11, 2019, and expected to be adopted on May 13, 2019 (together, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principal of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without limitation as to rate or amount,
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ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
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THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity,
without coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and
may be purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as
of and bear interest from the date of issuance. Interest on the Bonds shall be payable semiannually each
November 1 and May 1 to maturity or early redemption, commencing November I, 2019. Interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature on
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the “Paying Agent”) and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only forin. For a description of payment of principal and
interest, transfers and exchanges on the Bonds, which are held in the book-entry-only system, see “Book-
Entry-Only System” below. In the event the Bonds cease to be held in the book-entry-only system, then
interest on the Bonds shall be payable when due by check or draft to the person or entity who or which is,
as of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of
record, at the owner’s registered address. See “Transfer Outside Book-Entry-Only System” below.

Book-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence of material adverse
changes in such information subsequent to the date hereof. No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfilling its obligations. Neither the School District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the
persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or
interest payment thereof,

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.




DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934 (the “Exchange Act”), DTC holds and provides asset servicing for
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts., This eliminates the need for physical movement of securities
cettificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
Nationai Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has a S&P Global Ratings (“S&P”)
rating of AA-+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (the “Commission”). More information about DTC can be found at www.dtcc.com,

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of
each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC, The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time, Beneficial Owners of Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Bonds, such as
redemptions, tenders, defaults and proposed amendments to the Bond documents. FFor example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide
their names and addresses to the registrar and request that copies of the notices be provided directly to them.




Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal and interest sk redemption amaunts-i-nni-on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detailed
information from the Schoo! District or the Paying Agent, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC (nor its nominee), the Paying Agent, or the School District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payments of principal, interest
and redemption amounts, if any, to Cede & Co, (or such other nominee as may be requested by an authorized
representative of DTC) are the responsibility of the School District or Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securitics depository with respect to the Bonds at
any time by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Quiside Book-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds, The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; during the fifteen (15) days immediately preceding the date of mailing of any notice of
redemption or any time following the mailing of any notice of redemption, the Paying Agent shall not be
required to effect ot register any transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds
in authorized denominations equal in the aggregate to the unredeemed portion; the School District and the
Paying Agent shall be entitied to treat the registered ownets of the Bonds, as their names appear in the Bond
Register as of the appropriate dates, as the owners of such Bonds for all purposes under the Resolutions,
No transfer or exchange made other than as described above and in the Resolutions shall be valid or
effective for any purposes under the Resolutions.

No Prior Redemption

The Bonds are not subject to redemption at the option of the School District prior to maturity.




TAX PROCEDURES

Article IX, Section 3, of the Michigan Constitution provides that the preportion of true cash value
at which property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by
statute has provided that property shali be assessed at 50% of its true cash value, excepl as described below.
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation
implementing this constitutional amendment added a new measure of property value known as “Taxable
Value.” Beginning in 1995, taxable property has two valuations: State equalized valuation (“SEV*) and
Taxable Value. Property taxes are levied on Taxabie Value. Generally, Taxable Value of property is the
lesser of (a) the Taxable Value of the property in the immediately preceding year, adjusted for losses, and
increased or reduced by the lesser of the inflation rate or 5%, plus additions, or (b) the property’s current
SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from the
same property’s SEV.

When property is sold or transferred, Taxable Value is adjusted to the SEV, which under existing
law is 50% of the current true cash value. The Taxable Value of new construction is equal to eurrent SEV.
Taxable Value and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city. Any property owner may appeal the assessment to the local board of review, the Michigan Tax
Tribunal, and ultimately to the Michigan appellate courts.

The Michigan Constitution also mandates a system of equalization for assessments. Although the
assessors for each local unit of government within a county are respensible for actually assessing at 50%
of true cash value, adjusted Tor Taxable Value purposes, the final SEV and Taxable Value ate arrived at
through several steps, Assessments are established initially by the municipal assessor. Municipal
assessments are then equalized to the 50% levels as determined by the county’s department of equalization.
Thereatfter, the State equalizes the various counties in relation to each other. SEV is important, aside from
its use in determining Taxable Value for the purpose of levying ad valorem property taxes, because of its
role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid
programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools,
is not included in the SEV and Taxable Value data in the Official Statement. Property granted tax
abatements under Act 198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax rotl while
subject to tax abatement. The valuation of tax-abated property is based upon SEV but is not included in
either the SEV or Taxable Value data in the Official Statement except as noted. Under limited
circumstances, other State faws permit the partial abatement of certain taxes for other {ypes of property Tor
periods of up to 12 years.

LEVY AND COLLECTION OF TAXES FOR PAYMENT
OF THE BONDS AND BONDHOLDERS’ REMEIMES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District
to levy a tax annually in an amount sufficient so that the estimated collections therefrom will be sufficient
to pay promptly when due the principal of and interest on the Bonds becoming due prior to the time of the
next tax levy, The tax levy shall not be subject to limitation as to rate or amount. Taxes for the payment
of the principal of or interest on the Bonds are certified for collection each year within the school tax levies.
In the event of the failure of the proper officials to certify taxes for the payment of the principal and interest




requirements, a timely action in the nature of mandamus could compel certification and collection of
adequate taxes,

Registered owners of the Bonds may attempt to obtain a money judgment against the School
District for the principal amount of the Bonds or interest not paid when due and may periodically attempt
to enforce the collection of the money judgment by requiring the tax assessing officers for the School
District to place the amount of such judgment on the next tax rolls of the School District. The rights of the
holders of the Bonds and the enforceability thereof are subject to bankruptey, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or
hereafter enacted and their enforcement also may be subject to the exercise of judicial diseretion in
appropriate cases.

SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition to amend
the State Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex
plan to restructure the source of funding of public education (K-12) in order to reduce reliance on local
property taxes for school operating purposes and to reduce the per pupil finance resource disparities among
school districts. The State school aid package passed by the Legislature as part of the school finance reform
legislation instituted a per pupil foundation allowance beginning in fiscal year 1994/95. The Legislature
appropriated funds to establish a base foundation allowance in 2018/19 ranging from $7,871 to $8,409 per
pupil, depending upon the school district’s 1993/94 revenue. In the future, the foundation allowance may
be adjusted annually by an index based upon the change in revenues to the State school aid fund and change
in the total number of pupils statewide and the spread between the high and low per pupil allowance is
reduced. The foundation allowance is funded by locally raised property taxes plus State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources,
including but not limited to, a statewide property tax of 6 mills on all taxable property’), a State sales and
use tax, a real estate transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the
number of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead
properties™ in order for the school district to receive its per pupil foundation allowance. An intermediate
school district may seek voter approval for up to 3 enhancement mills for distribution to local constituent
schoot districts on a per pupil basis. Proceeds of the enhancement mills are not counted toward the
foundation allowance. Furthermore, school districts whose per pupil foundation allowance in 2018/19
calculates to an amount in excess of $8,409 are authorized to levy additional millage to obtain the
foundation allowance, first by levying such amount of the 18 mills against homestead property!™ as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills
against all property uniformly as is necessary to obtain the foundation allowance. The School District’s
2018/19 per pupil foundation allowance does not exceed $8,409, and the School District does not levy such
additional millage.

State aid appropriations and the payment schedule for State school aid may be changed by the
Legistature at any time. See “STATE AID PAYMENTS” in Appendix A,

MeTaxahle property” in this context does not include industrial personal property.

[keNon-homestead property” includes all taxable property other than principal residence, quatified agricultural property, qualified
loresiry properly, supportive housing property, propetrty occupied by a public school academy and industrial personal
property. Commercial personal propeity, to the extent not otherwise exempt, is exempt from the first 12 mills of not more than 18
mills levied by sehool districts.

BlHomestead property” in this context means principal residence, qualified agricultural property, quatified forestry property,
supportive housing property, property occupied by a public school academy, certain industriai personal property and certain
commercial personal property, to the extent not otherwise exempt.




Public Act 265 of 2018 ("Act 265") amended the State School Aid Act for the 2018/19 fiscal year
and increased the School District's per pupil foundation allowance to $7,871. Act 265 provides for the
School District's receipt of an additional $25 per pupil in grades 9 to 12 and the School District's potential
receipl of various categorical funds for specific purposes.

THE SOURCES OF THE SCHOOL DISTRICT'S OPERATING REVENUE DO NOT IMPACT
THE TAXING AUTHORITY OF THE SCHOOL DISTRICT FOR PAYMENT OF GENERAL
OBLIGATION UNLIMITED TAX SCHOOL BONDS AND DO NOT AFFECT THE OBLIGATION OF
THE SCHOOL DISTRICT TO LEVY TAXES FOR PAYMENT OF DEBT SERVICE ON GENERAL
OBLIGATION UNLIMITED TAX BONDS OF THE SCHOOL DISTRICT, INCLUDING THE BONDS
OFFERED HEREIN,

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014 and April 1, 2014, a package of biils amending and
replacing legislation enacted in 2012 phased out most personal property taxation in Michigan. The bills
were contingent on Michigan voters approving a ballot question authorizing a new municipal entity, the
Local Community Stabilization Authority (“LCSA™), to levy a local component of the statewide use tax
and distribute that revenue to local units of government to offset their revenue losses resulting from the
personal property tax reform. On August 5, 2014, voters approved that ballot question.

The bill package, together with the original 2012 legislation, created two new exemptions from the
personal property tax. Under the “small taxpayer exemption,” the commercial and industrial personal
property of each owner with a combined true cash value in a local tax collecting unit of less than $80,000
became exempt from ad valorem taxes in that collecting unit beginning in 2014, For businesses that do not
qualify for the “small taxpayer exemption,” all “cligible manufacturing personal property” (personal
property used more than 50% of the time in industtial processing or direct integrated support} purchased
and placed into service before 2006 or during or after 2013 became exempt beginning in 2016. Taxation on
“eligible manufacturing personal property” placed into service after 2006 but before 2013 will be phased-
out over time; with the exemption taking effect after the property has been in service for the immediately
preceding 10 years. The legislation extends certain personal property tax exemptions and tax abatements
for technology parks, industrial facilities and enterprise zones that were to expire after 2012, until the voter-
approved personal property tax exemptions take effect.

Pursuant to voter approval in August 2014, the legislation also includes a formula to reimburse
school districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To
provide the reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA
to levy a local component of the use tax and distribute that revenue to qualifying local units. However, the
reimbursement for the school district’s operating millage will come from the State use tax cemponent,
which is deposited into the school state aid fund.!'! While the legislation provides reimbursement for
prospective school operating losses, pursuant to legislative changes made in 2018, school districts are only
reimbursed in 2018 and in 2019 for either (a) debt losses attributable to debt obligations that voters approved
before January 1, 2015 or were incurred before January 1, 2015, or (b) debt millage calculated pursuant to
a statutory formula. For 2020 and thereafter the reimbursement shall be for either (a) debt losses attributable
to debt obligations that voters approved before January 1, 2013 or were incurred before January 1, 2013, or
(b) debt millage calculated pursuant to a statutory formula.

IMA schoal district that increases its millage rate, without voter approval, to replace debt millage revenue loss would not be eligible
{o receive reimbursement distributions. Because much of the reimbursement funds are deposited into the State school aid fund, the
legislature may, in the future, change the funding formulas in the State School Aid Act of (979 or appropriate funds therein for
other purposes.




Because a portion of the Bonds received voter approval prior to January 1, 2013 and another portion
of the Bonds received voter approval after January 1, 2015, the School District expects to be reimbursed
for only a portion of the debt millage revenue it could have otherwise generated, without exemptions, to
make payments on the Bonds.

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding,
and to the knowledge of the appropriate officials of the Schoo! District no litigation or administrative action
or proceeding has been threatened, restraining or enjoining, or seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or
authorities under which they are authorized to be issued, sold, executed and delivered. A certificate to such
effect will be delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS

State

In the opinion of Thrun Law Firm, P.C., East Lansing, Michigan (“Bond Counsel™), based on its
examination of the documents described in its opinion, under existing State ol Michigan statutes,
regulations, rulings and court decisions, the Bonds and the interest thereon are exempt from all taxation in
the State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
or other disposition thereot.

Federal

In the opinion of Bond Counsel, based upon its examination of the documents described in its
opinion, under existing statutes, regulations, rulings and court decisions, the interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals. The opinions set forth in the
preceding sentence are subject to the condition that the School District comply with all requirements of the
Internal Revenue Code of 1986, as amended (the “Cade™), that must be satistied subsequent to the issuance
of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for federal
income fax purposes. The School District has covenanted to comply with such requirements. Failure to
comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bond Counsel will
express no opinion regarding other federal tax consequences with respect to the Bonds.

There are additional federal tax consequences relative to the Bonds and the interest thereon. The
following is a general description of some of these consequences but is not intended to be complete or
exhaustive and investors should consult with their tax advisors with respect to these matters. Prospective
purchasers of the Bonds should be aware that (i) interest on the Bonds is included in the effectively
connected earnings and profits of certain foreign corporations for purposes of calculating the branch profits
tax imposed by Section 884 of the Code, (ii) interest on the Bonds may be subject to a tax on excess net
passive income of certain § Corporations imposed by Section 1375 of the Code, (iii) interest on the Bonds
is included in the calculation of modified adjusted gross income for purposes of determining the taxability
of social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by life insurance
companies may affect the federal tax liability of such companies, (v) in the case of property and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific
percentage of, among other things, interest on the Bonds, (vi) holders of the Bonds may not deduct interest
on indebtedness incurred or continued to purchase or carry the Bonds, and (vii) commercial banks, thrift
institutions and other financial institutions may not deduct their costs of carrying certain obligations such
as the Bonds.
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For federal income tax purposes, the initial offering prices to the public {(exctuding bond houses
and brokers) of certain Bonds, as set forth on the cover of this Official Statement, may be greater than the
stated redemption prices at maturity (the “Premium Bonds™) and constitutes for the original purchasers of
the Premium Bonds an amortizable bond premium. Such amortizable bond premium is not deductible from
gross income. The amount of amortizable bond premium allocable to each taxable year is generally
determined on the basis of a taxpayer’s yield to maturity determined by using the taxpayer’s basis (for
purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close
of each six-month accrual period. The amount of amortizable bond premium allocable to each taxable year
is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment on maturity) of such Premium Bonds.

Future Developments

No assurance can be given that any future legislation or clarifications or amendments te the Code,
if enacted into law, will not contain proposals which could cause the interest on the Bonds to be subject
directly or indirectly to federal or State income taxation, adversely affect the market price or marketability
of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the status of the
interest thereon,

Furthermore, no assurance can be given that the impact of any future court decisions will not cause
the interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely
affect the market price or marketability of the Bonds, or otherwise prevent bondholders from realizing the
full current benefit of the status of the interest thereon,

Prelinrroryesubiost evhanee




It is to be understood that the rights of the holders of the Bonds and the enforceability thereof may
be subject to bankruptey, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement
may also be subject to the exercise of judicial discretion in appropriate cases.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TC THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE TREATMENT OF ORIGINAL ISSUE PREMIUM OR ORIGINAL ISSUE
DISCOUNT, IF ANY.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization, issuance and sale by the School District of the Bonds
are subject to the approving opinion of Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel.
Except to the extent necessary to issue its approving opinion as to the validity of the Bonds, Bond Counsel
has made no inquiry as to any financial information, statements or materials contained in any financial
documents, statenients or materials that have been or may be furnished in connection with the authorization,
issuance or marketing of the Bonds, and accordingfy will not express any opinion with respect to the
accuracy or completeness of any such financial information, statements or materials.

Certain legal matters will be passed upon for the Underwriters by their counsel, Varnum LLP,
Grand Rapids, Michigan.

APPROVAL BY MICHIGAN DEPARTMENT OF TREASURY

The Scheol District has received a letter from the Department of Treasury of the State of Michigan
stating that the School District is in material compliance with the criteria of the Revised Municipal Finance
Act, Act No. 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified
status.

RATING

S&P Global Ratings, acting through Standard and Poor’s Financial Services, LLC (“S&P”), will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “AA-* to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The School
District furnished to S&P certain materials and information in addition to that provided herein, Generally,
the rating agency bases its rating on such information and materials and on investigations, studies and
assumptions. There is no assurance that such rating will prevail for any given period of time or that they
will not be revised downward or withdrawn entirely by S&P if] in its judgment, circumstances so warrant.
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds. Any rating assigned represents only the view of S&P. Further information is available upon
request from S&P Global Ratings, 55 Water Street, New York, New York 10014, telephone: 212.438.1000.

UNDERWRITING

Raymond James & Associates, Inc. and Stifel, Nicolaus & Company, Incorporated (collectively,
the “Underwriters™), have agreed, subject to the terms of the Bond Purchase Agreement, to purchase the
Ronds from the School District. The Bond Purchase Agreement provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the School District the aggregate principal amount of
Bonds for a purchase price as set forth therein. The Underwriters have further agreed to offer the Bonds to
the public at the approximate initial offering prices as set forth on the cover hereto. The Underwriters may
offer and sell the Bonds to certain dealers and others at prices lower than the offering prices stated on the
cover hereto. The offering prices may be changed from time to time by the Underwriters. The aggregate
underwriting fee for the Bonds equals -—---0 2554 percent of the original principal amount of the Bonds.
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The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to
certain conditions, including, among other things, that (i) no event has occurred which impairs or threatens
to impair the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation
in the State of Michigan and interest on the Bonds is excluded from gross income for federal income tax
purposes (except as described under the heading “TAX MATTERS” herein) and (ii) proceedings relating
to the Bonds are not pending or threatened by the Commission.

The Bond Purchase Agreement further provides that the School District will provide to the
Underwriters within seven business days of the date of the Bond Purchase Agreement sufficient copies of
the Official Statement to enable the Underwriters to comply with the requirements of Rule 15¢2-12(b)(4)
under the Exchange Act,

MUNICIPAL ADVISOR'S OBLIGATION

The School District has retained PFM Financial Advisors LLC, Ann Arbor, Michigan, as municipal
financial advisor (the "Municipal Advisor'") in connection with the issuance of the Bonds. In preparing
portions of the Official Statement, the Municipal Advisor has relied upon governmentat officials and other
sources which have access to relevant data, to provide accurate information for the Official Statement and
the Municipal Advisor has not been engaged, nor has it undertaken, to independently verify the accuracy
of such information. To the best of the Municipal Advisor's knowledge and belief, the information contained
in the Official Statement, which it assisted in preparing, while it may be summarized, is complete and
accurate. The Municipal Advisor is not a public accounting firm and has not been engaged by the School
District to compile, review, examine or audit any information in the Official Statement in accordance with
accounting standards,

The Municipal Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities and therefore will not
participate in the underwriting of the Bonds. PFM Financial Advisors LLC is registered with the
Commission and the Municipal Securities Rulemaking Board (*“MSRB”) as a municipal advisor.

Requests for information concerning the School District should be addressed to PFM Financial
Advisors LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone; 734.994.9700.

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement
(the “Agreement™) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter
defined under this caption only) to send certain information annually and to provide notice of certain events
fo certain information repositories pursuant to the requirements of Rule 15¢2-12(b){(5) (the “Rule™) adopted
by the Commission under the Exchange Act. “Beneficial Owner” means, under this caption only, any
person who has the power, directly or indirectly, to vote or consent with respect to, or to dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an
occurrence basis and the other terms of the Agreement, are set forth in Appendix E: “Form of Continuing
Disclosure Agreement,” Additionally, the Schoo] District shall provide certain annual financial information
and operating data generally consistent with the information contained within the tables under the headings
“ENROLLMENT - Historical Enrollment,” “STATE AID PAYMENTS”, “PROPERTY VALUATIONS
— History of Valuations,” “MAJOR TAXPAYERS,” “SCHOOL DISTRICT TAX RATES - (Per $1,000 of
Valuation),” “TAX LEVIES AND COLLECTIONS," “RETIREMENT PLAN — Contribution to
MPSERS,” “LABOR RELATIONS” and “DEBT STATEMENT - Direct Debt” in Appendix A and
“General Fund Budget Summary” in Appendix B.




A failure by the School District to comply with the Agreement will not constitute an event of default
under the Resolutions and Beneficial Owners of the Bonds are limited to the remedies described in the
Agreement. A failure by the School District to comply with the Agreement must be reported by the School
District in accordance with the Rule and must be considered by any broker, dealer or municipal securities
dealer beforc recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affeet the transferability and liquidity of the Bonds and their market price.

The School District previously entered into continuing disclosure agreements with respect to
certain prior bond issucs. During the past five years, the School District has filed its audited financial
statements and annual continuing disclosure updates in a timely manner in compliance with its existing
continuing disclosure agreements. However, in fiscal years 2014 and 2015, certain prior annual disclosures
were made that omitted certain data related to pensions and enrofiment. Supplemental (ilings were made
on April 20, 2018 and March 25, 2019 to correct these omissions. Additionally, it should be noted that the
Official Statement for the School District’s 2014 School Building and Site Bonds was not posted to EMMA
by the relevant underwriter. The School District has put processes in place to ensure compliance with its
existing continuing disclosure undertakings.




OTHER MATTERS

All information contained in this Official Statement, in all respects, is subject to the complete body
of information contained in the original sources thereof, In particular, no opinion or representation is
rendered as to whether any projection wiil approximate actual results, and all opinions, estimates and
assumptions, whether or not expressly identified as such, should not be considered statements of fact.

The School District certifies that to its best knowledge and belief, this Official Statement, insofar
as it pertains to the School District and its economic and financial condition, is true and correct as of the
date of this Official Statement and does nof contain, nor omit, any material facts or information which
would make the statements contained herein misleading,

TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE,
LEELANAU AND BENZIE

STATE OF MICHIGAN

L — T Pagl A Homa

Its:  -Superintendent of Schools
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Weekly Insights: FOMC meeting highlights heavy
economic week

email: "Elizabeth.Hennessy@raymondjames.com Monday, April 29, 2019 at 12:15:25 PM Eastern Daylight Time

Elizabeth Hennessy"
To: email: "somapa@icaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rales and credit spreads.

FOMC meeting highlights heavy economic week. Learn more by
reading the full commentary at the link below.

[

%S mviag bin [ TN fon Elie ey B A evede b e e puy 4
Vieww e Fubnhio Finanes Marke! oot

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have,

Raymond James Public Finance

publicfinance@raymondjames.com

hitps:/fediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4ch2acYa-bica-46fc-a93f-65904¢19220f&at=ACD7onoBu1HwJGPh|j3BiQaXSelM. ..
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RELATIONSHIPSIDEASEXECUTION

The information contained within this commerciat email has been obtained from sources considered reliable, but we do not guarantee the
foregoing material is accurate or complete. Intended for instifutional clients only; ptease do nol forward oulside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc.
©® Raymond James & Associates, Inc., membar New York Stock Exchange/SIPC

Manage youw preferences | Opt out using TrueRemove ™
Got this as a forward? Sign up to receive our future emails.

View this amail onfine.

50 N. Front SL.
Memphis, TN | 38103 US

This email was sent o somapa@jicaps.nel.
To continue receiving our emails, add us fo your address book.

hitps:/fadiscovery.google.comidiscovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a83f-65904¢19220f8at=ACD7onoBulHwJGPhji3BiQBXSelM. ..
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds - OS Draft

email: "Linda.Byron@raymondjames.com Linda Wednesday, April 24, 2019 at 5:03:10 PM Eastern Daylight Time
Byron"

To: email; "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
“soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder” , email; "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pfm.com Nathanie| Watson" , email: "adkinss@pfm.com adkinss@pfm.com® , email:
"ciamarino@thrunlaw,.com Vciamarino@thrunlaw.com\™ , email: "mkshaver@varnumlaw.com Shaver, Mary Kay" , email:
"ellen.campbell@huntington.com Vellen.campbell@huntington.com\™

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy"

Good afternoon,

Attached is a draft of the front half of the final Official Statement {clean and marked from the POS} for the
referenced financing,

Please look this over and send any comments by 3:00 p.m. on Tuesday, April 30.

Also, if you would like paper copies of the final Official Statement, please let me know how many you would like.

hitps://ediscovery.googie.com/discovery/DisplayMessage Thi=en&m=4ch2ac9a-hfca-46fc-a93f-65904c 10220f&at=ACD7oncaNSO_coJ2WNS8sW3m... 1/3
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Thanks!

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associates, Ihc,

T312.612.7816 // F 312.612.7821

550 West Washinglon, Suite 1650

Chicage, HBlinois 60661-2511

www.RJPublicFinance.com

cididimage00t jpg@0104F3CA

hllps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-46{c-a93f-65904¢19220f&at=ACD7onoaNSQ_coJ2IWNS8sWSm... 273
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image(01.jpg 1.6k

OS DRAFT.pdf 234k
Compare Result 2.pdf 243k
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds - OS Draft

email: "Linda.Byron@raymondjames.com Linda Wednesday, April 24, 2019 at 5:03:10 PM Eastern Daylight Time
Byron"

To: email; "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email; "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com® , emait:
"ciamarino@thrunlaw.com \'ciamarino@thrunlaw.com\" , email: "mkshaver@varmumlaw.com Shaver, Mary Kay" , email:
"elien.campbell@huntington.com Vellen.campbeli@huntington.com\™

Cc: emait; "Elizabeth.Hennessy@raymoendjames.com Elizabeth Hennessy”

Good afternoon,

Attached is a draft of the front half of the final Official Statement (clean and marked from the POS) for the
referenced financing.

Please look this over and send any comments by 3:00 p.m. on Tuesday, April 30.

Also, if you would like paper copies of the final Official Statement, please let me know how many you would like.

hitps:fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220{&at=ACL7onoaNSO_coJ2fWNSBsWSm... 173
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Thanks!

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associates, Inec.

T312.612.7816 // F 312.612.7821

550 Wes! Washinglon, Suile 1650

Chicago, llincis 60661-2511

www.RJPubiicFinance.com

cid:image001.jpg@01DAF9CA
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/seli
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary untii confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
OS DRAFT.pdf 234k
Compare Result 2.pdf 243k
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds - OS Draft

email: "Linda.Byron@raymondjames.com Linda Wednesday, April 24, 2019 at 5:03:10 PM Eastern Daylight Time
Byron”

To: email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe @tcaps.net soudenwe @tcaps.net” , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com” , email:
“ciamarino@thrunlaw,com Vciamarino@thrunlaw.com™ | email: "mkshaver@varnumlaw.com Shaver, Mary Kay" , email:
"ellen.campbeil@huntington.com Vellen.campbeli@huntington.com\™

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy"

Good afternoon,

Attached is a draft of the front half of the final Official Statement {clean and marked from the POS} for the
referenced financing.

Please look this over and send any comments by 3:00 p.m. on Tuesday, April 30.

Also, if you would like paper copies of the final Official Statement, please let me know how many you would like.
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Thanks!

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associates, inc.

T312.612.7816 #/ F 312.612.7821

6550 Wesl Washinglon, Suite 1650

Chicage, Hiinois 60661-2511

www.RJPublicFinance.com
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms,

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k

OS DRAFT.pdf 234k
Compare Result 2.pdf 243k

hilps;//ediscovery.google.com/discovery/DisplayMassage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-656804¢192 20f&at=ACD7onqolglauXq1ZO0UGNS JVxzUy... 3/3



10/21/2019 Google Vault - RE: TCAPS - Bond Purchase Agreement

RE: TCAPS - Bond Purchase Agreement

email: "Linda.Byron@raymondjames.com Linda Wednesday, April 24, 2019 at 9:31:44 AM Eastern Daylight Time
Byron"

To: email: "mkshaver@varnumiaw.com Shaver, Mary Kay" , email: "somapa@tcaps.net somapa@tcaps.net”, email:
"thomasch@tcapsstudent.net Christine Thomas-Hill' , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , emaik:
"stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com Kristine Griffiths” , email: "ciamarino@thrunlaw.com
\'ciamarino@thruniaw.com\™

Cc: email; "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy"

A few nits on BPA....

From: Shaver, Mary Kay <mkshaver@varnumlaw.com>

Sent: Tuesday, Aprit 23, 2019 4:28 PM

To: Linda Byron <Linda.Byron@Raymond/ames.com>; somapa@tcaps.net; Christine Thomas-Hill
<thomasch@tcapsstudent.net>; soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths
<griffithsk@pfm.com>; Nathaniel Watson <WATSONN@ pfm.com>; adkinss@pfm.com;
'ciamarino@thrunlaw.com' <ciamarino@thrunlaw.com>; 'eflen.campbell@huntington.com’
<ellen.campbell@huntington.com:>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>

Subject: RE: TCAPS - Bond Purchase Agreement

All,
hitps://ediscovery.google.com/discavery/DisplayMessage ?hi=endm=4cb2ac9a-bfca-46fc-a93f-65904c193220f&at=ACD7onghwiHQizMhimgcbQqod4...  1/6
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Attached are marked and clean copies of the Bond Purchase Agreement, reflecting comments from Bond Counsel. Also
attached is the form of the Supplemental Opinion that will
be inserted as Exhibit C, Please review these and provide any comments by 9:30am tomaorrow,

Sincerely,

Mary Kay Shaver
Partner

Direct: {616) 336-6755

.\cid:image001 jpg@01D4F9F9.65011650

Vamum LLFP Main: (616} 336-6000
333 Bridge Street NW Fax: (616) 336-7000

Grand Rapids, Michigan 49504 www.varnumlaw.com
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CONFIDENTIAL

The information contained in this communicaticn is confidential, may be attorney-client privileged, may constitute inside information, and is only for
viewing and use of the intended recipients. If you are not an intended recipient, you ara hereby notified

that any use, disclosure, or copying is strictly prehibited and may be unlawful. If you have received this communication in error, please immediately nolify

the sender at (616) 335-6000
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From: Shaver, Mary Kay

Sent: Tuesday, April 23, 2019 2:27 PM

To: Linda Byron; somapa@tcaps.net; Christine Thomas-Hill;
soudenwe@tcaps.net; Paul Stauder; Kristine Griffiths; Nathaniel Watson;
adkinss@pfm.com; 'ciamarino@thrunlaw.com’; 'ellen.campbell@huntington.com’

Cc: Elizabeth Hennessy

Subject: TCAPS - Bond Purchase Agreement

All,

Attached is a draft of the Bond Purchase Agreement which includes the pricing information. Please review this and provide any
comments by 9:00am tomorrow. Upon receipt, we
will insert the Issue Price Certificate and the Supplemental Opinion. If you have any questions, do not hesitate to call,

Sincerely,

Mary Kay Shaver
Partner

hitps:/fediscovery.google.com/discovery/DisplayMessage Thi=en&m=4ch2ac9a-bfca-46fc-ad3f-65904¢ 192 20f8at=ACD7onghwiHQiUzMhimgchQgodd ...
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Direct: (616) 336-6755

cid:image002 jpg@01DAF9EQ.6E369B50

Varnum LLP Main: (616} 336-6000
333 Bridge Street NW Fax: {616} 336-7000

Grand Rapids, Michigan 49504 www.varnumlaw.com
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CONFIDENTIAL

The information contained in this communication is confidential, may be attorney-client priviteged, may constituie inside information, and is only for
viewing and use of lhe intended reciplents. If you are not an intended recipient, you are hereby notified

that any use, disciosure, or copying is strictly prohibited and may be unlawful. If you have received this communication in error, please immediately notify
the sender at (616) 336-6000
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.
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Attachments:
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BOND PURCHASE AGREEMENT

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 School Building and Site Bonds
(General Obligation — Unlimited Tax)

April 24, 2019

Traverse City Area Public Schools
Counties of Grand Traverse, [.eelanau and Benzie
State of Michigan

Ladies and Gentlemen;

The undersigned, Raymond James & Associates, Inc. (the "Representative), on behalf of
itself and Stifel, Nicolaus & Company, Incorporated (together, the "Underwriter"), offers to enter
into this Bond Purchase Agreement (the "Agreement") relating to the 2019 School Building and
Site Bonds (General Obligation — Unlimited Tax) (the "Bonds") of Traverse City Area Public
Schools, Counties of Grand Traverse, Leelanau and Benzie, State of Michigan (the "Issuer").
This offer is made subject to the Issuer's acceptance of this Agreement on or before 12:00 noon,
prevailing Eastern Time, on April 24, 2019, and if not so accepted will be subject to withdrawal
by the Underwriter upon notice delivered to the Issuer at any time prior to acceptance hereof by
the Issuer.

The Bonds are to be issued and sold pursuant to the provisions of Act 34, Public Acts of
Michigan, 2001, as amended ("Act 34"), Act 451, Public Acts of Michigan, 1976, as amended
("Act 451") and resolutions duly adopted by the Board of Education of the Issuer on March 11,
2019, and expected to be adopted on May 13, 2019 (together, the "Resolutions"). Proceeds of
the Bonds in the amount of $10,825,000 from the November 6, 2007 election and proceeds in the
amount of $19,410,000 from the August 7, 2018 clection shall be used for the purpose of (1)
crecting, furnishing and equipping an addition or additions to and/or remodeling, refurnishing,
equipping and re-equipping existing school facilities; erecting, furnishing and equipping
clementary facilities; acquiring land; developing and equipping improvements to playgrounds,
outdoor physical education and athletic facilities; acquiring, installing, equipping and
reequipping school facilities for educational technology improvements; purchasing buses and
developing and improving sites (the "2007 Project"); (ii) erecting, furnishing and equipping
additions to and/or remodeling, furnishing and refurnishing, and equipping and re-equipping
existing school facilities; erecting, furnishing and equipping new school facilities; constructing,
equipping, developing and improving playgrounds and outdoor physical education, athletic and
storage facilities; acquiring, installing, and equipping and re-equipping school facilities for
educational technology; purchasing buses; and acquiring, developing and improving play fields,
athletic fields and sites (the “"2018 Project") (the 2007 Project and the 2018 Project together
known as the "Project™); and (iii) paying the costs of issuing the Bonds.




The Bonds shall be dated, shall be in the principal amounts, shall have the maturities,
shall bear interest at the rates per annum, and shall be sold at the prices, as set forth in Exhibit A
attached hereto.

A Preliminary Official Statement, dated April 9, 2019 (the "Preliminary Official
Statement"), describing the Issuer, the Bonds and security for the Bonds has been prepared for
use in connection with the public offer, sale and distribution of the Bonds. There shall also be
prepared a final Official Statement, to be dated April 24, 2019 (the "Official Statement"), setting
forth definitive information relating to the terms of offering of the Bonds. Any and all
appendices, exhibits, reports and summaries included in the Preliminary Official Statement or the
Official Statement or attached thereto shall be for all purposes hereof deemed to be a part of the
Preliminary Official Statement and the Official Statement, as applicable. The Issuer confirms
that the information contained in the Preliminary Official Statement was deemed to be [inal as of
its date for the purpose of enabling the Underwriter to comply with the requirements of
Rule 15¢2-12(b)(1) of the Securities and Exchange Commission (the "SEC"), except for the
omission of such information as is permitted by Rule 15¢2-12(b)(1). The Issuer deems the
Official Statement to be final as of its date. The Issuer confirms the authority of the Underwriter
to use, and consents to the use of, the Preliminary Official Statement and the Official Statement
and any amendments or supplements thereto in connection with the offer, sale and distribution of
the Bonds. The Issuer agrees to provide or cause to be provided to the Underwriter within seven
(7) business days after the date hereof sufficient copies of the Official Statement to enable the
Underwriter to comply with the requirements of Rule 15¢2-12(b)(4} of the SEC and with any
applicable requirements of the Municipal Securities Rulemaking Board (the "MSRB").

1. Purchase, Sale and Closing. Upon the basis of the representations and covenants
contained herein, but subject to the conditions hereinafter set forth, the Issucr hereby agrees to sell
to the Underwriter, and the Underwriter agrees to purchase from the Issuer, all (but not less than
all) of the Bonds at the price set forth in Exhibit A. Payment for the Bonds shall be made to the
order of the Issuer in immediately available funds. The closing for the payment for the Bonds
shall take place at the offices of Thrun Law Firm, P.C., East Lansing, Michigan, at 10:00 o'clock
a.m., prevailing Eastern Time, on May 16, 2019, or such other date, place, or time as may be
designated by the Underwriter with the approval of the Issuer (the "Closing Date"). The Bonds
shall be printed in definitive form for registration through a book-entry-only system of
registration as described in the Official Statement and shall be delivered on the Closing Date,
registered in the name of Cede & Co., as nominee for The Depository Trust Company ("DTC").
The Bonds will be made available to the Underwriter for inspection at least 24 hours before the
Closing Date. The Issuer has appointed The Huntington National Bank, Grand Rapids, Michigan,
as paying agent (the "Paying Agent"} for the Bonds.

2. Establishment of Issue Price.

(a) The Representative, on behalf of the Underwriter, agrees to assist the lssuer in
establishing the issue price of the Bonds and shall execute and deliver to the Issuer at the closing
an “issue price” or similar certificate, together with the supporting pricing wires or equivalent
communications, substantially in the form attached hereto as Exhibit B, with such modifications
as may be appropriate or necessary, in the reasonable judgment of the Representative, the Issuer
and Bond Counsel, to accurately reflect, as applicable, the sales price or prices or the initial

2




offering price or prices to the public of the Bonds. All actions to be taken by the Issuer under
this section to establish the issue price of the Bonds may be taken on behalf of the Issuer by PFM
Financial Advisors LLC, the Issuet’s municipal advisor (the "Municipal Advisor"), and any
notice ot report to be provided to the Issuer may be provided to the Municipal Advisor.

(b) The Issuer will treat the first price at which 10% of each maturity of the Bonds
(the “10% test”) is sold to the public as the issue price of that maturity. At or promptly after the
execution of this Agreement, the Representative shall report to the Issuer the price or prices at
which the Underwriter has sold to the public each maturity of Bonds. For purposes of this
Section, if Bonds mature on the same date but have different interest rates, each separate CUSIP
number within that maturity will be treated as a separate maturity of the Bonds.

(c) The Representative confirms that the Underwriter has offered the Bonds to the
public on or before the date of this Agreement at the offering price or prices (the "initial offering
price"), sct forth in Exhibit A attached hereto, except as otherwise set forth therein.

(d) The Representative confirms that:

(1) any agreement among underwriters, any selling group agreement and each
third-party distribution agreement (to which the Representative is a party) relating
to the initial sale of the Bonds to the public, together with the related pricing
wires, contains or will contain language obligating each Underwriter, each dealer
who is a member of the selling group and each broker-dealer that is a party to
such third-party distribution agreement, as applicable:

(A)(Q) to report the prices at which it sells to the public the unsold Bonds
of each maturity allocated o it, whether or not the Closing Date has
occurred, until either all Bonds of that maturity allocated to it have been
sold or it is notified by the Representative that the 10% test has been
satisfied as to the Bonds of that maturity, and

(B) to promptly notify the Representative of any sales of Bonds that, to its
knowledge, are made to a purchaser who is a related party lo an
underwriter participating in the initial sale of the Bonds to the public (each
such term being used as defined below),

(C) to acknowledge that, unless otherwise advised by a Underwriter,
dealer or broker-dealer, the Representative shall assume that each order
submitted by such Underwriter, dealer or broker-dealer is a sale to the
public.

(ii) any agreement among underwriters or selling group agreement relating to
the initial sale of the Bonds to the public, together with the related pricing wires,
contains or will contain language obligating each Underwriter or dealer that is a
party to a third-party distribution agreement to be employed in connection with
the initial sale of the Bonds to the public to require each broker-dealer that is a
party to such third-party distribution agreement to report the prices at which it
sells to the public the unsold Bonds of each maturity allocated to it, whether or
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not the Closing Date has occurred, until it is notified by the Representative or
such Underwriter or dealer that the 10% test has been satisfied as to the Bonds of
that maturity.

(e) The Issuer acknowledges that, in making the representations set forth in this
section, the Representative will rely on (i) the agreement of each Underwriter to comply with the
requirements for establishing issue price of the Bonds, as set forth in an agreement among
underwriters and the related pricing wires, (ii) in the event a selling group has been created in
connection with the initial sale of the Bonds to the public, the agreement of each dealer who is a
member of the selling group to comply with the requirements for establishing issue price of the
Bonds, as set forth in a selling group agreement and the related pricing wires, and (iii) in the
event that an Underwriter or dealer who is a member of the selling group is a party to a third-
party distribution agreement that was employed in connection with the initial sale of the Bonds
to the public, the agreement of each broker-dealer that is a party to such agreement to comply
with the requirements for establishing issue price of the Bonds, as set forth in the third-party
distribution agreement and the related pricing wires. The Issuer further acknowledges that each
Underwriter shall be solely liable for its failure to comply with its agrecment regarding the
requirements for establishing issue price of the Bonds, including, but not limited to, its
agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds, and that no
Underwriter shall be liable for the failure of any other Underwriter, or of any dealer who is a
member of a selling group, or of any broker-dealer that is a party to a third-party distribution
agreement, to comply with its corresponding agreement to comply with the requirements for
establishing issue price of the Bonds.

(F) The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each
such term being used as defined below) shall not constitute sales to the public for purposes of
this section. Further, for purposes of this section:

(1) “public” means any person other than an underwriter or a related party,

(i)  “underwriter” means (A) any person that agrees pursuanti (0 a written
contract with the Issuer (or with the lead underwriter to form an
underwriting syndicate) to participate in the initial sale of the Bonds to the
public and (B) any person that agrees pursuant to a writlen contract
directly or indirectly with a person described in clause (A) to participate in
the initial sale of the Bonds to the public (including a member of a selling
group or a party to a third-party distribution agreement participating in the
initial sale of the Bonds to the public),

(iii)  a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (A)
mote than 50% common ownership of the voting power or the total value
of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (B) more than 50% common ownership of
their capital interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (C) more




than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as
applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests
by one entity of the other), and

(iv) “sale date” means the date of execution of this Agreement by all parties.

3. Issuer's Representations and Covenants. The Issuer represents and covenants as
follows:

(@) The Issuer is duly organized and validly existing under the laws of the
State of Michigan and has full right, power and authority (i) to adopt the Resolutions,
(i) to execute, deliver and perform its obligations under this Agreement, the Resolutions,
the Continuing Disclosure Agreement in substantially the form set forth in Appendix E of
the Official Statement (the "Undertaking"), and the Bonds, (iii) to issue, sell, execute and
deliver the Bonds to the Underwriter as provided in this Agreement and (iv) to carry out
and consummate all actions required to be taken by it in connection with the transactions
contemplated by such documents and the Official Statement.

(b) The Issuer has duly authorized (i) the execution and delivery of, and the
due performance by the Issuer of its obligations under, this Agreement, the Resolutions,
the Undertaking, and the Bonds and (ii) the taking of any and all actions as may be
required on the part of the Issuer to carry out, give effect to and consummate the
transactions contemplated by such documents.

(c) The Resolutions have been or are expected to be duly adopted by the
Issuer, have not been or are not expected to be amended, modified, supplemented or
repealed, except as provided therein, and are expected to be in full force and effect as of
the Closing Date. This Agreement has been duly authorized, executed and delivered by
the Issuer. This Agreement is, and the Undertaking, and the Bonds will be when duly
exccuted and delivered by the Issuer, legal, valid and binding obligations of the Issuer
enforceable in accordance with their respective terms, except that the binding cffect and
enforceability thercof are subject to applicable bankruptcy, insolvency, reorganization,
moratorium and similar laws in effect from time to time affecting the rights of creditors
generally and except to the extent that the enforceability thereof may be limited by
application of general principles of equity, including those relating to equitable
subordination. At or prior to the Closing Date, the Bonds shall be duly executed and
delivered by the Issuer.

(d) Upon advice of counsel and to the best of the Issuer's knowledge, (i) the
adoption of the Resolutions, the authorization, execution and delivery by the Issuer of
this Agreement, the Undertaking and the Bonds, and compliance with the provisions of
cach of such instruments will not conflict with or result in a violation of the Constitution
of the State of Michigan or the laws of the State of Michigan (including both Act 451 and
Act 34) or any debt limitations or other restrictions or conditions on the debt-issuing
power of the Issuer, and (ii) the adoption of the Resolutions, the authorization, execution



and delivery by the Issuer of this Agreement, the Undertaking, and the Bonds, and
compliance with the provisions of each of such instruments will not conflict with or
constitute a breach of, or default under, any indenture, commitment, agreement or other
instrument to which the Issuer is a party or by which it is bound or under any
constitutional or statutory provisions, or rule, regulation, resolution, judgment, order or
decree to which the Issuer or any of its property is subject. The Issuer has not received
any written notice, not subsequently withdrawn, given in accordance with the remedy
provisions of any bond resolution, trust indenture or agrecement or state law pertaining to
bonds or notes, of any default or event of default which has not been cured, remedied or
waived.

(e) There is no action, suit, proceeding, inquiry or investigation at law or in
equity, or before or by any judicial or administrative court, public board or body, pending
or threatened against the Issuer (nor, to the best of the Issuer's knowledge, is there any
basis therefor), in any way (i) contesting or affecting the existence of the Issuer or title of
any official of the Issuer to such person's office, (ii) seeking to restrain or enjoin the
issuance, sale or delivery of the Bonds, the levy and collection of taxes anticipated to pay
the principal of and interest on the Bonds or the payment of the moneys, property, or
taxes pledged or to be pledged for the payment of principal of or interest on the Bonds,
(iii) contesting or affecting the validity or enforceability of this Agreement, the
Resolutions, the Undertaking or the Bonds, or (iv) contesting the completeness or
accuracy of the Official Statement or the powers or authority of the Issuer to engage in
the transactions contemplated by this Agreement, the Resolutions, the Undertaking or the
Bonds, or (v) questioning the exemption of interest on the Bonds from taxation as
described under "TAX MATTERS" in the Official Statement,

() Upon the advice of counsel and to the best of the Issuer's knowledge, there
is no election or referendum of or by any person, organization or public body pending,
proposed or concluded (nor, to the best of the Issuer's knowledge, is there any basis
therefor) and there are no provisions of law of the State of Michigan which would allow,
as of the date hereof or any date subsequent hereto, such election or referendum, the
results of which could in any way adversely affect the transactions contemplated by this
Agreement, the Resolutions, the Undertaking or the Bonds, the validity or enforceability
of such instruments, or the exemption of interest on the Bonds from taxation as described
under "TAX MATTERS" in the Preliminary Official Statement or the Official Statement,
or invalidate, limit or condition the obligations of the Issuer under such document.

(g) Upon the advice of counsel and to the best of Issuer's knowledge, except
as may be required under the securities laws of any state and except for the certificate
described in Section 4(b)(ii) below, there is no consent, approval, authorization or other
order of, or any filing with, registration with, or certification by, any governmental or
regulatory authority having jurisdiction over the Issuer or required for the issuance of the
Bonds other than such as has already been provided or obtained (including the approval
of, or qualified status granted by, the Department of Treasury, State of Michigan).

{(h) Any certificates or other instrument signed by the President, Vice
President, Treasurer or Secretary of the Board of Education of the Issuer or by the




Superintendent or the Associate Superintendent of Finance and Operations of the Issuer,
or by a duly appointed and acting deputy or subordinate of any of said officials on his or
her behalf (each such person an "Authorized Representative" of the Issuer), and delivered
to the Underwriter shall be deemed a representation by the Issuer to the Underwriter as to
the truth of the statements made in such certificate or instrument.

(i) On or prior to the Closing Date, the Issuer shall have taken all actions
necessary to be taken by it for: (i) the issuance, sale, execution and delivery of the Bonds
upon the terms set forth herein and in the Resolutions, and (ii) the execution and delivery
by the Issuer of this Agreement and the Undertaking, and all such other instruments and
the taking of all actions on the part of the Issuer as may be necessary or appropriate for
the effectuation and consummation of the transactions on the part of the Issuer
contemplated thereby. Between the date of this Agreement and the Closing Date the
Issuer will not take any action which will cause any representation contained in this
Agreement to be untrue as of the Closing Date.

M The Issuer will furnish such information, execute such instruments and
take such other action in cooperation with the Underwriter as the Underwriter may deem
necessary in order to qualify the Bonds for offer and sale under the "blue sky" or
securities laws and regulations of such states and other jurisdictions of the United States
as the Underwriter may designate; provided, however, that the Issuer will not be required
to consent to service of process in any state or jurisdiction outside the State of Michigan,

(k) The Issuer will not take or omit to take any action, which action or
omission will in any way adversely affect the exemption from taxation of the interest on
the Bonds as described under "TAX MATTERS" in the Official Statement or result in the
proceeds from the sale of the Bonds being applied in a manner other than as provided in
the Resolutions.

(1 No default by the Issuer has occurred in the payment of the principal of or
premium, if any, or interest on any bond, note or other evidence of indebtedness issued
by the Issuer. No bankruptcy, insolvency or other similar proceedings pertaining to the
Issuer are pending or, to the best of the knowledge of the Issuer, contemplated.

(m)  The Preliminary Official Statement (other than the information relating to
the Book-Entry-Only system supplied by DTC and the information under the section
captioned "UNDERWRITING" provided by the Underwriter, as to which no
representation is made), as of its date, did not include any untrue statement of a material
fact or omit to state any material fact necessary to make the statements made therein, in
light of the circumstances under which they were made, not misleading, and the Official
Statement, including any amendments or supplements thereto (other than the information
relating to the Book-Entry-Only System supplied by DTC and the information under the
section captioned "UNDERWRITING" provided by the Underwriter, as to which no
representation is made), will not, as of the date thereof, as of the Closing Date or as of the
date of any such amendment or supplement, include any untrue statement of a material
fact or omit to state any material fact necessary to make the statements made therein, in
light of the circumstances under which they are or were made, not misleading,




(n) The Issuer will not amend or supplement the Official Statement without
the consent of the Underwriter. The parties hereto will advise each other promptly of the
institution of any proceedings by any governmental agency or any other material
occurrence affecting the use of the Official Statement in connection with the offer and
sale of the Bonds.

(0) The Issuer will provide the Underwriter with information pertaining to the
Issuer concerning developments that affect the accuracy and completeness of key
representations contained in the Official Statement until the earlier of (i) 90 days from the
end of the underwriting period, as defined below, or (ii) the time when the Official
Stalement is available to any person from the MSRB through the MSRB's Electronic
Municipal Market Access System ("EMMA"), but in no case less than 25 days following
the end of the underwriting period, as defined below. The Issuer further agrees that it
will cooperate with the Underwriter in amending the Official Statement if any of such
information, in the judgment of the Underwriter, requires that the Official Statement be
amended in fulfillment of the Underwriter's responsibilities pursuant to Rule 15¢2-12 of
the Securities and Exchange Commission. The "end of the underwriting period” as
referred to in the preceding sentence shall be the later of the delivery of the Bonds by the
[ssuer to the Underwriter or when the Underwriter no longer retains (directly or as a
syndicate member) an unsold balance of the Bonds for sale to the public, and shall be
deemed to be June 15, 2019, unless the Underwriter notifies the Issuer in writing prior to
such date that there exists an unsold balance of the Bonds, in which case the end of the
underwriting period shall be deemed to be extended for 30 days from the date of such
notice, subject to extension for additional periods of 30 days each upon receipt of prior
written notice from the Underwriter that there exists an unsold balance of the Bonds. The
Underwriter agrees to file the Official Statement with the MSRB through EMMA on or
before the Closing Date as provided in Rule G-32 of the MSRI3,

(p) If at any time, during the period from the date hereof to the date of
delivery of the Bonds, any event occurs as a result of which the Official Statement, as
then amended or supplemented, would include an untrue statement of a material fact or
omit to state any material fact necessary to make the statements made therein, in the light
of the circumstances under which they were made, not misleading, the parties hereto will
cooperate with each other in the prompt preparation of an amendment or supplement
which will correct such statement or omission, and the costs of any such amendment or
supplement shall be borne by the Issuer.

(q) The audited financial statemenis of the Issuer included in the Official
Statement present the financial position of the Issuer at June 30, 2018, and the results of
its operations and the changes in its financial position for the year then ended. For the
period from the dates of the presented financial information to the date of this
Agreement, there has been no material adverse change in the financial condition of the
[ssuer excepl as described in the Official Statement. The inclusion of the audited
financial statements in the Official Statement as presented does not violate any agreement
with the [ssuer's auditors as to the use of such statements.




(r) The lssuer will send one copy of its audited financial statements annually
to the Underwriter upon request as soon as the audited financial statements become
available.

(s) Except as set forth in the Preliminary Official Statement and the Official
Statement, subsequent to the respective dates as of which information is given in the
Preliminary Official Statement (except as to dates or information contained in the
Preliminary Official Statement that have been changed in the Official Statement) and the
Official Statement, the Issuer has not incurred any liabilities or financial obligations (as
defined in Rule 15¢2-12(b)(5) (the "Rule") adopted by the Securities and Exchange
Commission under the Securities Act of 1934), direct or contingent, or entered into any
transactions, not in the ordinary course of business, that are material to the business and
affairs of the Issuer and there has not been any material adverse change in the condition,
results of operation or general affairs of the Issuer (financial or otherwise).

(t) The Issuer covenants and agrees to enter into the Undertaking to provide
ongoing disclosure about the Issuer, for the benefit of the bondholders on or before the
date of delivery of the Bonds as required under the Rule. The Undertaking shall be
substantially in the form set forth in Appendix E of the Official Statement, with such
changes as may be agreed to by the Underwriter. Except as set forth in the Preliminary
Official Statement and/or the Official Statement, the lssuer has not, in the last five years,
failed to comply in any material respect with any undertaking previously entered into by
it pursuant to the Rule. The Underwriter's obligation to purchase the Bonds shall be
conditioned upon the Issuer delivering an Undertaking, satisfactory to the Underwriter,
on or before the date of delivery of the Bonds.

1t is further understood and agreed that the members of the Issuer, the agents, attorneys,
or employees of the Issuer, their respective heirs, personal representatives or successors shall not
be generally or personally liable in connection with any matter, cause or thing pertaining to the
Bonds or the issuance thereof, this Agreement, or any instruments and documents executed and
delivered by the lssuer in connection with issuance of the Bonds. No covenant or agreement
contained in this Agreement shall be deemed to be the covenant or agreement of any member,
officer, attorney, agent or employee of the Issuer in an individual capacity. No recourse shall be
had for the payment of the principal of or interest on the Bonds, or for any claim based hereon or
on any instruments and documents executed and delivered by the Issuer in connection with the
Bonds, against any officer, member, agent, attorney or employee, past, present or future, of the
[ssuer or any successor body, or their respective heirs, personal representatives, successors as
such, either directly or through the lssuer or any successor body, whether by virtue of any
constitutional provision, statute or rule of law, or by the enforcement of any assessment or
penalty, or otherwise, all of such liability being hereby released as a condition of and as a
consideration for the execution and delivery of this Agreement.

The Issuer acknowledges and agrees that (i) the purchase and sale of the Bonds pursuant
to this Agreement is an arm's-length commercial transaction between the Issuer and the
Underwriter; (ii) in connection with such transaction, the Underwriter is acting solely as a
principal and not as an agent or a fiduciary of the Issuer; (iii) the Underwriter has not assumed a




fiduciary responsibility in favor of the Issuer with respect to the offering of the Bonds or the
process leading thereto (whether or not the Underwriter, or any affiliate of the Underwriter, has
advised or is currently advising the Issuer on other matters) nor has it assumed any other
obligation to the Issuer except the obligations expressly set forth in this Agreement, (iv) the
Underwriter has financial and other interests that differ from those of the Issuer; and (v) the
Issuer has consulted with its own legal and financial advisors to the extent it deemed appropriate
in connection with the offering of the Bonds.

4, Conditions of Underwriter's Obligations. The obligations of the Underwriler
hereunder with respect to the Bonds shall be subject to (a) the compliance with and performance
by the Issuer of its obligations and agreements to be complied with and performed hereunder and
under the Resolutions on or prior to the Closing Date, (b) the truth, accuracy and completeness as
of the date hereof of the representations and covenants of the Issuer contained herein; and (c) the
truth, accuracy and completeness of the representations and covenants of the Issuer contained
herein on the Closing Date.

The obligations of the Underwriter hereunder with respect to the Bonds are also subject
to the following further conditions:

(a) This Agreement, the Bonds, the Undertaking and the Official Statement
shall have been duly authorized and execuied by the Issuer; the Resolutions shall have
been duly adopted by the Issuer; the Resolutions shall be in full force and effect and shall
not have been amended, modified or supplemented; all necessary actions of the Issuer
relating to the foregoing shall be in full force and effect without rescission or
modification; and there shall have been taken in connection with the issuance of the
Bonds and with the transactions contemplated hereby and thereby all such actions as, in
the opinion of Bond Counsel and of counsel to the Underwriter, are necessary and
appropriate.

(b) On or prior to the Closing Date, the Underwriter shall have received:

(i) (A) An opinion, dated the Closing Date, of Thrun Law Firm, P.C.,
as Bond Counsel, substantially in the form attached as Appendix D to the Official
Statement and a supplemental opinion, dated as of the Closing Date, substantially
in the form attached hereto as Exhibit C; and (B) a letter of Varnum LLP, as
counsel for the Underwriter, substantially in the form attached hereto as
Exhibit D.

(i) A certificate, dated the Closing Date, signed by an Authorized
Representative of the Issuer in form and substance satisfactory to the Underwriter,
to the effect that (A) each of the representations of the Issuer set forth in this
Agreement is true, accurate and complete on the Closing Date as if made on and
as of the Closing Date, and (B) each of the covenants of the Issuer to be complied
with and each of the obligations of the Issuer to be performed under this
Agreement and the Resolutions on or prior to the Closing Date has been complied
with and performed.

i0




(ili)  The Resolutions certified by the Secretary of the lssuer as having
been duly adopted.

(iv)  One copy of the original transcript of all proceedings relating (o
the authorization and issuance of the Bonds, to be provided within a reasonable
time after the Closing Date.

(v) The Official Statement, executed on behalf of the Issuer by an
Authorized Representative of the Issuer.

(vi)  Evidence from the Department of Treasury, State of Michigan, of
qualified status of the Issuer to the extent provided or required by Act 34 pursuant
to which the Bonds may be issued and delivered.

(vil) Evidence satisfactory to the Underwriter that the Bonds have
received a rating no lower than "AA-" from S&P Global Ratings ("S&P").

(viii) A specimen Bond.
(ix)  Anexecuted copy of the Undertaking.

(x) Such additional certificates (including but not limited to an
appropriate arbitrage certificate), instruments or other documents as the
Underwriter may reasonably request to evidence (A) the truth, accuracy and
completeness, as of the Closing Date, of the representations of the Issuer at such
time, and (B) the performance of all agreements then to be performed and all
conditions then to be satisfied by the Issuer in connection with the Resolutions,
this Agreement, the Undertaking and the Bonds.

If any of the conditions specified in this Section shall not have been fulfilled when and as
required by this Agreement, or if any of the opinions, instruments, documents, proceedings or
certificates mentioned above or elsewhere in this Agreement shall not be in all material respects
reasonably satisfactory in form and substance to the Underwriter, this Agreement and all
obligations of the Underwriter hereunder may be cancelled by the Underwriter at, or at any time
prior to, the Closing Date. Notice of such cancellation shall be given to the Issuer in writing,
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5. Conditions of the Issuer's Obligations. The Issuer's obligations to sell and deliver
the Bonds shall be subject to the following conditions on or before the Closing Date:

(a) The Issuer shall have received the opinions described in Section 4(b)(i)
above.

(b) The Underwriter shall have tendered the purchase price set forth in
Section | above,

(c) The Issuer shall have received such additional certificates as the Issuer
may reasonably request, including a certificate as to the "issue price” of the Bonds in the
form attached as Exhibit B.

0. Termination by Issuer. This Agreement may be terminated by the Issuer, and the
Issuer shall not be obligated to sell and deliver the Bonds on the Closing Date, if the Issuer shall
deliver to the Underwriter a certificate to the effect that, in the Issuer’s sole reasonable judgment,
any litigation, administrative action or proceeding seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds, or the proceedings
or authorities under which they are authorized to be issued, sold, executed or delivered, was filed
or inttiated on or before the Closing Date.

7. Termination by Underwriter. This Agreement may be terminated by the
Underwriter, and the Issuer shall not be obligated to sell and deliver, and the Underwriter shall
not be obligated to purchase and pay for, the Bonds on the Closing Date if the Underwriter shall
deliver (o the Issuer a certificate to the effect that in its reasonable judgment any of the following
events has occurred after the date hereof and on or prior to the Closing Date:

(a) The marketability of the Bonds or the contemplated offering price thereof,
or the ability of the Underwriter to enforce contracts for the sale of the Bonds, in the
reasonable opinion of the Underwriter, has been materially adversely affected by an
amendment to the Constitution of either the United States of America or the State of
Michigan, or by any Federal or Michigan legislation, proposed, pending or effective, or
by any decision of any Federal or Michigan court or by any announcement, order, ruling
or regulation (final, temporary or proposed) of the Treasury Department of the United
States of Ameriea, the Internal Revenue Service or other Federal or Michigan authority or
regulatory body, affecting the status of the Issuer, its property, income or securities
(including the Bonds) or any tax-exemption with respect to the Issuer's securities
(including the Bonds) or the interest thereon granted or authorized by the Internal
Revenue Code of 1986, as amended.

(b) A stop order, ruling, regulation or official statement by, or on behalf of,
any governmental agency having jurisdiction shall have been issued or made to the effect
that the issuance, offering or sale of obligations of the general character of the Bonds, or
the issuance, offering or sale of the Bonds as contemplated hereby and by the Official
Statement, is in violation or would be in violation of any provisions of Federal or
Michigan securities laws.
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() Legislation shall have been enacted by the Congress of the United States
of America, or a decision by a court of the United States of America shall have been
rendered, to the effect that obligations of the general character of the Bonds are not
exempt from registration or qualification under, or other similar requirements of, the
Federal securities laws.

(d) An order, ruling, regulation, official statement or decision by any
governmental agency or court having jurisdiction shall have been issued or made which
calls into question the legality, validity or enforceability of the issuance of the Bonds.

(e) Additional material restrictions not in force as of the date hereof shall have
been imposed upon the trading in securities generally by any governmental authority or
by any national securities exchange.

(f) Any of the following events shall have occurred: (i) the engagement in or
the escalation of hostilities by the United States of America which have resulted in a
declaration of war or national emergency, or the occurrence of any other outbreak of
hostilities or national or international calamity or crisis, financial or otherwise, the effect
of such outbreak, calamity or crisis on the financial markets of the United States of
America being such as, in the reasonable opinion of the Underwriter, would adversely
affect the ability of the Underwriter to market the Bonds at offering prices that do not
differ significantly from the intended offering prices (it being agreed by the Underwriter
that there is no outbreak, calamity or crisis of such a character as of the date hereof); (ii) a
general suspension of trading on the New York Stock Exchange or the American Stock
Exchange or other national securilies exchange; (iii) the establishment of limited or
minimum prices on such Exchanges; (iv) the declaration of a banking moratorium either
by Federal, New York, Illinois or Michigan authorities; (v) the New York Stock
Exchange or other national securities exchange, or any governmental authority, shall
impose, as to the Bonds or similar obligations, any material restrictions not now in force,
or increase materially those now in force, with respect to the extension of credit by, or the
charge to the net capital requirements of, the Underwriter; or (vi) an event which, in the
reasonable opinion of the Underwriter, requires an amendment or supplement to the
Official Statement and, in the reasonable opinion of the Underwriter, adversely affects
the marketability of the Bonds or the contemplated offering price of the Bonds.

(g) Any event shall have occurred, or information become known, which in
the Underwriter's sole, reasonable opinion, makes untruc in any material respect any
statement or information contained in the Official Statement as originally circulated, or
has the effect that the Official Statement as originally circulated contains an untrue
statement of a material fact or omits to state a material fact necessary in order to make the
statements made, in light of the circumstances under which they were made, not
misleading,

(h) Any rating or ratings with respect to the Bonds shall have been revoked,
downgraded, suspended or withdrawn, or there shall have occurred or any notice shall
have been given by a rating agency of any intended revocation, downgrading, suspension,
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withdrawal, or negative change in credit watch status of any rating or ratings with respect
to any of the Issuer's securities (including the Bonds).

8. Costs and Expenses.

(a) Except as set forth herein, the Underwriter shall be under no obligation to
pay, and the Issuer shall pay, all expenses incident to the performance of the Issuer's
obligations hereunder, including but not limited to: (i) the fees and disbursements of
Bond Counsel, the Issuer's financial advisor, and the Paying Agent in connection with the
issuance of the Bonds; (ii) the costs of printing and distributing the Bonds, the
Preliminary Official Statement and the Official Statement; and (iii) the cost of obtaining
the ratings on the Bonds.

(b)  The Underwriter shall pay: (i) all advertising expenses in connection with
the public offering of the Bonds; (ii) the fees and disbursements of counsel to the
Underwriter; and (iii) all other expenses incurred by them in connection with their public
offering and distribution of the Bonds.

9. Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Michigan, including, without limitation, those laws
applicable to contracts made and to be performed in that State.

i0. Survival of Representations and Covenants. All representations and covenants of
the Issuer and agreements of the Underwriter set forth in this Agreement shall remain in full force
and effect regardless of any investigation, or statement as to the results thereof, made by or on
behalf of any purchaser of the Bonds or any person controliing any such purchaser, and shall
survive delivery of and payment for the Bonds.

11.  Notices and Other Actions. All notices, requests, demands and formal actions
hereunder shall be in writing mailed, telegraphed or delivered to the following addresses:

The Issuer: The Underwriter:
Traverse City Area Public Schools Raymond James & Associates, Inc.
412 Webster Street 550 West Washington, Suite 1650
Traverse City, Michigan 49686 Chicago, lllinois 60661-2511
Attention: Superintendent Attn: Bond Department
12, Parties in Interest. This Agreement is made solely for the benefit of the

Underwriter, persons controlling the Underwriter, the Issuer, and their respective successors and
assigns, and no other person, partnership, association or corporation shall acquire or have any
right under or by virtue of this Agreement. The terms "successors" and "assigns” shall not include
any purchaser of Bonds from or through the Underwriter merely because of such purchase.

13. Execution in Counterparts. This Agreement may be executed and accepted in any
number of counterparts, all of which taken together shall constitute one and the same instrument,
and any of the parties hereto may execute or accept this Agreement by signing any such
counterpart.
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If the foregoing is in accordance with your understanding of the agreement by and
between the Issuer and the Underwriter, kindly sign and return to the Representative one of the
enclosed copies hereof, whereupon it will constitute a binding agreement between the Issuer and
the Underwriter in accordance with its terms.

RAYMOND JAMES & ASSOCIATES, INC.
as Representative

By:

Elizabeth Hennessy
Its: Managing Director

ON BEHALF OF THE UNDERWRITER:
RAYMOND JAMES & ASSOCIATES, INC.
and STIFEL, NICOLAUS & COMPANY,
INCORPORATED

Accepted as of the date
first above written:
TRAVERSE CITY AREA PUBLIC SCHOOLS

Counties of Grand Traverse, Leelanau and Benzie
State of Michigan

By:

Paul A. Soma
Its: Superintendent

H14711617v2
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Dated Date:

Delivery Date:

Agpregate Principal Amount:

Purchase Price;

Interest Payment Dates:

EXHIBIT A
PRICING SUMMARY
Date of Delivery
May 16, 2019
$30,235,000.00
$34,893,389.31 (being the par value of $30,235,000.00, plus
original issue premium of $4,735,609.50, less Underwriter's

discount of $77,220.19)

November 1, 2019 and semi-annually on each subsequent May 1
and November 1 until final maturity

Maturity Dates, Amounts, Interest Rates and Prices;

May 1
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

No Prior Redemption;

SERIAL BONDS
Interest
Amount Rate Price

$685,000 2.000% 1060.350
5,075,000 5.000% 106.348
2,750,000 5.000% 109.359
2,800,000 5.000% 112.172
2,900,000 5.000% 114.755
3,000,000 5.000% 117.077
3,100,000 5.000% 119.324
3,200,000 5.000% 121.314
3,350,000 5.000% 123.018
3,375,000 5.000% 124.310

The Bonds are not subject to redemption piior to maturity.
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EXHIBIT B

FORM OF ISSUE PRICE CERTIFICATE
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EXHIBIT C

FORM OF SUPPLEMENTAL APPROVING OPINION
OF BOND COUNSEL
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EXHIBIT D
FORM OF UNDERWRITER'S COUNSEL LETTER

May 16, 2019

Raymond James & Associates, Inc.
Chicago, Illinois

Stifel, Nicolaus & Company, Incorporated
St. Louis, Missouri

Re:  $30,235,000 2019 School Building and Site Bonds (General Obligation —
Unlimited Tax) (the "Bonds")

We have acted as counsel 10 you (the "Underwriter”" as defined in the Bond Purchase
Agreement) in connection with the purchase by the Underwriter from Traverse City Area Public
Schools, Counties of Grand Traverse, Leelanau and Benzie State of Michigan (the "Issuer™) of
the Bonds. As such counsel we have examined the originals or copies, certified or otherwise
identified to our satisfaction, of such documents, records and other instruments as we have
decmed necessary or advisable for purposes of this letter.

We have examined executed or certified copies of (i) the resolutions adopted by the
Issuer on March 11, 2019 and May 13, 2019, (ii) the Bond Purchase Agreement dated April 24,
2019, between the Underwriter and the Issuer (the "Bond Purchase Agreement"), (iii} the Official
Statement prepared with respect to the Bonds, dated April 24, 2019 (the "Official Statement"),
(iv) the closing certificates of the Issuer (the "Certificates"), (v) the Continuing Disclosure
Agreement dated May 16, 2019 (the "Undertaking") given by the Issuer in accordance with Rule
15¢2-12 (the "Rule") of the Securities Exchange Commission, and (vi) the opinions of even date
of Thrun Law Firm, P.C., as Bond Counsel.

In connection with the preparation of the Official Statement, we have generally reviewed
information furnished to us by representatives of the Issuer, your representatives and Bond
Counscl. We have also reviewed other records relating to the authorization, issuance and sale of
the Bonds and have relied upon certificates of officials of the Issuer and of other public officials
and upon written opinions and letters received from the Issuer and Bond Counsel.

We have considered the information contained in the Official Statement and, based upon
our review and discussions and in reliance upon the aceuracy of the information contained in the
Certificates, written opinions and letters, nothing has come to our attention which leads us to
believe that the Official Statement contains any untrue statement of a material fact, or omits to
state a material fact necessary in order to make the statements made therein, in light of the
circumstances under which they were made, not misieading. We express no opinion as to any
financial or other statistical data included in the Official Statement.
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The Bonds are not subject to the registration requirements of the Securities Act of 1933,
as amended, and the Resolutions are exempt from qualification pursuant to the Trust Indenture
Act of 1939, as amended. The Undertaking complies as to form in all material respects with the
requirements of paragraph (b)(5) of the Rule applicable to the primary offering of the Bonds and
the Undertaking provides a suitable basis for the Underwriter to reasonably make the
determination required by paragraph (b}(5) of the Rule, as a condition to purchasing or selling
the Bonds in connection with an Offering (as such term is defined in the Rule) of the Bonds.

Very truly yours,

VARNUM LLP
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BOND PURCHASE AGREEMENT

$30,235,000
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 School Building and Site Bonds
(General Obligation — Unlimited Tax)

April 24,2019

Traverse City Area Public Schools
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan

Ladies and Gentlemen:

The undersigned, Raymond James & Associates, Inc. (the "Representative”), on behalf of
itself and Stifel, Nicolaus & Company, Incorporated (together, the "Underwriter"), offers to enter
into this Bond Purchase Agreement (the "Agreement") relating to the 2019 School Building and
Site Bonds (General Obligation — Unlimited Tax) (the "Bonds") of Traverse City Arca Public
Schools, Counties of Grand Traverse, Leelanau and Benzie, State of Michigan (the "Issuer").
This offer is made subject to the Issuer's acceptance of this Agreement on or before 12:00 noon,
prevailing Eastern Time, on April 24, 2019, and if not so accepted will be subject to withdrawal
by the Underwriter upon notice delivered to the lssuer at any time prior to acceptance hereof by
the Issuer.

The Bonds are to be issued and sold pursuant to the provisions of Act 34, Public Acts of
Michigan, 2001, as amended ("Act 34"), Act 451, Public Acts of Michigan, 1976, as amended
("Act 451"} and resolutions duly adopted by the Board of Education of the Issuer on March 11,
2019, and expected to be adopted on May 13, 2019 (together, the "Resolutions™). Proceeds of
the Bonds in the amount of $H-12010.825,000 from the November 6, 2007 election and
proceeds in the amount of $19,1-15410,000 from the August 7, 2018 election shall be used for the
purpose of (i) erecting, furnishing and equipping an addition or additions to and/or remodeling,
refurnishing, equipping and re-equipping existing school facilities; erecting, furnishing and
equipping elementary facilities; acquiring land; developing and equipping improvements to
playgrounds, outdoor physical education and athletic facilities; acquiring, installing, equipping
and reequipping school facilities for educational technology improvements; purchasing buses
and developing and improving sites (the "2007 Project"); (ii) erecting, furnishing and equipping
additions to and/or remodeling, furnishing and refurnishing, and equipping and re-equipping
existing school facilities; erecting, furnishing and equipping new school facilities; constructing,
equipping, developing and improving playgrounds and outdoor physical education, athletic and
storage facilities; acquiring, installing, and equipping and re-cquipping school facilities for
educational technology; purchasing buses; and acquiring, developing and improving play fields,
athletic fields and sites (the "2018 Project") (the 2007 Project and the 2018 Project together
known as the "Project™); and (iii) paying the costs of issuing the Bonds.




The Bonds shall be dated, shall be in the principal amounts, shall have the maturities,
shall bear interest at the rates per annum, and shall be sold at the prices-and-shall-be-subfeetto
redemption, as set forth in Exhibit A attached hereto.

A Preliminary Official Statement, dated April 9, 2019 (the "Preliminary Official
Statement"), describing the Issuer, the Bonds and security for the Bonds has been prepared for
use in connection with the public offer, sale and distribution of the Bonds. There shall also be
prepared a final Official Statement, to be dated April 24, 2019 (the "Official Statement"), setting
forth definitive information relating to the terms of offering of the Bonds. Any and all
appendices, exhibits, reports and summaries included in the Preliminary Official Statement or the
Official Statement or attached thereto shall be for all purposes hereof deemed to be a part of the
Preliminary Official Statement and the Official Statement, as applicable. The Issuer confirms
that the information contained in the Preliminary Official Statement was deemecd to be final as of
its date for the purpose of enabling the Underwriter to comply with the requirements of
Rule 15¢2-12(bX1) of the Securitics and Exchange Commission (the "SEC"), except for the
omission of such information as is permitted by Rule 15¢2-12(b)(1). The Issuer deems the
Official Statement to be final as of its date. The Issuer confirms the authority of the Underwriter
to use, and consents to the use of, the Preliminary Official Statement and the Official Statement
and any amendments or supplements thereto in connection with the offer, sale and distribution of
the Bonds. The Issuer agrees to provide or cause to be provided to the Underwriter within seven
(7) business days after the date hereof sufficient copies of the Official Statement to enable the
Underwriter to comply with the requirements of Rule 15¢2-12(b)(4)} of the SEC and with any
applicable requirements of the Municipal Securities Rulemaking Board (the "MSRB"},

1. Purchase, Sale and Closing. Upon the basis of the representations and covenants
contained herein, but subject to the conditions hereinafter set forth, the Issuer hereby agrees to sell
to the Underwriter, and the Underwriter agrees to purchase from the Issuer, all (but not less than
all) of the Bonds at the price set forth in Exhibit A. Payment for the Bonds shall be made to the
order of the Issuer in immediately available funds. The closing for the payment for the Bonds
shall take place at the offices of Thrun Law Firm, P.C., East Lansing, Michigan, at 10:00 o'clock
a.m., prevailing Eastern Time, on May 16, 2019, or such other date, place, or time as may be
designated by the Underwriter with the approval of the Issuer (the "Closing Date™). The Bonds
shall be printed in definitive form for registration through a book-entry-only system of
registration as described in the Official Statement and shall be delivered on the Closing Date,
registered in the name of Cede & Co., as nominee for The Depository Trust Company ("DTC").
The Bonds will be made available to the Underwriter for inspection at least 24 hours before the
Closing Date. The Issuer has appointed The Huntington National Bank, Grand Rapids, Michigan,
as paying agent (the "Paying Agent") for the Bonds,

2. Establishment of Issue Price.

(a) The Representative, on behalf of the Underwriter, agrees to assist the Issuer in
establishing the issue price of the Bonds and shall execute and deliver to the Issuer at the closing
an “issue price” or similar certificate, together with the supporting pricing wires or equivalent
communications, substantially in the form attached hereto as Exhibit B, with such modifications
as may be appropriate or necessary, in the reasonable judgment of the Representative, the Issuer
and Bond Counsel, to accurately reflect, as applicable, the sales price or prices or the initial
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offering price or prices to the public of the Bonds. All actions to be taken by the Issuer under
this section to establish the issue price of the Bonds may be taken on behalf of the Issuer by PFM
Financial Advisors LLC, the Issuer’s municipal advisor (the "Municipal Advisor"), and any
notice or report to be provided to the Issuer may be provided to the Municipal Advisor.

(b) The Issuer will treat the first price at which 10% of each maturity of the Bonds
(the “10% test™) is sold to the public as the issue price of that maturity. At or promptly after the
execution of this Agreement, the Representative shall report to the Issuer the price or prices at
which the Underwriter has sold to the public each maturity of Bonds. For purposes of this
Section, if Bonds mature on the same date but have different interest rates, cach separate CUSIP
number within that maturity will be treated as a separate maturity of the Bonds.

{e(c)  The Representative confirms that the Underwriter has offercd the Bonds to the
public on ar before the date of this Agreement at the offering price or prices (the "mitial offering

.............. £

price’). set Jorth 1n Exhibit A attached hereto, except as otherwise set forth therein.

{d) The Representative confirms that:

(1) any agreement among underwriters, any selling group agreement and each
third-party distribution agreement (to which the Representative is a party) relating
to the initial sale of the Bonds to the public, together with the related pricing
wires, contains or will contain language obligating each Underwriter, each dealer
who is a member of the selling group and each broker-dealer that is a party to
such third-party distribution agreement, as applicable:

(A)(i) to report the prices at which it sells to the public the unsold Bonds
of each maturity allocated to it, whether or not the Closing Date has
occurred, untii either all Bonds of that maturity allocated to it have been
sold or it is notified by the Representative that the 10% test has been
satisfied as to the Bonds of that maturity, previded-that—the—reporting
oblisadenafierthe Clostng-Date-may-be-atveasonableperiodic-intervals
or-otherwise-upe-request-ofthe-Representative—and-Ho-to—comply—with
the-hold-the-offering-price-rule-tfappheable-itwhd-for-so-lop-as-drvectod

(B) to promptly notify the Representative of any sales of Bonds that, to its
knowledge, are made to a purchaser who is a related party to an
underwriter participating in the initial sale of the Bonds to the public (each
such term being used as defined below),

(C) to acknowledge that, unless otherwise advised by a Underwriter,
dealer or broker-dealer, the Representative shall assume that each order
submitted by such Underwriter, dealer or broker-dealer is a sale to the
public.

(i)  any agreement among underwriters or selling group agreement relating to
the initial sale of the Bonds to the public, together with the related pricing wires,
contains or will contain language obligating each Underwriter or dealer that is a
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party to a third-party distribution agreement to be employed in connection with
the initial sale of the Bonds to the public to require each broker-dealer that is a
party to such third-party distribution agreement to A} report the prices at which it
sells to the public the unsold Bonds of each maturity allocated to it, whether or
not the Closing Date has occurred, until eitheral-Bonds-of-that-maturity-aloeated
to-H-have-been-seld-or-it is notified by the Representative or such Underwriter or
dealer that the 10% test has been satisfied as to the Bonds of that maturity:
provided-that-thereporting-oblipatonaterthe- Closing-Pate-may-be-atressonable
periodic—intervals--or-athepwise—upon—redquest—ol—the—Representative—or—such
Bnderwriter-or-deater—and-tB-comphywith-the-held-the-o lermg-price e —if
apphicable-if and-for so-tonpasdiveeted-by the-Representative-oe-the-Hadeswriier
or-the-deaterand-assettorth-in-the-relatod pricing wires,

(de)  The Issuer acknowledges that, in making the representations set forth in this
section, the Representative will rely on (i) the agreement of each Underwriter to comply with the
requirements for establishing issue price of the Bonds, including: but not-limited-to, s
apreemesti-a-comphewith the hold-the-offering-prico-mile-ifappheableto-the-Bonds.-as set forth
tn an agreement among underwriters and the related pricing wires, (ii) in the event a selling
group has been created in connection with the initial sale of the Bonds to the public, the
agreement of each dealer who is a member of the selling group to comply with the requirements
for establishing issue price of the Bonds, including—but-not-hmtted-tortHs-agreement-to-comply
weith-the-held-the-oering price-rule—ifapphicableto—the Bondsr-as set forth in a selling group
agreement and the related pricing wires, and (iii) in the event that an Underwriter or dealer who
is a member of the selling group is a party to a third-party distribution agreement that was
employed in connection with the initial sale of the Bonds to the public, the agreement of each
broker-dealer that is a party to such agreement to comply with the requirements for establishing
issue price of the Bonds, ineludinebutnot-timited-tor-ts-agreentent-to-eomphe-with-the-hold-the-
afferine-price—me—H-applicable-to- the-Bonds—as set forth in the third-party distribution
agreement and the related pricing wires. The I[ssuer further acknowledges that each Underwriter
shall be solely liable for its failure to comply with its agreement regarding the requirements for
establishing issue price of the Bonds, including, but not limited to, its agreement to comply with
the hold-the-offering-price rule, if applicable to the Bonds, and that no Underwriter shall be
liable for the failure of any other Underwriter, or of any dealer who is a member of a selling
group, or of any broker-dealer that is a party to a third-party distribution agreement, to comply
with its corresponding agreement to comply with the requirements for establishing issue price of
the Bonds,ineludingbut not-limited-to-Hsnureement-to-comphwith-the-hold-the-effering-price
pite-thapplieable-to-the-Bonds—,

() The Underwriter acknowledges that sales of any Bonds to any person that is a
related parly to an underwriter participating in the initial sale of the Bonds to the public (each
such term being used as defined below) shall not constitute sales to the public for purposes of
this section. Further, for purposes of this section:

1 “public” means any person other than an underwriter or a related party,

(i)  “underwriter” means (A) any person that agrees pursuant to a written
contract with the Issuer {(or with the lead underwriter to form an
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underwriting syndicate) to participate in the initial sale of the Bonds to the
public and (B) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (A) to participate in
the initial sale of the Bonds to the public (including a member of a selling
group or a party to a third-party distribution agreement participating in the
initial sale of the Bonds to the public),

(iii)  a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (A)
more than 50% common ownership of the voting power or the total value
of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (B) more than 50% common ownership of
their capital interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (C) more
than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as
applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests
by one entity of the other), and

(iv)  “sale date” means the date of execution of this Agreement by all parties.

3. Issuer's Representations and Covenants. The lssucr represents and covenants as

follows:

(a) The Issuer is duly organized and validly cxisting under the laws of the
State of Michigan and has full right, power and authority (i) to adopt the Resolutions,
(ii) to execute, deliver and perform its obligations under this Agreement, the Resclutions,
the Continuing Disclosure Agreement in substantiaily the form set forth in Appendix E of
the Official Statement (the "Undertaking™), and the Bonds, (iii) to issue, sell, execute and
deliver the Bonds to the Underwriter as provided in this Agreement and (iv) to carry out
and consummate all actions required to be taken by it in connection with the transactions
contemplated by such documents and the Official Statement.

(b) The Issuer has duly authorized (i) the execution and delivery of, and the
due performance by the Issuer of its obligations under, this Agreement, the Resolutions,
the Undertaking, and the Bonds and (ii) the taking of any and all actions as may be
required on the part of the Issuer to carry out, give effect to and consummate the
iransactions contemplated by such documents,

(c) The Resolutions have been or are expected to be duly adopted by the
Issuer, have not been or are not expected to be amended, modified, supplemented or
repealed, except as provided therein, and are expected to be in full force and effect as of
the Closing Date. This Agreement has been duly authorized, executed and delivered by
the Issuer. This Agreement is, and the Undertaking, and the Bonds will be when duly
executed and delivered by the Issuer, legal, valid and binding obligations of the Issuer
enforceable in accordance with their respective terms, except that the binding effect and




enforceability thercof are subject to applicable bankruptey, insolvency, reorganization,
moratorium and similar laws in effect from time to time affecting the rights of creditors
generally and except to the extent that the enforceability thereof may be limited by
application of general principles of equity, including those relating to equitable
subordination. At or prior to the Closing Date, the Bonds shall be duly executed and
delivered by the Issuer.

(d) Upon advice of counsel and to the best of the Issuer's knowledge, (i} the
adoption of the Resolutions, the authorization, execution and delivery by the Tssuer of
this Agreement, the Undertaking and the Bonds, and compliance with the provisions of
cach of such instruments will not conflict with or result in a violation of the Constitution
of the State of Michigan or the laws of the State of Michigan (including both Act 451 and
Act 34) or any debt limitations or other restrictions or conditions on the debt-issuing
power of the Issuer, and (ii) the adoption of the Resolutions, the authorization, execution
and delivery by the Issuer of this Agreement, the Undertaking, and the Bonds, and
compliance with the provisions of each of such instruments will not conflict with or
constitute a breach of, or defaull under, any indenture, commitment, agreement or other
instrument to which the Issuer is a party or by which it is bound or under any
constitutional or statutory provisions, or rule, regulation, resolution, judgment, order or
decree to which the Issuer or any of its property is subject. The Issuer has not received
any written notice, not subsequently withdrawn, given in accordance with the remedy
provisions of any bond resolution, trust indenture or agreement or state law pertaining to
bonds or notes, of any default or event of default which has not been cured, remedied or
waived.

(e) There is no action, suit, proceeding, inquiry or investigation at law or in
equity, or before or by any judicial or administrative court, public board or body, pending
or threatened against the Issuer (nor, to the best of the Issuer's knowledge, is there any
basis therefor), in any way (i) contesting or affecting the existence of the Issuer or title of
any official of the Issuer to such person's office, (ii) seeking to restrain or enjoin the
issuance, sale or delivery of the Bonds, the levy and collection of taxes anticipated to pay
the principal of and interest on the Bonds or the payment of the moneys, property, or
taxes pledged or to be pledged for the payment of principal of or interest on the Bonds,
(iii) contesting or affecting the validity or enforceability of this Agreement, the
Resolutions, the Undertaking or the Bonds, or (iv) contesting the completeness or
accuracy of the Official Statement or the powers or authority of the Issuer to engage in
the transactions contemplated by this Agreement, the Resolutions, the Undertaking or the
Bonds, or (v) questioning the exemption of interest on the Bonds from taxation as
described under "TAX MATTERS" in the Official Statement.

() Upon the advice of counsel and to the best of the Issuer's knowledge, there
is no election or referendum of or by any person, organization or public body pending,
proposed or concluded (nor, to the best of the Issuer's knowledge, is there any basis
therefor) and there are no provisions of law of the State of Michigan which would allow,
as of the date hereof or any date subsequent hereto, such election or referendum, the
results of which could in any way adversely affect the transactions contemplated by this
Agreement, the Resolutions, the Undertaking or the Bonds, the validity or enforceability




of such instruments, or the exemption of interest on the Bonds from taxation as described
under "TAX MATTERS" in the Preliminary Official Statement or the Official Statement,
or invalidate, limit or condition the obligations of the Issuer under such document.

(g) Upon the advice of counsel and to the best of Issuer's knowledge, except
as may be required under the securities laws of any state and except for the certificate
described in Section 4(b)(ii) below, there is no consent, approval, authorization or other
order of, or any filing with, registration with, or certification by, any governmental or
regulatory authority having jurisdiction over the Issuer or required for the issuance of the
Bonds other than such as has already been provided or obtained (including the approval
of, or qualified status granted by, the Department of Treasury, State of Michigan).

(h} Any certificates or other instrument signed by the President, Vice
President, Treasurer or Secretary of the Board of Education of the lssuer or by the
Superintendent or the Associate Superintendent of Finance and Operations of the Issuer,
or by a duly appointed and acting deputy or subordinate of any of said officials on his or
her behalf (each such person an "Authorized Representative” of the Issuer), and delivered
to the Underwriter shall be deemed a representation by the Issuer to the Underwriter as to
the truth of the statements made in such certificate or instrument.

(i} On or prior to the Closing Date, the Issuer shall have taken all actions
necessary to be taken by it for: (i) the issuance, sale, execution and delivery of the Bonds
upon the terms set forth herein and in the Resolutions, and (ii) the exccution and delivery
by the Issuer of this Agreement and the Undertaking, and all such other instruments and
the taking of all actions on the part of the Issuer as may be necessary or appropriate for
the effectuation and consummation of the transactions on the part of the lssuer
contemplated thereby. Between the date of this Agreement and the Closing Date the
Issuer will not take any action which will cause any representation contained in this
Agreement to be untrue as of the Closing Date.

() The Issuer will furnish such information, execute such instruments and
take such other action in cooperation with the Underwriter as the Underwriter may deem
necessary in order to qualify the Bonds for offer and sale under the "blue sky" or
securities laws and regulations of such states and other jurisdictions of the United States
as the Underwriter may designate; provided, however, that the Issuer will not be required
to consenl to service of process in any state or jurisdiction outside the State of Michigan.

3 The Issuer will not take or omit to take any action, which action or
omission will in any way adversely affect the exemption from taxation of the interest on
the Bonds as described under "TAX MATTERS" in the Official Statement or result in the
proceeds from the sale of the Bonds being applied in a manner other than as provided in
the Resolutions.

() No default by the Issuer has occurred in the payment of the principal of or
premium, if any, or interest on any bond, note or other evidence of indebtedness issued
by the Issuer. No bankruptcy, insolvency or other similar proceedings pertaining to the
Issuer are pending or, to the best of the knowledge of the [ssuer, contemplated.




(m)  The Preliminary Official Statement (other than the information relating to
the Book-Entry-Only system supplied by DTC and the information under the section
captioned "UNDERWRITING" provided by the Underwriter, as to which no
representation is made), as of its date, did not include any untrue statement of a material
fact or omit to state any material fact necessary to make the statements made therein, in
light of the circumstances under which they were made, not misleading, and the Official
Statement, including any amendments or supplements thereto (other than the information
relating to the Book-Entry-Only System supplied by DTC and the information under the
section captioned "UNDERWRITING" provided by the Underwriter, as to which no
representation is made), will not, as of the date thereof, as of the Closing Date or as of the
date of any such amendment or supplement, include any untrue statement of a material
fact or omit to state any material fact necessary to make the statements made therein, in
light of the circumstances under which they are or were made, not misleading.

(n) The Issuer will not amend or supplement the Official Statement without
the consent of the Underwriter. The parties hereto will advise each other promptly of the
institution of any proceedings by any governmental agency or any other material
occurrence affecting the use of the Official Statement in connection with the offer and
sale of the Bonds.

(0) The Issuer will provide the Underwriter with information pertaining to the
Issuer concerning developments that affect the accuracy and completeness of key
representations contained in the Official Statement until the earlier of (i)} 90 days from the
end of the underwriting period, as defined below, or (ii) the time when the Official
Statement is available to any person from the MSRB through the MSRB's Electronic
Municipal Market Access System ("EMMA™"), but in no case less than 25 days following
the end of the underwriting period, as defined below. The lssuer further agrees that it
will cooperate with the Underwriter in amending the Official Statement if any of such
information, in the judgment of the Underwriter, requires that the Official Statement be
amended in fulfillment of the Underwriter's responsibilities pursuant to Rule 15¢2-12 of
the Securities and Exchange Commission. The "end of the underwriting period" as
referred to in the preceding sentence shall be the later of the delivery of the Bonds by the
Issuer to the Underwriter or when the Underwriter no longer retains (directly or as a
syndicate member) an unsold balance of the Bonds for sale to the public, and shall be
deemed to be June 15, 2019, unless the Underwriter notifies the Issuer in writing prior to
such date that there exists an unsold balance of the Bonds, in which case the end of the
underwriting period shall be deemed to be extended for 30 days from the date of such
notice, subject to extension for additional periods of 30 days each upon receipt of prior
written notice from the Underwriter that there exists an unsold balance of the Bonds. The
Underwriter agrees to file the Official Statement with the MSRB through EMMA on or
before the Closing Date as provided in Rule G-32 of the MSRB,

(p) If at any time, during the period from the date hercof to the date of
delivery of the Bonds, any event occurs as a result of which the Official Statement, as
then amended or supplemented, would include an untrue statement of a material fact or
omit to state any material fact necessary to make the statements made therein, in the light
of the circumstances under which they were made, not misleading, the parties hereto will
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cooperate with each other in the prompt preparation of an amendment or supplement
which will correct such statement or omission, and the costs of any such amendment or
supplement shall be borne by the Issuer.

(qQ) The audited financial statements of the Issuer included in the Official
Statement present the financial position of the Issuer at June 30, 2018, and the results of
its operations and the changes in its financial position for the year then ended. Ior the
period from the dates of the presented financial information to the date of this
Agreement, there has been no material adverse change in the financial condition of the
Issuer except as described in the Official Statement. The inclusion of the audited
financial statements in the Official Statement as presented does not violate any agreement
with the Issuer's auditors as to the use of such statements.

(1) The Issuer will send one copy of its audited financial statements annuatlly
to the Underwriter upon request as soon as the audited financial statements become
available.

(s) Except as sel forth in the Preliminary Official Statement and the Official
Statement, subsequent to the respective dates as of which information is given in the
Preliminary Official Statement (except as to dates or information contained in the
Preliminary Official Statement that have been changed in the Official Statement) and the
Official Statement, the Issuer has not incurred any liabilities or financial obligations (as
defined in Rule 15¢2-12(b)(5) (the "Rule™) adopted by the Securities and Exchange
Commission under the Securitics Act of 1934), direct or contingent, or entered into any
transactions, not in the ordinary course of business, that are material to the business and
affairs of the Issuer and there has not been any material adverse change in the condition,
results of operation or general affairs of the Issuer (financial or otherwise).

(t) The Issuer covenants and agrees to enter into the Undertaking to provide
ongoing disclosure about the Issuer, for the benefit of the bondholders on or before the
date of delivery of the Bonds as required under the Rule. The Undertaking shall be
substantially in the form set forth in Appendix E of the Official Statement, with such
changes as may be agreed to by the Underwriter. Except as set forth in the Preliminary
Official Statement and/or the Official Statement, the Issucr has not, in the last five years,
failed to comply in any material respect with any undertaking previously entered into by
it pursuant to the Rule. The Underwriter's obligation to purchase the Bonds shall be
conditioned upon the Issuer delivering an Undertaking, satisfactory to the Underwriter,
on or before the date of delivery of the Bonds.

It is further understood and agreed that the members of the Issuer, the agents, attorneys,
or employees of the Issuer, their respective heirs, personal representatives or suceessors shall not
be generally or personally liable in connection with any matter, cause or thing pertaining to the
Bonds or the issuance thereof, this Agreement, or any instruments and documents executed and
delivered by the Issuer in connection with issuance of the Bonds. No covenant or agreement
contained in this Agreement shall be deemed to be the covenant or agrecment of any member,
officer, attorney, agent or employee of the Issuer in an individual capacity. No recourse shall be




had for the payment of the principal of or interest on the Bonds, or for any claim based hereon or
on any instruments and documents executed and delivered by the Issuer in connection with the
Bonds, against any officer, member, agent, attorney or employee, past, present or future, of the
Issuer or any successor body, or their respective heirs, personal representatives, successors as
such, cither directly or through the lssuer or any successor body, whether by virtue of any
constitutional provision, statute or rule of law, or by the enforcement of any assessment or
penalty, or otherwise, all of such liability being hereby released as a condition of and as a
consideration for the execution and delivery of this Agreement.

The Issuer acknowledges and agrees that (i) the purchase and sale of the Bonds pursuant
to this Agreement is an arm's-length commercial transaction between the Issuer and the
Underwriter; (ii) in connection with such transaction, the Underwriter is acting solely as a
principal and not as an agent or a fiduciary of the Issuer; (iii) the Underwriter has not assumed a
fiduciary responsibility in favor of the Issuer with respect to the offering of the Bonds or the
process leading thereto (whether or not the Underwriter, or any affiliate of the Underwriter, has
advised or is currently advising the Tssuer on other matters) nor has it assumed any other
obligation to the lssuer except the obligations expressly set forth in this Agreement, (iv) the
Underwriter has financial and other interests that differ from those of the Issuer; and (v) the
Issuer has consulted with its own legal and financial advisors to the extent it deemed appropriate
in connection with the offering of the Bonds.

4, Conditions_of Underwriter's Obligations, The obligations of the Underwriter
hereunder with respect to the Bonds shall be subject to (a) the compliance with and performance
by the Issuer of its obligations and agreements to be complied with and performed hereunder and
under the Resolutions on or prior to the Closing Date, (b) the truth, accuracy and completencss as
of the date hereof of the representations and covenants of the Issuer contained herein; and (c) the
truth, accuracy and completeness of the representations and covenants of the lssuer contained
herein on the Closing Date.

The obligations of the Underwriter hereunder with respect to the Bonds are also subject
to the following further conditions:

(a) This Agreement, the Bonds, the Undertaking and the Official Statement
shall have been duly authorized and executed by the Issuer; the Resolutions shall have
been duly adopted by the Issuer; the Resolutions shall be in full force and effect and shall
not have been amended, modified or supplemented; all necessary actions of the Issuer
relating to the foregoing shall be in full force and effect without rescission or
modification; and there shall have been taken in connection with the issuance of the
Bonds and with the transactions contemplated hereby and thereby all such actions as, in
the opinion of Bond Counsel and of counsel to the Underwriter, are necessary and
appropriate.

(b) On or prior to the Closing Date, the Underwriter shall have received:
(1) (A) An opinion, dated the Closing Date, of Thrun Law Firm, P.C,,

as Bond Counsel, substantially in the form attached as Appendix D to the Official
Statement and a supplemental opinion, dated as of the Closing Date, substantially
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in the form attached hereto as Exhibit C; and (B) a letter of Varnum LLP, as
counsel for the Underwriter, substantially in the form attached hereto as
Exhibit D.

(iiy A certificate, dated the Closing Date, signed by an Authorized
Representative of the Issuer in form and substance satisfactory to the Underwriter,
to the effect that (A) each of the representations of the Issuer set forth in this
Agreement is true, accurate and complete on the Closing Date as if made on and
as of the Closing Date, and (B) each of the covenants of the Issuer to be complied
with and each of the obligations of the Issuer to be performed under this
Agreement and the Resolutions on or prior to the Closing Date has been complied
with and performed.

(i)  The Resolutions certified by the Secretary of the Issuer as having
been duly adopted.

(iv)  One copy of the original transcript of all proceedings relating to
the authorization and issuance of the Bonds, to be provided within a reasonable
time after the Closing Date.

(v) The Official Statement, executed on behalf of the Issuer by an
Authorized Representative of the Issuer.

(vi)  Evidence from the Department of Treasury, State of Michigan, of
qualified status of the Issuer to the extent provided or required by Act 34 pursuant
to which the Bonds may be issued and delivered.

(vii) Evidence satisfactory to the Underwriter that the Bonds have
received a rating no lower than "AA-" from S&P Global Ratings ("S&P").

(viii) A specimen Bond.
(ix)  An executed copy of the Undertaking.

(x) Such additional certificates (including but not limited to an
appropriate arbitrage certificate), instruments or other documents as the
Underwriter may reasonably request to evidence (A) the truth, accuracy and
completeness, as of the Closing Date, of the representations of the Issuer at such
time, and (B) the performance of all agreements then to be performed and all
conditions then to be satisfied by the Issuer in connection with the Resolutions,
this Agreement, the Undertaking and the Bonds.

If any of the conditions specified in this Section shall not have been fulfilled when and as
required by this Agreement, or if any of the opinions, instruments, documents, proceedings or
certificates mentioned above or elsewhere in this Agreement shall not be in all material respects
reasonably satisfactory in form and substance to the Underwriter, this Agreement and all
obligations of the Underwriter hereunder may be cancelled by the Underwriter at, or at any time
prior to, the Closing Date. Notice of such cancellation shall be given to the Issuer in writing.
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5. Conditions of the Issuer's Obligations. The Issuer's obligations to sell and deliver
the Bonds shall be subject to the following conditions on or before the Closing Date:

(a) The 1ssuer shall have received the opinions described in Section 4(b)(i)
above,

(b) The Underwriter shall have tendered the purchase price set forth in
Section I above.

(c) The Issuer shall have received such additional certificates as the Issuer
may reasonably request, including a certificate as to the "issue price" of the Bonds in the
form attached as Exhibit B.

0. Termination by Issuer. This Agreement may be terminated by the lssuer, and the
Issuer shall not be obligated to sell and deliver the Bonds on the Closing Date, if the Issuer shall
deliver to the Underwriter a certificate to the effect that, in the Issuer’s sole reasonable judgment,
any litigation, administrative action or proceeding secking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds, or the proceedings
or authorities under which they are authorized to be issued, sold, executed or delivered, was filed
or initiated on or before the Closing Date.

7. Termination by Underwriter. This Agreement may be terminated by the
Underwriter, and the Issuer shall not be obligated to sell and deliver, and the Underwriter shall
not be obligated to purchase and pay for, the Bonds on the Closing Date if the Underwriter shall
deliver to the Issuer a certificate to the effect that in its reasonable judgment any of the following
cvents has occurred after the date hereof and on or prior to the Closing Date:

(a) The marketability of the Bonds or the contemplated offering price thereof,
or the ability of the Underwriter to enforce contracts for the sale of the Bonds, in the
rcasonable opinion of the Underwriter, has been materially adversely affected by an
amendment to the Constitution of either the United States of America or the State of
Michigan, or by any Federal or Michigan legislation, proposed, pending or effective, or
by any decision of any Federal or Michigan court or by any announcement, order, ruling
or regulation (final, temporary or proposed) of the Treasury Department of the United
States of America, the Internal Revenue Service or other Federal or Michigan authority or
regulatory body, affecting the status of the Issuer, its property, income or securities
(including the Bonds) or any tax-exemption with respect to the Issuer's securitics
(including the Bonds) or the interest thereon granted or authorized by the Internal
Revenue Code of 1986, as amended.

(b) A stop order, ruling, regulation or official statement by, or on behalf of,
any governmental agency having jurisdiction shall have been issued or made to the effect
that the issuance, offering or sale of obligations of the general character of the Bonds, or
the issuance, offering or sale of the Bonds as contemplated hereby and by the Official
Statement, is in violation or would be in violation of any provisions of Federal or
Michigan securities laws.
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(c) Legislation shall have been enacted by the Congress of the United States
of America, or a decision by a court of the United States of America shall have been
rendered, to the effect that obligations of the general character of the Bonds are not
exempt from registration or qualification under, or other similar requirements of, the
Federal securities laws,

(d) An order, ruling, regulation, official statement or decision by any
governmental agency or court having jurisdiction shall have been issued or made which
calls into question the legality, validity or enforceability of the issuance of the Bonds,

(e) Additional material restrictions not in force as of the date hereof shall have
been imposed upon the trading in securities generally by any governmental authority or
by any national securities exchange.

(£ Any of the following events shall have occurred: (i) the engagement in or
the escalation of hostilities by the United States of America which have resulted in a
declaration of war or national emergency, or the occurrence of any other outbreak of
hostilities or national or international calamity or crisis, financial or otherwise, the effect
of such outbreak, calamity or crisis on the financial markets of the United States of
America being such as, in the reasonable opinion of the Underwriter, would adversely
affect the ability of the Underwriter to market the Bonds at offering prices that do not
differ significantly from the intended offering prices (it being agreed by the Underwriter
that there is no outbreak, calamity or crisis of such a character as of the date hereof); (ii} a
general suspension of trading on the New York Stock Exchange or the American Stock
Exchange or other national securities exchange; (iii) the establishment of limited or
minimum prices on such Exchanges; (iv) the declaration of a banking moratorium either
by Federal, New York, Illinois or Michigan authorities; (v} the New York Stock
Lixchange or other national securities exchange, or any governmental authority, shall
impose, as to the Bonds or similar obligations, any material restrictions not now in force,
or increase materially those now in force, with respect to the extension of credit by, or the
charge to the net capital requirements of, the Underwriter; or (vi) an event which, in the
reasonable opinion of the Underwriter, requires an amendment or supplement to the
Official Statement and, in the reasonable opinion of the Underwriter, adversely affects
the marketability of the Bonds or the contemplated offering price of the Bonds.

(g) Any event shall have occurred, or information become known, which in
the Underwriter's sole, reasonable opinion, makes untrue in any material respect any
statement or information contained in the Official Statement as originally circulated, or
has the effect that the Official Statement as originally circulated contains an untrue
statement of a material fact or omits to state a material fact necessary in order to make the
statements made, in light of the circumstances under which they were made, not
misleading,

(h) Any rating or ratings with respect to the Bonds shall have been revoked,
downgraded, suspended or withdrawn, or there shall have occurred or any notice shall
have been given by a rating agency of any intended revocation, downgrading, suspension,
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withdrawal, or negative change in credit watch status of any rating or ratings with respect
to any of the Issuer's securities (including the Bonds).

8. Costs and Expenses.

(a) Except as set forth herein, the Underwriter shall be under no obligation to
pay, and the Issuer shall pay, all expenses incident to the performance of the Issuer's
obligations hereunder, including but not limited to: (i) the fees and disbursements of
Bond Counsel, the Issuer's financial advisor, and the Paying Agent in connection with the
issuance of the Bonds; (ii) the costs of printing and distributing the Bonds, the
Preliminary Official Statement and the Official Statement; and (iii) the cost of obtaining
the ratings on the Bonds.

(b) The Underwriter shall pay: (i) all advertising expenses in connection with
the public offering of the Bonds; (ii) the fees and disbursements of counsel to the
Underwriter; and (iii) all other expenses incurred by them in connection with their public
offering and distribution of the Bonds.

9. Governing_ Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Michigan, including, without limitation, those laws
applicable to contracts made and to be performed in that State.

10.  Survival of Representations and Covenants. All representations and covenants of
the Issuer and agreements of the Underwriter set forth in this Agreement shall remain in full force
and effect regardless of any investigation, or statement as to the results thereof, made by or on
behalf of any purchaser of the Bonds or any person controlling any such purchaser, and shall
survive delivery of and payment for the Bonds.

11. Notices and Other Actions. All notices, requests, demands and formal actions
hereunder shall be in writing mailed, telegraphed or delivered to the following addresses:

The Issuer: The Underwriter:
Traverse City Area Public Schools Raymond James & Associates, Inc,
412 Webster Street 550 West Washington, Suite 1650
Traverse City, Michigan 49686 Chicago, [llinois 60661-2511
Attention: Superintendent Attn: Bond Department
12. Parties in Interest. This Agreement is made solely for the benefit of the

Underwriter, persons controlling the Underwriter, the lssuer, and their respective successors and
assigns, and no other person, partnership, association or corporation shall acquire or have any
right under or by virtue of this Agreement. The terms "successors” and "assigns” shall not include
any purchaser of Bonds from or through the Underwriter merely because of such purchase.

I3. Execution in Counterparts. This Agreement may be executed and accepted in any
number of counterparts, all of which taken together shall constitute one and the same instrument,
and any of the parties hereto may execute or accept this Agreement by signing any such
counterpart.

15
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If the foregoing is in accordance with your understanding of the agreement by and
between the Issuer and the Underwriter, kindly sign and return to the Representative one of the
cnclosed copies hereof, whereupon it will constitute a binding agreement between the Issuer and
the Underwriter in accordance with its terms,

RAYMOND JAMES & ASSOCIATES, INC,
as Representative

By:

Mg Senior-Viece President
Flizabeth Hennessy
Its; Managing Dircctor

ON BEHALF OF THE UNDERWRITER:
RAYMOND JAMES & ASSOCIATES, INC.
and STIFEL, NICOLAUS & COMPANY,
INCORPORATED

Accepted as of the date
first above written;

TRAVERSE CITY AREA PUBLIC SCHOOLS

Counties of Grand Traverse, Leelanau and Benzie
State of Michigan

By:

Paul A. Soma
Its: Superintendent

#14711617v2
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Dated Date;

Delivery Date:

Agoreeate Principal Amount:

Purchase Price:

Interest Payment Dates:

EXHIBIT A
PRICING SUMMARY
Date of Delivery
May 16, 2019
$30,235,000.00
$34,893,389.31 (being the par value of $30,235,000.00, plus
original issue premium of $4,735,609.50, less Underwriter's

discount of $77,220.19)

November 1, 2019 and semi-annually on each subsequent May 1
and November 1 unti! final maturity

Maturity Dates, Amounts, Interest Rates and Prices:

May 1
2020

2021
2022
2023
2024
2025
2026
2027
2028
2029

No Prior Redemption:

SERIAL BONDS
Interest
Amount Rate Price

$685,000 2.000% 100.350
5,075,000 5.000% 106.348
2,750,000 5.000% 109.359
2,800,000 5.000% 112.172
2,900,000 5.000% 114.755
3,000,000 5.000% 117.077
3,100,000 5.000% 119.324
3,200,000 5.000% 121.314
3,350,000 5.000% 123.018
3,375,000 5.000% 124310

The Bonds are not subject to redemption prior to maturity.




EXHIBIT B

FORM OF ISSUE PRICE CERTIFICATE
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EXHIBIT C

FORM OF SUPPLEMENTAL APPROVING OPINION
OF BOND COUNSEL
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EXHIBIT D
FORM OF UNDERWRITER'S COUNSEL LETTER

May 16, 2019

Raymond James & Associates, Inc.
Chicago, Illinois

Stifel, Nicolaus & Company, Incorporated
St. Louis, Missouri

Re:  $30,235,000 2019 School Building and Site Bonds (General Obligation ~
Unlimited Tax) (the "Bonds"}

We have acted as counsel to you (the "Underwriter" as defined in the Bond Purchase
Agreement) in connection with the purchase by the Underwriter from Traverse City Area Public
Schools, Counties of Grand Traverse, Leelanau and Benzie State of Michigan (the "Issuer”) of
the Bonds, As such counsel we have examined the originals or copies, certified or otherwise
identified to our satisfaction, of such documents, records and other instruments as we have
deemed necessary or advisable for purposes of this letter.

We have examined executed or certified copies of (i} the resolutions adopted by the
Issuer on March 11, 2019 and May 13, 2019, (ii) the Bond Purchase Agreement dated April 24,
2019, between the Underwriter and the Issuer (the "Bond Purchase Agreement"), (iii) the Official
Statement prepared with respect to the Bonds, dated April 24, 2019 (the "Official Statement"),
(iv) the closing certificates of the Issuer (the "Certificates"), (v) the Continuing Disclosure
Agreement dated May 16, 2019 (the "Undertaking") given by the Issuer in accordance with Rule
15¢2-12 (the "Rule") of the Securities Exchange Commission, and (vi) the opinions of even date
of Thrun Law Firm, P.C., as Bond Counsel.

In connection with the preparation of the Official Statement, we have generally reviewed
information furnished to us by representatives of the Issuer, your representatives and Bond
Counsel. We have also reviewed other records relating to the authorization, issuance and sale of
the Bonds and have relied upon certificates of officials of the [ssuer and of other public officials
and upon written opinions and letters received from the Issuer and Bond Counsel.

We have considered the information contained in the Official Statement and, based upon
our review and discussions and in reliance upon the accuracy of the information contained in the
Certificates, written opinions and letters, nothing has come to our attention which leads us to
believe that the Official Statement contains any untrue statement of a material fact, or omits to
statc a material fact necessary in order to make the statements made therein, in light of the
circumstances under which they were made, not misleading. We express 1o opinion as to any
financial or other statistical data included in the Official Statement.




The Bonds are not subject to the registration requirements of the Securities Act of 1933,
as amended, and the Resolutions are exempt from qualification pursuant to the Trust Indenture
Act of 1939, as amended. The Undertaking complies as to form in all material respects with the
requirements of paragraph (b)(5) of the Rule applicable to the primary offering of the Bonds and
the Undertaking provides a suitable basis for the Underwriter to reasonably make the
determination required by paragraph (b)(5) of the Rule, as a condition to purchasing or selling
the Bonds in connection with an Offering (as such term is defined in the Rule) of the Bonds.

Very truly yours,

VARNUM LLP

D-2




U.5. MAIL ADDRESS

P.O, Box 2575, EAST LANSING, M] 4B826-2575
PHONE: (B17) 484-B000 Fax: (517) 484.0001

ALL OTHER SHIPPING

A W F [ R M P C 290Q WEST ROAD, SUITE 400

EAST LANSING, M1 4B823-6386

GORDON W. VANWIEREN, JR. MiCHAEL D. GRESENS MATTHEW F. HiSER TeMOTHY T. GARONER, JR. JESSICA E. BAKER
MARTHA J. MARCEROD CHRISTOPHER J. JAMARINO KAREK. SHAY R¥AN J. NICHOLSON KATERINA M. VUIEA
LISA L. SWEM RAYMOND M. DAVIS ROBERT A. DIETZEL FREDRIC G. HEIDEMANN BRENMAN M. ACKERMAN
JEFFREY J. SOLES MEICHELE R. EADDY KATHERINE WOLF BROADDUS PHILIP G. CLARK

ROY M. HENLEY KIRK C. HERALD DANIEL R. MARTIN PIOTR M. MATUSIAK

ROBEHT G. HUBER MARGARET M. HACKETT JENNIFER K. STARLIN CRISTINA T. PATZELT

DRAFT SUPPLEMENTAL OPINION

Traverse City Area Public Schools
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan

Raymond James & Associates, Inc.
Stifel, Nicolaus & Company, Incorporated

We have acted as legal counsel in connection with the issuance by Traverse City Area
Public Schools, Counties of Grand Traverse, Leelanau and Benzie, State of Michigan (the
“Issuer™), of bonds in the aggregate principal sum of $30,235,000, designated 2019 School
Building and Site Bonds (General Obligation - Unlimited Tax), dated May 16, 2019 (the
“Bonds™). As legal counsel, we have issued an approving Legal Opinion dated May 16, 2019,
This Opinion is issued pursuant to Section 4(b}i) of the bond purchase agreement, dated
April 24, 2019 (the “Bond Purchase Agreement™), between the Issuer and Raymond James &
Associales, Inc. and the associate underwriter named in the Bond Purchase Agreement
(collectively, the “Underwriters™). As legal counsel to the Issuer, we have examined the
documents which we deem authentic and pertinent to the validity of the Bonds, including (i) the
Preliminary Official Statement, dated April 9, 2019, and the final Official Statement, dated
April 24, 2019, including the cover page and appendices attached thereto (respectively, the
“Preliminary Official Statement” and the “Official Statement™); (ii) the Bond Purchase
Agreement; (iii} the continuing disclosure agreement of the Issuer dated May 16, 2019 (the
“Continuing Disclosure Agreement™); and (iv) certified copies of resolutions of the Issuer
adopted on March 11, 2019 and May 13, 2019 (the “Resolutions”), authorizing the issuance, sale
and delivery of the Bonds,

Based upon the foregoing, and wpon an examination of such other documents and
instruments, originals or copies certified or otherwise identified to our satisfaction, and an
examination of such other matters of law (including the laws of the State of Michigan) as we
have deemed necessary to enable us to render this opinion, we are of the opinion that:

() The Resolutions have been duly adopted by the Issuer and have not been
amended, modified, supplemented or repealed, are in full force and effect and give effect to and
consumimate the transactions contemplated hereby and by the Official Statement.

(2) All meetings of the Issuer at which the formal actions contained in the transcript
of proceedings with respect to the Bonds were taken or at which the deliberations during said
meetings at which the formal actions with respect to the Bonds were taken, were open meetings

FoASTLARNSGIRG ¢ NOVE » WEST MICEIG AN
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in compliance with all legal requirements, as set forth in the Open Meetings Act, being Act 267,
Public Acts of Michigan, 1976, as amended.

(3) All proceedings of the Issuer pertaining to the issuance and sale of the Bonds or
the authorization, execution and delivery of the Bonds were held in compliance with the laws of
the Statc of Michigan and the United States of America. No existing provisions of Act 34, Public
Acts of Michigan, 2001, as amended, or other Michigan law would allow, as of the date hereof
or any future date, any public vote or referendum, the results of which could invalidate the
Resolutions or invalidate, limit or condition the obligations of the Issuer under the Bond
Purchase Agreement or the Bonds.

4) The execution, delivery, receipt and due performance of the Bonds, the
Resolutions, the Bond Purchase Agreement and all other agreements contemplated thereby and
by the Official Statement under the circumstances contemplated thereby and the Issuer’s
compliance with the provisions thereof will not conflict with or constitute on the Issuer’s part a
breach of or a default under any agreement, indenture, mortgage, lease or other instrument to
which the Issuer is subject or by which the Issuer is or may be bound and will not conflict with
or be in violation of any existing law, court or administrative regulation, rule, decree or order.

(5) No default by the Issuer has occurred and is continuing in the payment of the
principal of, premium, if any, or interest on any bond, note or other indebtedness issued by the
Issuer., We have no knowledge that any event has occurred or is continuing which, with the lapse
of time or the giving of notice or both would constitute an event of default under any such bond,
note or other indebtedness.

(6) No bankruptcy, insolvency or other similar proceedings pertaining to the Issuer or
any agency or instrtumentality of the Issuer are pending or contemplated.

(7) The Official Statement has been duly approved, signed and delivered by the
Issuer and the information contained in the Official Statement including the appendices thereto
and in any amendment or supplement that may have been authorized by the Issuer for use with
respect to the Bonds presents a fair and accurate description of the Issuer, the Bonds and the
project and does not omit any statement which in our opinion should be included or referred to
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therein, and the form of the Bonds conforms as to form and tenor with the terms and provisions
thereof as set out in the Official Statement.

(8) No litigation or other proceeding is pending or to our knowledge threatened in
any coutt, public board or body to restrain or enjoin the issuance, sale or delivery of the Bonds,
or the collection or receipt of taxes or other revenues pledged or to be pledged to pay the
principal of and interest on the Bonds, or in any way contesting or affecting the authority for or
the validity of the Bonds, or the collection of such taxes or revenues or the pledge therefor, or
contesting the powers of the Board of Education, or in any way affecting the existence of the
Issuer or its powers, or the title of any official of the Issuer to such person’s office, or the
execution and delivery of the Bonds or the Bond Purchase Agreement or contesting or affecting
the validity or enforceability of the Resolutions, contesting in any way the completeness or
accuracy of the Preliminary Official Statement or the Official Statement, the Resolutions, the
Bonds or the Bond Purchase Agreement or questioning the exemption of interest on the Bonds
from federal income taxation.

(9) The Bond Purchase Agreement, the Continuing Disclosure Agreement and the
Bonds have been duly authorized, executed, and delivered and constitute binding and valid
agreements of the Issuer enforceable in accordance with their terms.

(10) The use and distribution of the Preliminary Official Statement and the use,
distribution and execution of the Official Statement have been duly authorized by the Issuer.

(11)  The statements contained in the Official Statement under the captions “PURPOSE
AND SECURITY,” “THE BONDS” (other than under the subcaption therein entitled “Book-
Entry-Only System™), “TAX MATTERS,” and “CONTINUING DISCLOSURE” (first two
paragraphs only) insofar as such statements summarize the language and effect of the
Resolutions, the Bonds, the Continuing Disclosure Agreement, the Constitution, the laws of the
State of Michigan and federal income tax laws, are fair and accurate summaries thereof in all
material respects,

(12)  Other than as may be required under the securitics laws of any state or other
Jurisdiction, as to which no opinion is expressed, there is no consent, approval, authorization or
other order of, or any filing with, registration with, or certification by, any governmental or




] THRUN

Law FIRM,

Traverse City Area Public Schools
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan

Raymond James & Associates, Inc.
Stifel, Nicolaus & Company, Incorporated

, 2019

Page 4

regulatory authority having jurisdiction over the Issuer required for the issuance of the Bonds
other than such as has already been provided or obtained.

(13)  The Underwriters may rely upon our approving Legal Opinion of even date
herewith to the same extent as if it were addressed to them.

Although we have not independently verified and are not passing upon or assuming any
responsibility for the accuracy, completeness or fairness of the statements in the Official
Statement (except to the extent expressly set forth in Paragraph [1 hereof) in our capacity as
Bond Counsel, in which capacity we have been dependent on information provided by
represcntatives of the Issuer, we conferred with representatives of the Issuer and the
Underwriters for the purpose of drafting the Resolutions and such portions of the Preliminary
Official Statement and Official Statement expressly set forth in Paragraph 11 hereof and
ancillary documents with respect to the Bonds. Such information and conferences did not
disclose to us any information which causes us to believe that the Official Statement (excluding
financial statements, other financial, statistical or quantitative information, projections or
estimates, or information received from The Depository Trust Company, as to which no opinion
is expressed) contained as of its date, or contains as of the date hereof, any unfrue statement of a
material fact or omitted as of its date, or omits as of the date hereof, any material fact required to
be stated therein or necessary to make the statements therein, in the light of the circumstances
under which they were made, not misleading.

Our engagement with respect to this matter is terminated as of the date hereof and we
disclaim any obligation to update this letter. This letter is not to be used, circulated, quoted or
otherwise referred to or relied upon for any other purpose or by any other person, but may be
included in the transcript of proceedings for the Bonds.

THRUN LAW FIRM, P.C.

TLF/CI




10/21/2019 Google Vault - Traverse City Area Public Schoals, 2019 School Building and Site Bonds - FINAL NUMBERS

Traverse City Area Public Schools, 2019 School Building
and Site Bonds - FINAL NUMBERS

email: "Linda.Byron@raymondjames.com Linda Byron" Tuesday, April 23, 2019 at 1:16:59 PM Eastern Daylight Time
To: email; "somapa@icaps.net somapa@icaps.net” , email; "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths” , email: "WATSONN@pfm.com Nathaniel Watson" , email; "adkinss@pfm.com adkinss@pfm.com” , email:
"ciamarino@thruniaw,com \'ciamarino@thrunlaw.com\" | email; "mkshaver@varnumiaw.com Shaver, Mary Kay" , email;
"gllen.campbeli@huntington.com Vellen.campbeli@huntington.com\™”

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy"

Good afternoon,

Attached are the final numbers for the referenced financing.

AT LEAST 10% OF EACH MATURITY HAS BEEN SOLD TO THE PUBLIC.

If you have any questions, please contact me.

Thanks!
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Linda

LINDA RAU BYRON

Vice President

Punblic Finance Banking

Raymond James & Associates, Inc.

T312.612.7816 / F 312.612.7821

550 West Washington, Suite 1650

Chicago, llnois 60661-2511

www BJPublicFinance,com
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
FINAL NUMBERS.pdf 63k
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SOURCES AND USES OF FUNDS

Traverse City Area Public Schools
2019 School Building and Site Bonds

FINAL NUMBERS
Dated Date 05/16/2019
Delivery Date 05/16/2019
Sources:
Bond Proceeds:
Par Amount 30,235,000.00
Premium 4,735,609.50
34,970,609.50
Uses:
Project Fund Deposits:
Project Fund 34,759,895.76
Cost of Issuance:
Bond Counsel 53,895.00
Municipal Advisor 49,023.55
Rating 25,175.00
Paying Agenl 500.00
Treasury Report 1,000.00
POS/OS Printing 3.500.00
Municipal Advisory Councii 400.00
133,493.55
Delivery Date Lxpenses:
Underwriter's Discount 77,220.19

34,970,609.50

Apr23, 2089 12:03 pm Prepared by Raymond James & Associates, Inc. (Traverse City Area Public §...:2019 BDS-FINAL) Page |




BOND DEBT SERVICE

Traverse City Area Public Schools
2019 Schoot Building and Site Bonds

FINAL NUMBERS
Dated Date 05/16/2019
Delivery Date 05/16/2019
Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
11/01/2019 683,4606.67 683,466.67
05/01/2020 685,000 2.000% 745,600,00 1,430,600,00 2,114,066.67
11/01/2020 738,750.00 738,750.00
05/01/2021 5,075,000 5.000% 738,750.00 5,813,750.00 6,552,500.00
11/01/2021 611,875.00 611,875.00
05/01/2022 2,750,000 5.000% 611,875.00 3,361,875.00 3,973,750.00
117012022 543,125.00 543,125.00
05/01/2023 2,800,000 5.000% 543,125.00 3,343,125.00 3,886,250.00
11/01/2023 473,125.00 473,125.00
05/01/2024 2,900,000 5.000% 473,125.00 3,373,125.00 3,846,250.00
11/01/2024 400,625.00 400,625.00
05/08/2025 3,000,000 5.000% 400,625.00 3,400,625.00 3.801,250.00
11/01/2025 325,625.00 325,625.00
05/04/2026 3,100,000 5.000% 325,625.00 3,425,625.00 3,751,250.00
11/01/2026 248,125.00 248,125.00
05/01/2027 3,200,000 5.000% 248,125.00 3,448,125.00 3,696,250.00
11/01/2027 168,125,00 168,125.00
05/01/2028 3,350,000 5.000% 168,125.00 3,518,125.00 3,686,250.00
11/01/2028 84,375.00 84,375,060
05/01/2029 3,375,000 5.000% 84,375.00 3,459,375.00 3.543,750.00
30,235,000 8,616,566.67  38,851,566.67  38,851,566.67

Apr 23, 2019 12:03 pm Prepared by Raymond James & Associates, Ine, (Traverse City Area Public S...:2019_BDS-FINAL) Page 2



BOND PRICING

Traverse City Area Public Schools
2019 School Building and Site Bonds
FINAL NUMBERS

Maturity Premium
Bond Component Date Amount Rate Yield Price (-Discount)
Serial Bond:

05/01/2020 685,000 2.000% 1.630% 100.350 2,397.50

05/01/2021 5,075,000 5.000% 1.690% 106,348 322,161.00

05/01/72022 2,750,000 5.000% 1.740% 109.359 257.372.50

05/01/2023 2,800,000 5.000% 1.800% i12.172 340,816.00

05/01/2024 2,900,000 5.000% 1.870% 114.755 427,895.00

05/01/2025 3,000,000 5.000% 1.950% 117.077 512,310.00

05/01/2026 3,100,000 5.000% 2.010% 119.324 599,044.00

05/01/2027 3,200,000 5.000% 2.080% 121.314 682,048.00

05/01/2028 3,350,000 5.000% 2.160% 123.018 771,103.00

05/01/2029 3,375,000 5.000% 2.260% 124,310 820,462.50
30,235,000 4,735,609.50

Dated Date 05/16/2019

Delivery Date 05/16/2019

First Coupon 11/01/2019

Par Amount 30,235,000.00

Premium 4,735,609.50

Production 34,970,609.50  115.662674%

Undetwriter’s Discount -77,220.19 -0.255400%

Purchase Price 34,893,389.31 1§5.407274%

Accrued Interest

Net Proceeds 34,893,389.31

Apr 23, 2019 12:03 pm Prepared by Raymond James & Associates, Inc. {Traverse City Area Public §...:2019_BDS-FINAL} Page 3



BOND SUMMARY STATISTICS

Traverse City Area Public Schools
2019 School Building and Site Bonds
FINAL NUMBERS

Dated Date
Delivery Date
First Coupon
Last Maturity

Arbitrage Yield

True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC

Average Coupon

Average Life (years)
Weighted Average Maturity (vears)
Duration of Issue {(years)

Par Amount

Bond Proceeds

Total Interest

Net interest

Total Debt Service

Maximum Annual Debt Service
Average Annual Debt Service

Underwriter's Fees (per $1000)
Average Takedown

05/16/2019
05/16/2019
11/01/2019
05/01/2029

2.031841%
2.075433%
2.291604%
2151112%
4.988598%

5.713
5.871
5.121

30,235,000.00
34,970,609.50
8,616,566.67
3,958,177.36
38,851,566.67
6,552,500.00
3,901,412.55

Other Fee 2,554000
Total Underwriter's Discount 2.554000
Bid Price 115.407274
Par Average Average PV of | bp
Bond Component Value Price Coupon Life change
Serial Bond 30,235,000.00 115.663 4.989% 5713 17.681.25
30,235,000.00 5713 [7,681.25
All-In Arbitrage
TIC TIC Yield
Par Value 30,235,000.00 30,235,000.00 30,235,000.00

1 Accrued Interest

+ Premiwm {Discount)

- Underwriter's Discount

- Cost of Issuance Expense
- Other Amounts

Target Value

Target Date
Yicld

4,735,609,50
-71,220.19

4,735,609.50
-77,220.19
-133,493.55

4,735,609.50

34,893,389.31

05/16/2019
2.073433%

34,759,895.76

05/16/2019
2.151112%

34,970,609.50

05/16/2019
2.031841%

Apr 23,2019 12:03 pm Prepared by Raymond James & Associates, Inc,
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Date

PROOT OF ARBITRAGE YIELD

Traverse City Area Public Schools
2019 School Building and Site Bonds
FINAL NUMBERS

Debi Service

Present Value
to (05/16/2019
@ 2.0318407824%

11/01/2019
05/01/2020
11/01/2020
05/01/2021
11/01/2021
05/01/2022
11/01/2022
05/01/2023
11/01/2023
05/01/2024
11/01/2024
05/01/2025
11/01/2025
05/01/2026
11/01/2026
05/01/2027
11/01/2027
05/01/2028
11/01/2028
05/01/2029

683,466.67
1,430,600.00
738,750.00
5,813,750.00
611,875.00
3,361,875.00
543,125.00
3,343,125.00
473,125.00
3,373,125.00
400,625.00
3,400,625.00
325,625.00
3,425,625.00
248,125.00
3,448,125.00
168.125.00
3,518,125.00
84,375.00
3,459,375.00

677,163.18
1,403,150.93
717,288.45
5,588,083.20
582,209.65
3,166,710.99
506,450.30
3,086,027.79
432,347.84
3,051,406.04
358,769.73
3,044,717.76
285,769.47
2,976,103.88
213,397.32
2,935,699.62
141,700.40
2,935,352.29
69,690.39
2,828,570.17

38,851,566.67

34,970,609.50

Delivery date
Par Value

Procecds Suinmary

Premium (Discount)

05/16/2019
30,235,000.00
4,735,609.50

Target for yield calculation

34,970,609.50

Apr 23,2019 12:03 pm Prepared by Raymond James & Associates, Inc.
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FORM 8(38 STATISTICS

Traverse City Area Public Schools
2019 School Building and Site Bonds

FINAL NUMBERS
Dated Date 05/16/2019
Delivery Date 05/16/2019
Redemption
Bond Component Date Pringipal Coupon Price Issue Price at Maturity
Serial Bond:
05/01/2020 685,000.00 2.000% 100.350 687,397.50 685,000.00
05/01/2021 5,075,000.00 5.000% 106,348 5,397,161.00 5,075,000.00
05/01/2022 2,750,000.00 5.000% 109.359 3,007,372.50 2,750,000.00
05/01/2023 2,800,000,00 5,000% 112.172 3.140,816.00 2,800,000.00
05/01/2024 2,900,000,00 5.000% 114.755 3,327,895.00 2,900,000.00
05/01/2025 3,000,000.00 5.000% 117.077 3.512,310.00 3,000,000.00
05/01/2026 3,100,000.00 5.000% 119,324 3,699,044.00 3,100,000.00
05/01/2027 3.200,000.00 5.000% 121,314 3.882,048.00 3.20:0,000.00
05/01/2028 3,350,000.00 5.000% 123.018 4,121,103.00 3,350,000.00
05/01/2029 3,375,000.00 5.000% 124,310 4,195,462.50 3,375,000.00
30,235,000.00 34,970,609.50 30,235,000.00
Stated Weighted
Maturity Interest Issue Redemption Average
Date Rate Price at Maturity Maturity Yield
Final Maturity 05/01/2029 5.000% 4,195,462.50 3,375,000.00
Entire 1ssue 34,970,609.50 30,235,000.00 5.8711 2.0318%
Proceeds used for accrued interest (.00
Proceeds used for bond issnance costs (including underwriters' discount) 210,713.74
Proceeds used for credit enhancement 0.00
Proceeds allocated to reasonably required reserve or replacement fund 0.00

Apr 23,2019 12:03 ptn Prepared by Raymond James & Associates, Inc. {Traverse City Area Public 5...:2019_BDS-FINAL)} Page 6




10/21/2019 Google Vault - TCAPs Post Pricing Calt

TCAPs Post Pricing Call

email: "Linda.Byron@raymondjames.com Linda Byron" Tuesday, April 23, 2019 at 12:27:04 PM Eastern Daylight Time
To: email; "stauderp@pfm.com Paul Stauder” , emall: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net
thomasch@tcaps.net” , email: "soudenwe@tcaps.net soudenwe@icaps.net”

Cc: email: "griffithsk@pfm.com Kristine Griffiths" , email; "Carrie.Ryan@raymondjames.com Carrie Ryan" , email:
"Parker.Colvin@raymondjames.com Parker Colvin” , email: “Elizabeth . Hennessy@raymondjames.com Elizabeth Hennessy"

Attached are our proposed repricing scale as well as the order monitor.

We will discuss on our call at 12:30 ET (11:30 CT).

Below is the dial-in information:

Dial-In: 844.267.3708,

Passcode: -

Talk to you soon,

hitps:/iediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4ch2ac9a-bfca-46fc-a93f-65904¢ 192 20f&at=ACD7onpCWplABRa5z5xOUec2809...  1/2




10/21/2019 Google Vault - TCAPs Post Pricing Call

Liz and Linda

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/seil
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
MI_TCAPS_4-23-19 Repricing.pdf 60k
Order Summary.pdf 35k

hilps://ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7onpCWplABRabzoxOUec2809...  2/2



Date: 4/2312019

issuer Name: Traverse City Area Public Schools
Purpose: Our Deal Pricing in April
Securily: UT GO '
Enhancement: Nong
Underlying Rating: AA- Please fill out as much of the Biue area as you can, Other areas wiil au!
Par Amount: $24,800,000
First Maturity 5/1/2020
Final Maturity snfzoze
Genaral MarkeUBQ/IAMT? GM o
Call Date: NON CALLABLE
Extraordinary Redemption? No .- "-: ' .
Delivery Date: 5/16/2018 -
. L STRUCTURE/PRICING -
Average
MAY Takedown
MATURITY MMD Amort/Sinkers Terms/Maty Coupon Spread Yield Price £0,00
5/1/2020 1.54. L T25000 0 2,000 0.090 1.630  $100.350 0.000
3142021 1.58 .- 5,125,000 ) 5.000 0.130 1690  $106.348 0.000
5012022 150 - 72,300,000 5,000 0.150 1.740  $109.359 0,000
5/1/2023 183 ¢ 3,400,000 5.000 0.170 1.800  $112.172 0.000
5/1/2024 468 . 2,500,000 5.000 0480 1870  $144.755 0.000
5/1/42025 co472 0000 3,800,000. 5.000 0.230 1.950 3197077 0.000
50112026 Ct18 13,700,000 5.000 0.250 2010 $119.324 0,000
5/1f2027 . - 1.80 0000 3,800,000 - 5,000 0.280  2.080 $121.314 0.000
5/1/2028 188 3,875,000 o 5.000 0.280 2160 $123.018 0,000
3/112029 - 1.98 Y a875,000 5.000 0,300 2.260 $124.310 0.000
T L : 0.000 0,000




%SLNWIS @

5L [BUORNITEY] T

%t HeeY W @

MERIBAC




10/21/2019 Google Vault - TCAPs - Final Pricing Calk

TCAPs - Final Pricing Call

email; "Elizabeth.Hennessy@raymondjames.com Tuesday, Aprii 23, 2019 at 10:04:28 AM Eastern Daylight Time
Elizabeth Hennessy”

To: email: "somapa@tcaps.net somapa@tcaps.net” , email; "thomasch@tcaps.net thomasch@tcaps.net” , emai:
"soudenwe@!caps.net soudenwe@ftcaps.net” , email; "stauderp@pfm.com Paul Stauder” , email: “griffithsk@pfm.com
Kristine Griffiths” , email; "Parker.Colvin@raymondjames.com Parker Colvin" , email: "Carrie.Ryan@raymondjames.com
Carrle Ryan" , email; "Linda.Byron@raymondjames.com Linda Byron"

Cc: email; "somapa@tcapsstudent.net somapa@tcapsstudent.net” , email: "soudenwe@tcapsstudent,net
soudenwe@tcapsstudent.net” , email: "thomasch@tcapsstudent.net thomasch@tcapsstudent.net” , email:
“Steven.Julian@raymondjames.com Steven Julian”

Raymond James & Associates, Inc. The information contained herein is solely intended to suggest/discuss
potentially applicable financing applications and is not

intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms. Any terms
discussed herein are preliminary until confirmed in a definitive written agreement. Changes to any prices, levels,
or assumptions contained herein may

have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as
of the date indicated and are subject to change without notice. Examples are merely representative and are not
meant to be all-inclusive. Investors,

borrowers, or other market participants should not rely upon this information in making their
investment/financing decisions. The information set forth herein was gathered from sources which we believe,
but do not guarantee, to be accurate.

hllps:/fediscovery.google. com/discovery/DisplayMessage ?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onr2Z-gha_KNvlaOFZM72AQ... /2




11/21/2019 Google Vault - TCAPs - Final Pricing Call

Attachments:

invite.ics 3.7k
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10/21/2019 Google Vault - TCAPs - Final Pricing Call

TCAPs - Final Pricing Call

email: "Elizabeth.Hennessy@raymondjames.com Tuesday, April 23, 2019 at 10:04:28 AM Eastern Daylight Time
Elizabeth Hennessy"

To: email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net thomasch@tcaps.net” , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths” , email: "Parker.Colvin@raymondjames.com Parker Colvin” , email: "Carrie.Ryan@raymondjames.com
Carrie Ryan" , email: "Linda.Byron@raymondjames.com Linda Byron"

Cc: email: "somapa@tcapsstudent.net somapa@tcapsstudent.net” , email: "soudenwe@tcapsstudent.net
soudenwe@tcapsstudent.net” , email: "thomasch@tcapsstudent.net thomasch@tcapsstudent.net” , email:
"Sieven.Julian@raymondjames.com Steven Julian”

Raymond James & Associates, Inc. The information contained herein is solely intended to suggest/discuss
potentialiy applicable financing applications and is not

intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms. Any terms
discussed herein are preliminary until confirmed in a definitive written agreement. Changes to any prices, levels,
or assunptions contained herein may

have a material impact on results, Any estimates or assumptions contained herein represent our best judgment as
of the date indicated and are subject to change without notice. Examples are merely representative and are not
meant to be all-inclusive. Investors,

borrowers, or other market participants should not rely upon this information in making their
investment/financing decisions. The information set forth herein was gathered from sources which we believe,
but do not guarantee, to be accurate.

hitps:Hediscovery.google . com/discovery/DisplayMessage Thi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢152201&at=ACDYonr2Z-gba_KNvlaOFZM72AQ... 1/2



10/21/2019 Google Vault - TCAPs - Final Pricing Call

Attachments:

invite.ics 3.7k
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10/21/2019 Google Vault - Weekly Insights: Lack of conviction leaves munis relatively unchanged

Weekly Insights: Lack of conviction leaves munis
relatively unchanged

emalil: "elizabeth.hennessy@raymondjames.com Monday, April 22, 2019 at 3:55:38 PM Eastern Daylight Time
Elizabeth Hennessy”
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week’s Public Fihance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Lack of conviction leaves munis relatively unchanged. Learn more by
reading the full commentary at the link below.

Yiew ihe Public Finance Marke! Commmend

We hope you find this information useful and would appreciate the apportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hiips:#ediscovery.google.com/discovery/DisplayMessage thi=en&m=4ch2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onpiXepCKIARJaQKAWhNILI...  1/2




10/21/2019 Google Vault - Weekly Insights: Lack of conviction feaves munis relatively unchanged

RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been obiained from sources considered reliable, but we do not guaraniee the
foregoing material is accurate or complete. Intended for institutional clients anly; please do nof forward oulside these organizations.
Raymond James® is a registered trademark of Raymond James Finangial, Inc.
© Raymond James & Associates, Inc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a forward? Sign ugp {o receive our future emails.

View this email online.

50 N, Front 5t
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.net.
To eontinue receiving our emails, add us to your address book.

hiips:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220{&at=ACD 7onpiXepCKIARIJaQKAWhNILY ... 2/2




10/2112019 Google Vault - Updated Retail Snapshot with Traverse City Residents

Updated Retail Snapshot with Traverse City Residents

email: “Linda,Byron@raymondjames.com Linda Byron” Monday, April 22, 2019 at 3:34:28 PM Eastern Dayfight Time

To: email; "stauderp@pfm.com Paul Staudes" , email: "somapa@tcaps.nel somapa@tcaps.net” , email: "thomasch@tcaps.net thomasch@tcaps.net” , email "soudenwe@tcaps.net
soudenwe@tcaps.net"

Ce: email: "griffithsk@pfm.com Kristine Griffiths” , emait: "Carrie.Ryan@raymondjames.com Carrie Ryan" , email: "Parker.Colvin@raymondjames.com Parker Colvin" , email:
"Elizabelh.Hennessy@raymondjames.cam Elizabeth Hennessy"

From: Linda Byron
Sent: Monday, April 22, 2019 2:28 PM

To: '‘Paul Stauder’ <stauderp@pim.com>; somapa@icaps.nel; lhomaschi@icaps.net; soudenwe@tcaps.net

Cc: Kristine Griffiths <griflithsk@pfm,.com>; Carrie Ryan <Carrie.Ryan@RaymondJames.com=>; Parker Colvin <Parker,Colvin@RaymondJames.com>;
Elizabeth Hennessy <Elizabeth.Hennessy{@RaymondJames.com>

Subject: RE;: TCAPs Pre-Pricing and Pricing Calls

Below are the retail orders from our retail order peried today.

Will be taliing {0 you in a few minuies.

Dial In: 844.267.3708

Passcocda: 723520

Linda

hitps:/fediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4ch2ac9a-bfca-46fc-ad3f-65304¢19220f&at=ACD7engWpyLB7TKGQVHAIJK143a ..
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10/21/2019 Google Vault - Updated Retail Snapshot with Traverse Cily Residents

From: Paul Stauder <stauderp@pim.com>

Sent: Tuesday, April 16, 2019 6:20 AM

To: Elizabelh Hennessy <Elizabeth.Hennessy@RaymondJames.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com=>; Kristine Griffiths <griffthsk@p{m.com>; Carrie Ryan <Carrig.Ryan@Ray| James.com=;
Parker Colvin <Parker.Colvin@RaymeondJames.com=

Subject: RE: TCAPs Pre-Pricing and Pricing Calls

Monday at 3:30 and anylime(s) Tuesday but would hope to wrap by 1:00 or so.

Thaink you,

Paut

Paul R. Stauder

Managing Direclor

PFM Financial Advisors LLC |
Public Financial Management, Inc.

hilps:ffediscovery.google.com/discovery/DisplayMessage 7hl=en&m=4cb2ac8a-bfca-461c-a93f-65904¢19220{&at=ACD7onqWpyLB7KGQVHdIJK143a. ..

214




10/21/2019 Google Vault - Updated Retail Snapshot with Traverse City Residents

stauderp@pfm.com
| direct 734.794.2530 | office 734.994,9700 | fax 734.994,9710 [ cell 734.646.5485 | web pfm,com

555 Briarwood Circle, Suite 333 | Ann Arbor, Mi 48108

Puhiic Financial Managemant, Inc. and PFM Financial Advisors |LLC {coflectively referred to as ("PFM") are bolh registered municipal advisors with the SEC and
iho MSREA.

From: Elizabeth Hennessy [mailto:Elizabeth. Hennessy@RaymondJames.com)

Sent: April 15, 2019 11:35 AM

To: Paul Stauder <slauderp@pfm,com=>

Cc: Linda Byron <Linda,Byron@RaymondJames.com>; Kristine Griffiths <griffithsk@pfm.com>; Carrie Ryan <Catrie.Ryan@RaymendJames.com>;

Parker Colvin <Parker.Colvin@Raymond.James.com=>

Subject: TCAPs Pre-Pricing and Pricing Calis

EXTERNAL EMAIL: Use care with links and attachments.

Hi Paul,

| would fike to set up our pre-pricing and final pricing catls for TCAPS for next Monday afternoon April 22™ and Tuesday afternoon April 23", The only conflict

| have is on Tuesday afterncon at 3pm Eastern Standard
time. Please let me know what times work for you.

Thank you,

Elizabeth

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-hica-46fc-a93f-65904¢19220f&at=ACD7onqWpyLB7TKGQVHdIJK143a. ..
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10/21/2019 Google Vaull - Updated Retail Snapshotl with Traverse Cily Residents

ELIZABETH M. HENNESSY

tdanaging Direclor

Public Finance/Daebt investiment Banking
T 3126127641 # C 847 226.6468 #/ F 312.612.7821

500 West Washingion Blvd,, Suite 1650, Chicage, IL 86861

v RJPublicFinance.com

Raymond James & Associates, Inc. The information contained herein is solely intended to suggest/discuss potentially applicable financing applications and is
not intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive writton agreement. Changes to any prices, tevels, or assumptions contained herein
may have a malterial impact on resuits. Any estimates or assumptions centained herein represent our

best judgment as of the date indicated and are subject lo change without nolice, Examples are merely representative and are not meant to be all-inclusive.
Investars, borrowers, or other market participants shouid nat rely upon this information in making their

investmentfinancing decisions. The information set forth herein was gathered from sources which we believe, but do not guarantee, to be accurate,

Attachments:
image002.png 61k
image003.jpg 1.6k

TCAP Retail snapshot.pdf 51k
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Maturity
5/1/2020
5/1/2021
5/1/2022
5/1/2023
5/1/2024
5/1/2025
5/1/2026
5/1/2027
5/1/2028
5/1/202%

Total: (SM)

Coupon
2.000%
5.000%
5.000%
5.000%
5.000%
2.500%
5.000%
5.000%
5.000%
3.,000%

Amount
750
5,175
2,850
2,925
3,025
3,125
3,225
3,325
3,375
3,400

31,175

MI Retail
360

0

150

o O O oo 0

30

540

TCAP Residents
0

0

0
10
0
10
15
15
0
230

280

Total
360

150
10

10
15
15

260

820

Balance
390
5,175
2,700
2,815
3,025
3,115
3,210
3,310
3,375
3,140

30,355




10/21/2019 Google Vault - RE: TCAPs Pre-Pricing and Pricing Calls

RE: TCAPs Pre-Pricing and Pricing Calls

email: "Linda,Byron@raymondjames.com Linda Byron™ Monday, April 22, 2019 at 3:28:49 PM Eastern Daylight Time

To: email: "stauderp@pfm.com Paul Stauder” , email: "somapa@lcaps.nel somapa@tcaps.nel” , email: "thomasch@lcaps.net thomasch@lcaps.nel' , email: "soudenwe@tcaps.nel
soudenwe@lcaps.nel”

Cc: email: “griffithsk@pfm.com Krisline Griffiths" , email: "Carrie.Ryan@raymondjames.com Carrie Ryan" , email: "Parker.Colvin@raymondjames.com Parker Colvin® , email:
"Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy"

Below are lhe retail orders from our retail order period today.

Will be talking to you in a few minutes.

Dial In: 844,267.3708

Passcode: -

Linda

hitps://ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c18220f&at=ACD7onpyodMkdZgbgxQ2_arqRSja... 1/4



10/21/2019 Google Vault - RE: TCAPs Pre-Pricing and Pricing Calls

From: Paul Stauder <stauderp@pfm.com>

Sent: Tuesday, April 16, 2019 6;20 AM

To: Elizabelh Hennessy <Elizabeth.Hennessy@RaymondJames.com>

Ce: Linda Byron <Linda.Byron@RaymoendJdames.com>; Kristine Griffiths <giffithsk@pfm.com=; Carrie Ryan <Carrie.Ryan@RaymondJames.cam=>; Parker
Colvin <Parker,Colvin@RaymondJames.com>

Subject: RE: TCAPs Pre-Pricing and Pricing Calls

tMonday at 3:30 and anytime(s) Tuesday but would hope to wrap by 1:00 or so.

Thank you,

Paul

Paul R. Stauder

Managing Director

PFM Financial Advisors LLC |
Public Financial Management, Inc.

slauderp@pfm.com
| direct 734.794,2530 | office 734,994,9700 | fax 734,994.9710 | cell 734.646.5485 | web pfm.com

555 Briarwood Circle, Suite 333 | Ann Arbor, M| 48108

Public Financial Management, Inc. and PEM Financial Advisors LLC {collactively referred to as {*PFM") are both registersd municipal advisors with the SEC and
the MSRE.

From: Elizabeth Hennessy [mailto:Elizabeth.Hennessy@RaymondJames com]

Sent: April 15, 2019 11:35 AM

To: Paul Stauder <stauderp@pim.com>

hllps://ediscovery.google.com/discovery/DispiayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&al=ACD7onpyodMkdZghbgxQ2_argRSja... 2/




10/21/2019 Google Vault - RE: TCAPs Pre-Pricing and Pricing Calis

Cc: Linda Byren <Linda.Byron@RaymondJames.com>; Kristine Griffiths <griffithsk@pfm.com>; Carrie Ryan <Carrie.Ryan@RaymoendJames.com=;
Parker Colvin <Parker.Colvin@RaymondJames.com>

Subject; TCAPs Pre-Pricing and Pricing Calls

EXTERNAL LMAJL: Usc care with tinks and attachments.

Hi Paul,

| would tike to set up our pre-pricing and final pricing calls for TCAPS for next Monday afternoon April 22" and Tuesday afternoon April 23", The only conflict
| have is on Tuesday afternoon at 3pm Eastern Standard
time. Please let me know what times work for you.

Thank you,

| Elizabeth

ELIZABETH M, HEMNESSY

tanaging Direclor

FPublie Finance:Debt Invesiment Banking

T 312612764 ¥ G 847 226 6468 / F 312.612.7821

550 Wast Washingon Blvid., Suife 1650, Chicago, IL 60GG1

wvay RIPublicFinance.com

hitps:/fediscovery.google com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onpyodMkdZghgxQ2_arqRSja... 3/4




10/21/2018 Google Vault - RE: TCAPs Pre-Pricing and Pricing Calls

Raymond James & Associates, inc. The information contained herein is solely intended to suggest/discuss polentially applicable financing applications and is
not intended %o be a specific buy/seli recommendation, nor is it an officiat confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to any prices, levels, or assumptions contained herein
may have a material impact on results. Any estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely representative and are not meant 1o be all-inclusive.
Investors, borrowers, or other market participants shouid not rely upon this information in making thair

investment/financing decisions, The information set forth herein was gathered from sources which we believe, but do nol guarantee, o he accurate,

Attachments:
image001.jpg 1.6k
image002.png 61k
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10/21/2019 Google Vault - TCAPs: Proposed Retail Scale and Comps

TCAPs: Proposed Retail Scale and Comps

email: "Linda.Byron@raymondjames.com Linda Thursday, April 18, 2019 at 11:44:46 AM Eastern Daylight Time
Byron"

To: email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net thomasch@tcaps.net" , email:
"soudenwe@tcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths"

Cc: email: "Parker.Colvin@raymondjames.com Parker Colvin" , email: "Carrie.Ryan@raymondjames.com Carrie Ryan" ,
email: "Steven.Julian@raymondjames.com Steven Julian" , email: "Elizabeth.Hennessy@raymondjames.com Elizabeth
Hennessy"

Dear Paul, Christine, Wes and PFM Team,

Please find attached our proposed interest rate levels for Pre-Marketing for the Retail Order Period on
Monday, April 22.

Additionally, you will find the comparable pricings analysis attached.

Call Date: Thursday, April 18
Call Time: Noon EST
Dial-In: 844.267.3708

Passcode: -

We look forward to chatting with you later today.

hitps://ediscovery.google.com/discovery/DisplayMessage ?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c192201&at=ACD7onpOcInpFfSKCbm7KXvT_nG... 1/5



10/2%/2019 Google Vault - TCAPs: Proposed Retail Scale and Comps

Sincerely,

Raymond James Team

LiINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associates, Inc.

T312.612.7816 // F 312.612.7821

550 West Washinglon, Suite 1650

Chicago, liiinols 60661-2511

www.RJPublicFinance .com

hi{ps./fediscovery.google.com/discovery/DisplayMassage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7 onpOcInpF{SkCbm7KXvT_nG...
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From: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>

Sent: Wednesday, April 17, 2019 9:40 AM

To: somapa@tcaps.net; thomasch@tcaps.net; soudenwe@tcaps.net; Paul Stauder
<stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Parker Colvin <Parker.Colvin@RaymondJames.
com>; Carrie Ryan <Carrie.Ryan@RaymondJames.com>

Subject: TCAPs Bond Sale

Dear Paul, Christine, Wes and PFM Team,

We would like to schedule our pre-pricing call in advance of the April 23" bond sale on
Monday, April 22" at 3:30 PM EST. Our final pricing call is tentatively scheduled on
April 23" at 12 noon EST. | hope these times work for you.

Our proposed Agenda for the Pre-Pricing Call:

1. Review of Market Conditions

2. Proposed Timing of Order Period
3. Time for the Post Pricing Call

4. Next Steps

hitps://ediscavery.google.com/discovery/DisplayMessage?hl=en&m=4ch2acSa-bfca-46fc-ad3f-65904¢19220f&at=ACD70onpOcJnpFISkCbm7KXvT _nG... 3/5
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| will send you call invites with dial-in instructions for the calls.

We are looking forward to the bond sale next week!

Thanks!

i
i
E

Liz

ELIZABETH M. HENNESSY

Managing Director

Public Finance/Debt investment Banking
T312.612.7641 /i C 847,226.6468 // F 312.612.7821

550 West Washington Blvd., Suite 1650, Chicago, L 60661
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www.RJPublicFinance.com

cid:image004.jpg@0104F5D1

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:

image004.jpg 1.8k

image001.jpg 1.6k

M1_TCAPS_4-18-19 Retail_Instit.pdf 62k
MI_TCAPS_4-18-19 Comps.pdf 61k
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Date: 4/8/2019 -
lssuer Name: Traverse City Area Public Schools
Purpose: Our Deal Pricing in April
Security: ureo -
Enhancement: Nona
Underlying Rating: Ahe Please fill out as much of the Blue area as you can, Other areas will auto-generale.
Par Amount: $34,900,000
First Maturity 51/2020
Finai Maturity 5(1/2029
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Cail Date: MON CALLABLE
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10/2172019 Google Vault - RE: Priority Language for Traverse Cily

RE: Priority Language for Traverse City

email: "Elizabeth,Hennessy@raymondjames.com Thursday, April 18, 2019 at 11:48:52 AM Eastern Daylight Time
Elizabeth Hennessy™

To: email: "thomasch@tcaps.net thomasch@tcaps.net” , email: "stauderp@pfm.com Paul Stauder”

Cc: email: “somapa@tcaps.net somapa@tcaps.net” , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , email:
"grifithsk@pfm.com Kristine Griffiths” , email: "Linda.Byron@raymondjames.com Linda Byron" , email:
"Carrie.Ryan@raymondjames.com Carrie Ryan" , email: "Casy.obrien@raymondjames.com Casy O\Brien" , email:
“Parker.Colvin@raymondjames,com Parker Colvin" , email: "Steven Julian@raymondjames.com Steven Julian"

Thanks everyone!

From: Christine Thomas-Hill [mailto:thomasch@tcaps.net]

Sent: Thursday, April 18, 2019 10:40 AM

To: Paul Stauder <stauderp@pfm.com:>

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>; somapa@tcaps.net; soudenwe@tcaps.net; Kristine
Griffiths <griffithsk@pfm.com>; Linda Byron <Linda.Byron@ RaymondJlames.com>; Carrie Ryan
<Carrie.Ryan@Raymondlames.com>; Casy O'Brien <Casy.obrien@Raymondjames.com>,

Parker Colvin <Parker.Colvin@Raymondlames.com>; Steven Julian <Steven.Julian@Raymondjames.com>

Subject: Re: Priority Language for Traverse City

Looks good to us =-)

hitps://ediscovery.google.com/discovery/DisplayMessage ?hl=en&m=4cb2ac9a-hica-46fc-a93f-65904¢19220f&at=ACD7onqXCD2hAMdqvwPhvMqyBE ... 1/9




102142019 Google Vauit - RE: Priority Language for Traverse Cily

Christine Thomas-Hill

Associate Superintendent of Finance and Operations

Traverse City Area Public Schools

(231) 933-1730 Phone

(231) 933-1791 Fax

thomasch@+tcaps.net

hitps://fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c 19220f8at=ACD7ongXCDZhAMdgvwPhvMqyBE. ..
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On Thu, Apr 18, 2019 at 9:55 AM Paul Stauder <stauderp@pfm.com> wrote:

hitps:fediscovery.google.com/discovery/DisplayMessage thi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢ 192208 at=ACD7ongXCD2hAMdgqvwPhvMqyBE... 3/9



10/21/2019 Google Vault - RE: Priority Language for Traverse City
ok

Thank you,

Paul

Paul R. Stauder

Managing Director

PFM Financial Advisors LLC |
Public Financial Management, Inc.

stauderp@pfm.com
| direct 734.794.2530 | office 734.994.9700 | fax 734.994.9710 | cell 734.646.5485 | web

pfm.com

555 Briarwood Circle, Suite 333 | Ann Arbor, M1 48108

Public Financial Management, Inc. and PFM Financial Advisors LLC (collectively referred to as ("PFM")
are both registered municipal advisors with the SEC and the MSRB.

hitps:/fediscovery.google.comidiscovery/DisplayMessage ?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7ongXCD2hAMdgqvwPhvMqyBE ...  4/9



10/2112019 Google Vault - RE: Priority Language for Traverse City
From: Elizabeth Hennessy [mailto:Elizabeth.Hennessy@RaymondJames.com]

Sent: April 17, 2019 12:29 PM

To: somapa@tcaps.net;

thomasch@tcaps.net;

thomasch@tcaps.net; soudenwe@lcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths
<griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Carrie Ryan
<Carrie.Ryan@RaymondJames.com>; Casy O'Brien <Casy.obrien@Raymondjames.com>;
Parker Colvin <Parker.Colvin@RaymondJames.com>; Steven Julian
<Steven.Julian@RaymondJames.com>

Subject: FW: Priority Language for Traverse City

EXTERNAL EMAIL: Use care with links and attachments.

Dear All,

Below is our proposed priority of orders. Please review and let us know of any comments or
questions. Then please e-mail your approval. :

Thank you,

hlips:/lediscovery.google.com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-ad3f-65904£19220f&at=ACD7ongXCD2hAMdgvwPhvMgqyBE ... 5/9
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Elizabeth

From: Carrie Ryan

Sent: Wednesday, April 17, 2019 11:14 AM

To: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>

Cc: Parker Colvin <Parker.Colvin@RaymondJames.com>; Steven Julian
<Steven.Julian@RaymondJames.com>

Subject: Priority Language for Traverse City

Please have the Issuer sign off on the below retail language:

PRIORITY OF ORDERS AS FOLLOWS:
hiips://ediscovery.google.com/discovery/DisplayMessage ?hl=en&m=4ch2ac9a-bfca-46fc-a93f-65904c 19220f&at=ACD 7ongXCD2hAMdgvwPhvMagyBE . ..
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10/21/2019 Google Vault - RE: Priority Language for Traverse Cily

1. Traverse City Public School District Residents Individual Retail

2. Michigan Individual Retail

3. Group Net

(Exception: If an investor is affiliated with a syndicate member and that syndicate

member may not be compensated for the investor's order, then the step aside amount

will be reallocated among the other managers on a pro rata basis.)

4, Member

PRIORITY POLICY:

The Senior Manager requests the identification of all priority orders at the time the

orders are entered. Please include zip codes with corresponding orders

A retail order is defined as an order placed for the account of an individual.

Carrie Ryan

Municipal Underwriting

Fixed thcome Capital Markets/ Chicago

T 312.612.7646 // F 312-612-7837

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac%a-bfca-46f¢c-a93f-65904c19220{&at=ACD7ongXCDZhAMdgqvwPhvMqyBE ... 7/9
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Suite 1650

550 West Washington Street

Chicago, IL 60661

cid:image001.png@CiCEOF<

Raymond James & Associates, Inc.

To learn more about risk and rewards of investing in fixed income and/or municipal bonds please access our infernal RJ
Net, The Securities Industry and Financial Markets Association’s

www.investinginbonds.com

and/or FINRA's site Smart Bond investing. Please note that investment suitability must be determined for each
individual investor.

Prepared for informational purposes only. Not an official confirmation of terms. Based on information generally avaifable
to the public from sources

believed to be reliable. No representation is made that it is accurate or complete, that any returns indicated will be
achieved or that you should rely on it to make an investment decision. Changes to assumptions may materially impact
returns. Past performance

is not indicative of future results. Price/availability is subject to change without notice. This is neither an offer to self nor
a solicitation of an offer to buy a new issue. For further information on a new issue, including an official statement,
please

contact your Raymond James salesperson.

hilps:#ediscovery.google.com/discovery/DisplayMessage ?thl=en&m=4ch2ac9a-bica-46fc-af3f-65904 ¢ 19220f&at=ACD7ongXC2hAMdqvwPhvMayBE ...  8/9
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate,

Attachments:
image001.png 4.3k
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RE: TCAPs Bond Sale

email: "Elizabeth.Hennessy@raymondjames.com  Wednesday, April 17, 2019 at 12:17:46 PM Eastern Daylight Time
Elizabeth Hennessy”

To: email: "stauderp@pfm.com Paul Stauder" , email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net
thomasch@tcaps.net” , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , email: "griffithsk@pfm.com Kristine Griffiths"
Cc: email: "Linda.Byron@raymondjames.com Linda Byron" , email: "Parker.Colvin@raymondjames.com Parker Colvin”
email: "Carrie. Ryan@raymondjames.com Carrie Ryan" , email: "Casy,obrien@raymondjames.com Casy O\Brien" , email:
"Steven.Julian@raymondjames.com Steven Julian”

Paul,

We have been pre-marketing the bonds to retail this week and planned to continue through Monday prior
to Tuesday's release. In order to have a pre-marketing scale that you are comfortable with on Monday

for
a retail order period, are you available tomorrow morning to discuss a pre-marketing levels with our

underwriters? If so, then we could start the retail order period Monday morning and touch base on the
results and the market on Monday at 3:30pm EST on our
pre-pricing call.

Please let me know if that works for you and if you are available tomorrow.

Thank you,

hilps://ediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2acfa-bfca-46fc-a93f-65904¢ 192 20f&at=ACD7onqT6XpLdZJiwOCJDhgpTjltH...  1/9
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Elizabeth

From: Paul Stauder [mailto:stauderp@pfm.com]

Sent: Wednesday, April 17, 2019 10:54 AM

To: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com>; somapa@tcaps.net;
thomasch@tcaps.net; soudenwe@tcaps.net; Kristine Griffiths <griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Parker Colvin <Parker.Colvin@RaymondJames.
com>: Carrie Ryan <Carrie.Ryan@RaymondJames.com>

Subject: RE: TCAPs Bond Sale

You're only allowing a couple of hours for retail orders to be submifted, How is a day-long retail order period not helpful?

Thank you,

Paul

hltps:Hediscovery.google.com/discovery/DisptayMessage?hi=en&m=4cb2ac9a-bfca-461c-a93f-65904c1922018a{=ACD7onqTEXpLAZJiw0CIDhgpTjiItH. ..
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Paul R. Stauder

Managing Director

PFM Financial Advisors LLC |
Pubiic Financial Management, Inc.

stauderp@pfm.com
| direct 734.794.2530 | office 734.994.9700 | fax 734.994.9710 | cell 734.646.5485 | web pfm.com

555 Briarwood Circle, Suite 333 | Ann Arbor, Ml 48108

Fublic Financial Management, Inc. and PFM Financial Advisors LLC (collectively referred to as ("PEM’) are both registered
municipal advisors with the SEC and
the MSRB.

From: Elizabeth Hennessy [mailto:Elizabeth.Hennessy@RaymondJames.comj

Sent: Aprit 17, 2019 11:50 AM

To: Paul Stauder <stauderp@pfm.com>;
somapa@lcaps.net;
thomasch@tcaps.net; soudenwe@tcaps.net; Kristine Griffiths <griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Parker Colvin <Parker.Colvin@RaymondJames.
com>; Carrie Ryan <Carrie.Ryan@RaymondJames.com>

Subject: RE: TCAPs Bond Sale

hiips:ffediscovery.google com/discovery/DisplayMessagethi=an&m=4cb2ac9a-bica-46fc-a93f-65904¢19220{8&at=ACD7onqT6XplLdZJw0CJDhqpTjitH...  3/9




10/2412019 Google Vault - RE: TCAPs Bond Sale
EXTERNAL EMAIL: Use care with links and attachments.

Thanks Paul. Given our priority of orders for 1) TCAPs area retail 2) Michigan Retail and 3) Group Net
we do not feel a need to have a separate retail order period. We had a successful community meeting
last

week with Stifel reps in attendance as well newspaper advertisements and electronic media
communications and feel confident the marketing effort has made bonds available to individuals in the
community. Given the priority of orders, a retail order period

the day before will not be necessary.

Please let me know if you have any questions.

Thanks,

Elizabeth

From: Paul Stauder [mailto:stauderp@pfm.com}

Sent: Wednesday, April 17, 2019 10:04 AM

To: Elizabeth Hennessy <Elizabeth.Hennessy@RaymondJames.com:>;
somapa@tcaps.net;
thomasch@tcaps.net; scudenwe@tcaps.net; Kristine Griffiths <griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Parker Colvin <Parker.Colvin@RaymondJames.

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bica-46fc-a93§-65904¢19220&al=ACD7ongTEXpLdZ JiwOCJIDhgpTjliH. ..
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10/2412019 Google Vault - RE: TCAPs Bond Sale
com>; Carrie Ryan <Carrie.Ryan@RaymondJames.com>

Subject: RE: TCAPs Bond Sale

Importance: High

I should ask if there is any merit in putting the issue out for a retail-only order period on Monday. It may be useful in this
case.

Thank you,

Paul

Paul R. Stauder

Managing Director

PFM Financial Advisors LLC |
Public Financial Management, Inc.

stauderp@pfm.com
| direct 734.794.2530 | office 734.994.9700 | fax 734.994.9710 | cell 734.646.5485 | web pfm.com

555 Briarwood Circle, Suite 333 | Ann Arbor, M| 48108
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Public Financial Management, Inc. and PFM Financial Advisors LLC (collectively referred to as ("PFM’) are both registered
municipal advisors with the SEC and
the MSRB.

From: Elizabeth Hennessy [mailto:Elizabeth.Hennessy@RaymondJames.com]

Sent: April 17, 2019 10:40 AM

To: somapa@icaps.net;
thomasch@tcaps.net; soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths
<griffithsk@pfm.com>

Cc: Linda Byron <Linda.Byron@RaymondJames.com>; Parker Colvin <Parker.Colvin@RaymondJames.
com>; Carrie Ryan <Carrie.Ryan@RaymondJames.com>

Subject; TCAPs Bond Sale

EXTERNAL EMAIL: Use care with links and attachments,

Dear Paul, Christine, Wes and PFM Team,

We would like to schedule our pre-pricing call in advance of the April 23" pond sale on
Monday, April 22" at 3:30 PM EST. Our final pricing call is tentatively scheduled on
April 23 at 12 noon EST. | hope these times work for you.

hilps:/fediscovery.google com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7onqT6XpLdZJiw0CJDhgpTjHH... &/



10/21/2019 Google Vault - RE: TCAPs Bond Sale

Our proposed Agenda for the Pre-Pricing Call:

1. Review of Market Conditions

2. Proposed Timing of Order Period
3. Time for the Post Pricing Call

4. Next Steps

f will send you call invites with dial-in instructions for the calls.

We are looking forward to the bond sale next week!

Thanks!

Liz

hitps:/fediscavery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac8a-bica-46ic-a83f-65804¢19220f&at=ACD7onqTEXpLdZJiwGCJIDhgpTjliH... 7/8
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ELIZABETH M. HENNESSY

Managing Director

Pubtic Finance/Debt Investment Banking
T312.612.7641 / C 847.226.6468 // F 312.612.7821

550 West Washington Blvd., Sulte 1650, Chicage, iL 60661

www.RJPublicFinance.com

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

hitps://ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2acBa-bica-46ic-a$3f-65904c 19220f&at=ACD7ong TEXpLdZJiwQCJDhgpTjIH...  8/9
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Attachments:
image001.jpg 1.6k
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TCAPs - Final Pricing Call

email: "Elizabeth.Hennessy@raymondjames.com  Wednesday, April 17, 2019 at 10:45:52 AM Eastern Daylight Time
Elizabeth Hennessy"

To: email: “somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net thomasch@tcaps.net” , email:

"soudenwe @tcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths™ , email: "Parker.Colvin@raymondjames.com Parker Colvin" , email: "Carrie.Ryan@raymondjames.com
Carrie Ryan" , email: "Linda.Byron@raymondjames.com Linda Byron"

Raymond James & Associates, Inc. The information contained herein is solely intended to suggest/discuss
potentially applicable financing applications and is not

intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms. Any terms
discussed herein are preliminary until confirmed in a definitive written agreement. Changes to any prices, levels,
or assumptions contained herein may

have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as
of the date indicated and are subject to change without notice. Examples are merely representative and are not
meant to be all-inclusive. Investors,

borrowers, or other market participants should not rely upon this information in making their
investment/financing decisions. The information set forth herein was gathered from sources which we believe,
but do not guarantee, to be accurate.

hllps:ffediscovery.google . com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢192208at=ACD7onpePsToZVIzuZjCv3gFUmTA ... 1/2
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Attachments:

invite.ics 3.2k
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TCAPs Pre-Pricing Call

email: "Elizabeth,Hennessy@raymondjames.com  Wednesday, April 17, 2019 at 10:44:48 AM Eastern Daylight Time
Elizabeth Hennessy"

To: email: "somapa@tcaps.net somapa@tcaps.net” , email: "thomasch@tcaps.net thomasch@tcaps.net” , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths” , email: "Parker.Colvin@raymondjames.com Parker Colvin" , email: "Carrie.Ryan@raymondjames.com
Carrie Ryan" , email; "Linda.Byran@raymondjames.com Linda Byron”

Raymond James & Associates, Inc. The information contained herein is solely intended to suggest/discuss
potentially applicable financing applications and is not

intended to be a specific buy/sell recommendation, nor is it an official confirmation of terms, Any terms
discussed herein are preliminary until confirmed in a definitive written agreement. Changes to any prices, levels,
or assumptions contained herein may

have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as
of the date indicated and are subject to change without notice. Examples are merely representative and are not
meant to be all-inclusive. Investors,

borrowers, or other market participants should not rely upon this information in making their
investment/financing decisions. The information set forth herein was gathered from sources which we believe,
but do not guarantee, to be accurate.

hitps:ffediscovery.google. com/discavery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c 19220f&at=ACD70onoAFu9JC5RygpAbVisSIoU. . 1/2
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Attachments:

invite.ics 3.2k

hitps:/fediscovery.google.com/discovery/DisplayMessage ?hl=en8&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f8at=ACD7onoAFu9JC5RygpAbVisSiol. ..

22




10/21/2019 Google Vault - Weekly Insights: Demand for munis continues to oulpace supply

Weekly Insights: Demand for munis continues to outpace
supply

email: "elizabeth.hennessy@raymondjames.com Monday, April 15, 2019 at 2:01:09 PM Eastern Daylight Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased fo provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Demand for munis continues to outpace supply. Learn more by reading
the full commentary at the link below.

View the Pubho Finanoe Markel Comansnd ]

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance
publicfinance@raymondjames.com

hitps://ediscovery.google.com/discavery/DisplayMessaga?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACD7onrxKXdppwFDZ9Gsyjka-Gz3...  1/2
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RELATIONSHIPSIDEASEXECUTIOHN

The information contained wihin this commercial email has been obtained from sources considered refiable, but we da not guarantee the
foregoing material is accurate or complaie. Intended for institutional clients only; please do not forward cutside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, inc,
© Raymond James & Associales, Inc., membar New York Stack Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™

Got this as a forward? Sign up to raceive our future emails.

View this email online.

50 N. Front S1.
Memphis, TN | 38103 US

This email was sent {o somapa@icaps.net.
To continue receiving our emalls, add us to your address book,
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Preliminary Official Statement (Traverse City Area Public
Schools)

email: "no-reply@munios.com MuniOS Notification” Tuesday, April 9, 2019 at 4:07:27 PM Eastern Daylight Time

To: emai

somapa@tcaps.net”

M U N |OS A product of ImageMaster, LL

PRELIMINARY OFFICIAL STATEMENT

$31,065,000* !
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan :
2019 SCHOOL BUILDING AND SITE BONDS
(General Obligation — Unlimited Tax)

Raymond James Stifel, Nicolaus & Company, Incorporated

* Prefiminary, subject to change.

IMAGLE=SMASTER
Want {o change how you receive these emails? Update Account | Unsubscribe | Privacy Policy.
Copyright ©2019 ImageMaster, LLC 1182 Oak Valley Dr., Ann Arbor, Ml 48108, All rights reserved.

You are receiving this notice baecause you are subscribed at MuniQS.com or your email was provided by your
investment firm. It is intended only for the use of the individual or entity named above. If you have received
the message in error, please advise the sender by e-mail or by telephone, and delete the message. This
notice was sent to somapa@icaps.net.
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Weekly Insights: Treasuries move higher on steady
economic data

email: "elizabeth.hennessy@raymondjames.com Monday, April 8, 2019 at 12:44:03 PM Eastern Daylight Time

Elizabeth Hennessy"
To: emait: "somapa@tcaps.net"

MEI%EEEWITE

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Treasuries move higher on steady economic data. Learn more by
reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity o help you with
your financing needs. Please contact us with any questions or requests you may have,

Raymond James Public Finance

publicfinance@raymondjames.com

hitps://ediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onrLed TXgnUFtcCLs55mwrl. ..

12




10/21/2019 Google Vauilt - Weekly Insights: Treasuries move higher on steady economic data

RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been obtained from sources considered refiable, but we do not guarantee the
foregoing material is accurate or complete. Inlended for institutional clients only; piease do not forward outside these arganizations.
Raymond James® is a registered trademark of Raymond James Financial, inc.
® Raymond James & Associates, Inc., member New Yark Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Got s as a forward? Sign up fo receive our future emails.

View this email online.

50 N. Front Si.
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.nel.
To conlinue receiving our emalls, add us lo your address book.
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Weekly Insights: 10-year U.S. Treasury yields touch 15-
month low

Hennessy"
To: email: "somapa@tcaps.net”

CWEEKLY EMSIGHTS

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

10-year U.S. Treasury yields touch 15-month low. Learn more by
reading the full commentary at the link below.

View the Punlio Finance Market Conunent

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymoendjames.com
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RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been obfained from sources considered reliable, but we do nat guarantee tha
foregoing material is accurale or complete. Intended for institutional clients only; piease do no! forward outside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc.
® Raymond James & Associates, Inc., member New York Stock Exchange/SEPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a forward? Sign up to receive our future emails.

View this email online.

50 N. Front St.
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.net.
To continue receiving our emails, add us fo your address book.
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Weekly Insights: Yield curve inversion signals likely
recession in one to two years

email: "elizabeth.hennessy@raymondjames.com Tuesday, March 26, 2019 at 9:18:33 AM Eastern Daylight Time
Elizabeth Hennessy”
To: email; "somapa@tcaps.net"

WEEREY IREIGHES

Raymond James is pleased {o provide you with this week’s Public Finance Markai Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

|

|

\

Yield curve inversion signals likely recession in one to two years. Learn
more by reading the full commentary at the link below.

e 0 P S e D SV NIV L U VU SO S B
ERA L !Eu}iti, FONIRTIGE RGO LaOrmiraa

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hitps:/fediscovery.google.com/discovery/DisplayMessagethl=en&m=4cb2acla-bfca-46fc-ad3f-65004019220f&at=ACD7onosd2_IKUGRWI4-U40VFJe...  1/2




10/21/2019 Google Vault - Weekly Insights: Yield curve inversion signals likely recession in one lo two years

RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been obtained from sources considered refiable, but we do not guarantee the
foregoing material is accurate or complete. intended for institutionat clients only; please do not ferward outside these organizations.
Raymond James® is a regisiered frademark of Raymond James Financial, inc.
© Raymond James & Associates, Inc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Goet this as a forward? Sign up to receive our future emails.

View this email online,

50 N. Frent St
Memphis, TN | 38103 US

This email was sent io somapa@tcaps.het.
To conlinue receiving our emails, add us to your address book.
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds

email: "Linda.Byron@raymondjames.com Linda Thursday, March 14, 2019 at 4:45:04 PM Eastern Daylight Time
Byron”

To: email: "somapa@itcaps.net somapa@tcaps.net" , email; "thomasch@tcapsstudent.net Christine Thomas-Hili* , email:
"soudenwe@tcaps.net soudenwe@tcaps.net” , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email; "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com adkinss@pfm.com” , email:
"ciamarino@thruniaw.com ciamarino@thruntaw.com” , email: "mkshaver@varnumlaw.com Shaver, Mary Kay"

Cc: email; "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "David.Schweitzer@raymondjames.com
David Schweitzer"

Good afternoon,

Thanks for participating in the due diligence call this morning.

Attached is the second draft of the POS (clean and marked from comments received) as well as updated financing
timetable.

Piease review and send any comments/okay by Friday, March 22.

hitps:Hfediscovery.google. com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-461c-a93f-65804¢19220f&at=ACD7onrXsPIQS2CItK3HO7uEJT4d. .. 1/3
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Thanks,

Linda

LINDA RAU BYRON

Vice President

Public Finance Banking

Raymond James & Associales, inc,

T312612.7816 /1 F 3126127821

550 West Washington, Suite 1650

Chicago, lilinois 60661-2511

www.RJPublicFinance.com
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Bond market holidays highlighted in red

Key of Parties

issuer:

Municipal Advisor:
Underwriter:

Bond Counset:
Underwriters’ Counsel:

Traverse City Area Public Schools {“I”)
PFM Financial Advisors LLC {"MA”)
Raymond James & Associates, Inc. {"UW”")
Thrun Law Firm, P.C. (“BC"}

Varnum LLP {(*UC")

Tuesday, February 26 Distribution List and Financing Schedule distributed uw
Monday, March 11 Board of Education adopts Authorizing Resolution l
Tuesday, March 12 Distribute draft Preliminary Official Statement {"POS”"} MASUW

« Conference Calf to Review POS/Due Diligence Questions
Thursday, March 14 at 10:00 a.m. Eastern Al

¢ Distribute revised POS MAJ/UW
Friday, March 15 Submit credit package to rating agency and bond insurers MA
Week of March 25 Rating agency call I/MA
Friday, March 22 Comments due on 2™ draft of POS All
Friday, March 29 Distribute preliminary Bond Purchase Agreement uc

. Board Finance Meeting ~ Raymond James to give overview of the
dnesday, April 3 I/UW

Wednesday, Apri negotiated bond sale process and retail outreach /
Week of April 8 . Po;.t notice of Bonfj sale.oln D|§tr|ct website |

» Print ad(s) for retail participation uw
Monday, April 8 Receive credit rating and insurance bids MA

) ¢ Send POS to printer by 1:00 p.m. EST
d 9

Tuesday, April + Printer distributes POS (electronic only) MA/UW
Wednesday, April 10 Hold retail seminar for potential investors of the Bonds uUw

Raymond James & Associates, Inc.




Tuesday, April 23

Pricing of the Bonds

I/MA/UW

Superintendent or Designee executes Bond Purchase Agreement

il 2 |
Wednesday, April 24 by 12:00 p.m. EST JUwW
Thursday, April 25 Distribute draft Final Official Statement UW/MA
Tuesday, April 30 Comments due on Final Official Statement All

« Printer distributes Final Official Statement UwW/MA
Wednesday, May 1 » Distribute draft Closing Letter uw
Wednesday, May 8 Final comments due on draft Closing Letter All
Friday, May 10 Circulate final Closing Letter uw
Monday, May 13 Board of Education adopts Ratification Resolution I/BC
Thursday, May 16 Closing All




PRELIMINARY OFFICIAL STATEMENT DATED APRIL, 2019
NEW ISSUE — Book-Entry-Only RATINGH®: S&P Global Ratings:

in the opinion of Thrun Law Firm, P.C., Bond Counsel, under exisiing lmw (i) the Bonds and the interest thereon are exempi from all laxation in the State
of Michigan, except inheritance and esiale taxes and taxes on gains realized from the sale. payment or other disposition thereof, (i) the interest on the Bonds
is excluded from gross income for federal income tax purposes to the exteni and subject to the conditions described therein, and (ifi) imterest on the Bonds is
noi an item of tax preference for purposes of the federal alternative minimumn lax imposed on individuals. See "TAX MATTERS" herein.

$34,900,000*

TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS

{General Obligation — Unlimited Tax)
Dated: Date of Delivery Due: May 1, as shown befow
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On November 6, 2007 and August 7, 2018, the qualified electors of Traverse City Area Public Schools, Counties of Grand
Traverse, Leelanau and Benzie, State of Michigan {the “School District™) approved the issuance of bonds of the School District to be
issued in one or more series. Proceeds of the 2019 Schoo! Building and Site Bonds (General Obligation -~ Unlimited Tax) (the
*Bonds”) in the principal amount of $34,900,000* will be used for school building and sitc purposes. The Bonds were authorized
by the Board of Education of the School District by resolutions adopted on March 11, 2019 and expecled to be adopted on May 13,
2019 {the “Resolutions™). The Bonds will pledge the full faith and credit of the School District for payment of the principal and
interest thereon and wiil be payable from ad valorem taxes, which may be levied on all taxable property in the School District without
limitation as to rate or amount, as provided by Article [X, Section 6 of the Michigan Conslitution of 1963. as amended.

Statement consiitute an otfer 1w s

er the securines laws of any such

The Bonds are expected to be issuable only as fully registered bonds without coupons and, when issued, will be registered in the
name of Cede & Co., as Bondholder and nominee for The Depository Trust Company (*“DTC™), New York, New York, DTC will act
as securities depository for the Bonds, Purehases of beneficial interests in the Bonds will be made in book-entry-only form in the
denomination of $5,000 or any integral multiple thereof. Purchasers of beneficial interests in the Bonds {the “Beneficial Owncers™)
will not reccive certificates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the Bondholder, as
nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean
the Beneficial Owners of the Bonds. See “THE BONDS — Book-Entry-Only System” herein,

1w circumstances shall this Prel
vful priet 1 registrantien or g

Principal of and interest on the Bonds will be paid by the corporate trust office of The Huntington National Bank, Grand Rapids,
Michigan {the “Paying Agent”}. So long as DTC or its nominee, Cede & Co., is the Bondholder, such payments will be made directly
to such Bondholder. Disbutsement of such payments to DTC’s Direct Participants is the responsibility of DTC and disbursement of
such payments to the Beneficial Owners is the responsibility of DTC's Direct Participants and Indircct Participants, as more (ully
described herein. Interest will be payable semiannually on November | and May |, commencing November 1, 2019, 10 the

Id be und
2(by( 1) except for e omission of certain information permined by SEC Rule

The Bonds will be offered when, as and if issued by the School District and accepted by the Underwriters subject ta the approving tegal epinion of Thrun
Law Firm, P.C., East Lansing, Michigan, Bond Counsel. Certain legal matters wilt be passed upon for the Underwriters by Varnum LLP, Grand Rapids,
Michigan. It is expected that the Bonds will be available for defivery through DTC on or about May __, 2G19.

“Final”

£ 50 Bondholders of record as of the applicable record dates herein described.

o X2

g7 {Base CUSIP§: 894282)
£ 2, Maturity Interest

B (May 1)* Amount*  Rate Price CUSIPS
5= 3 2020 $725,000

58 2021 5,125,000

2§ 2022 3,300,000

58 2023 3,400,000

EE 2024 3,500,000

5B 2025 3,600,000

g 2026 3,700,000

E 2027 3,800,000

552 2028 3,875,000

£37 2029 3,875,000

=57 THE BONDS ARE NOT SUBJECT TO REDEMPTION PRIOR TO MATURITY.

o

This caver page contains cerlain information for quick reference only. It is not a surnmary of this issue. Investors must read the entire Official Statement
to obtain information essential to the inaking of an informed investment decision.

RAYMOND JAMES® Stifel, Nicolaus & Company, Incorporated

The date ol this Official Statement is April _, 2019

1as been deemed

sale of the B

»iaf Statement and the n

t  Foran explanation of the rating, see “RATING™ herein.

(1) As of the date of delivery.

§ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Globat Services (CGS} is managed on behalt of the Ameriean Bankers
Association by S&P Global Market Inteiligence. Copyright{c) 2019 CUSIP Global Services. All rights reserved. CUSIP® data herein is pravided by
CGS. This data is not intended to create a database and does not serve n any way as a substitute for the CGS database. CUSIP® numbers are provided
far convenience of reference only. None of the School District, the Underwriters or their agents or counsel assume responsibility for the accuracy ol such
numbers.

*Preliminary, subject to change.



No dealer, broker, salesperson or other person has been authorized to give any information or fo
make any representation other than as contained in this Official Statement in connection with the offer made
hereby and, if given or made, such other information or representation must not be relied upon as having
been authorized by the School District or the Underwriters. This Official Statement and the information
contained herein are subject to completion and amendment. These securities may not be sold nor may an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form.
Under no circumstances shall this Official Statement constitute an offer to selt or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

Information herein has been obtained from the School District, The Depository Trust Company and
other sources believed fo be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities to investors under the federal securities
faws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information (except for information under the section captioned
“UNDERWRITING” which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the
Securities and Exchange Commission nor any other federal, state, municipal or other governmental entity
or agency will have passed upon the adequacy of this Official Statement, or, except for the School District,
approved the Bonds for sale,

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, [F COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT
CONCERNING THE SCHOOL DISTRICT AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED, THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY
OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$34,900,000*
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
(General Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan (the “School District”} of its 2019 Schoo! Building
and Site Bonds (General Obligation — Unlimited Tax) (the “Bonds™) in the principal amount of
$34,900,000*.

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
efectors of the School District to be issued in one or more series. It has been decided by the Board of the
School District that proceeds in the amount of $12,495,000* from the November 6, 2007 election and
proceeds in the amount of $22,405,000* from the August 7, 2018 election be issued for the purposes of (i)
erecting, furnishing and equipping an addition or additions to and/or renodeling, refurnishing, equipping
and re-equipping existing school facilities; erecting, furnishing and equipping elementary facilities;
acquiring land; developing and equipping iimprovements to playgrounds, outdoor physical educatien and
athletic facilities; acquiring, installing, equipping and re-equipping school facilities for educational
technology improvements; purchasing buses; and developing and improving sites (the “2007 Project); (ii)
erecting, furnishing and equipping additions to and/or remodeling, furnishing and refurnishing, and
equipping and re-equipping existing school facilities; erecting, furnishing and equipping new school
lacilities; constructing, equipping, developing and improving playgrounds and outdoor physical education,
athletic and storage facilities; acquiring, installing, equipping and re-equipping school facilities for
educational technology; purchasing buses; and acquiring, developing and improving play fields, athletic
fields and sites (the “2018 Project”™); and (iii) paying the costs of issuing the Bonds.

The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March I1, 2019, and expected to be adopted on May 13, 2019 (iogether, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principal of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without limitation as to rate or amount.

*Pretiminary, subjecl to change




ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
Par Amount of the Bonds.......ccovvirerrenvnninmn o,
Original 1ssue Premium ...
Original Issue DIiScount ...,
Total SOUICES .vviviviiiriirier i

USES
Deposit to 2019 Capital Projects Fund ...
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THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per inaturity,
without coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and
may be purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as
of and bear interest from the date of issuance. Interest on the Bonds shall be payable semiannually each
November 1 and May 1 to maturity or early redemption, commencing November 1, 2019. Interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature on
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the “Paying Agent”) and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only form. For a description of payment of principal and
interest, transfers and exchanges on the Bonds, which are held in the book-entry-only system, see “Book-
Entry-Only System” below. In the event the Bonds cease to be held in the book-entry-only system, then
interest on the Bonds shall be payable when due by check or draft to the person or entity who or which is,
as of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of
record, al the owner’s registered address. See “Transfer Outside Book-Entry-Only System” below.

Book-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence of material adverse
changes in such information subsequent to the date hereof. No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfilling its obligations. Neither the School District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the
persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or
interest payment thereof,

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC,




DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization™ within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934 (the “Exchange Act™). DTC holds and provides asset servicing for
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized bock-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations, DTC is a wholty-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S, and non-U.S. securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has a S&P Global Ratings (“S&P™)
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (the “Commission”). More information about DTC can be found at www.dtce.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of
each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued,

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records refleet only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Bonds may wish to take ecertain steps to
augment the transmission to them of notices of significant events with respect to the Bonds, such as
redemptions, tenders, defaults and proposed amendments to the Bond documents. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Benelicial Owners may wish to provide
their names and addresses to the registrar and request that copies of the notices be provided directly to them.




Neither DTC nor Cede & Co, (nor such other DTC nominee) will consent or vole with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal and interest and redemption amounts, if any, on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detailed
information from the School District or the Paying Agent, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC (nor its nominee), the Paying Agent, or the School District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payments of principal, interest
and redemption amounts, if any, to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) are the responsibility of the School District or Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants,

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and detlivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Qutside Book-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds. The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; during the fifteen (15) days immediately preceding the date of mailing of any notice of
redemption or any time following the mailing of any notice of redemption, the Paying Agent shall not be
required to effect or register any transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds
in authorized denominations equal in the aggregate to the unredeemed portion; the School District and the
Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond
Register as of the appropriate dates, as the owners of such Bonds for all purposes under the Resolutions.
No transfer or exchange made other than as described above and in the Resolutions shall be valid or
effective for any purposes under the Resolutions.

No Redemption

The Bonds are not subject to redemption prior to maturity.




TAX PROCEDURES

Article IX, Section 3, of the Michigan Constitution provides that the proportion of true cash value
at which property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by
statute has provided that property shall be assessed at 50% of'its true cash value, except as described below,
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation
implementing this constitutional amendment added a new measure of property value known as “Taxable
Value.” Beginning in 1995, taxable property has two valuations: State equalized valuation (“SEV”) and
Taxable Value. Property taxes are levied on Taxable Value. Generally, Taxable Value of propetty is the
lesser of (a) the Taxable Value of the property in the immediately preceding year, adjusted for losses, and
increased or reduced by the lesser of the inflation rate or 5%, plus additions, or (b} the property’s current
SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from the
same property’s SEV,

When property is sold or transfetred, Taxable Value is adjusted to the SEV, which under existing
law is 50% of the current true cash value. The Taxable Value of new construction is equal to current SEV.
Taxable Value and SEV of existing propetty are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city. Any property owner may appeal the assessment to the local board of review, the Michigan Tax
Tribunal, and ultimately to the Michigan appellate courts.

The Michigan Constitution also mandates a system of equalization for assessments. Although the
assessors for each local unit of government within a county are responsible for actually assessing at 50%
of true cash value, adjusted for Taxable Value purposes, the final SEV and Taxable Value are arrived at
through several steps. Assessments are established initially by the municipal assessor. Municipal
assessments are then equalized to the 50% levels as determined by the county’s department of equalization.
Thereafter, the State equalizes the various counties in relation to each other. SEV is important, aside from
its use in determining Taxable Value for the purpose of levying ad valorem property taxes, because of its
role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid
programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools,
is not included in the SEV and Taxable Value data in the Official Statement. Property granted tax
abatements under Act 198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax roll while
subject to tax abatement. The valuation of tax-abated property is based upon SEV but is not included in
either the SEV or Taxable Value data in the Official Statement except as noted. Under limited
circumstances, other State laws permit the partial abatement of certain taxes for other types of property for
periods of up to 12 years.

LEVY AND COLLECTION OF TAXES FOR PAYMENT
OF THE BONDS AND BONDHOLDERS’ REMEDIES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District
to levy a tax annually in an amount sufficient so that the estimated collections therefrom will be sufficient
to pay promptty when due the principal of and interest on the Bonds becoming due prior to the time of the
next tax levy, The tax levy shall not be subject to limitation as to rate or amount. Taxes for the payment
of the principal of or interest on the Bonds are certified for collection each year within the school tax levies.
in the event of the failure of the proper officials to certify taxes for the payment of the principal and interest




requirements, a timely action in the nature of mandamus could compel certification and collection of
adequate taxes,

Registered owners of the Bonds may attempt to obtain a money judgment against the School
District for the principal amount of the Bonds or interest not paid when due and may periodically attempt
to enforce the collection of the money judgment by requiring the tax assessing officers for the School
District to place the amount of such judgment on the next tax rolls of the School District. The rights of the
holders of the Bonds and the enforceability thereof are subject to bankruptey, insolvency, fraudulent
conveyance, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore ot
hereafter enacted and their enforcement also may be subject to the exercise of judicial discretion in
appropriate cases.

SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition to amend
the State Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex
plan to restructure the source of funding of public education (K-12) in order to reduce reliance on local
property taxes for school operating purposes and to reduce the per pupil finance resource disparities among
school districts. The State school aid package passed by the Legislature as part of the school finance reform
legislation instituted a per pupil foundation allowance beginning in fiscal year 1994/95. The Legislature
appropriated funds to establish a base foundation aliowance in 2018/19 ranging from $7,871 to $8,409 per
pupil, depending upon the school district’s 1993/94 revenue. In the future, the foundation allowance may
be adjusted annually by an index based upon the change in revenues to the State school aid fund and change
in the total number of pupils statewide and the spread between the high and low per pupil allowance is
reduced. The foundation alfowance is funded by locally raised property taxes pius State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources,
including but not limited to, a statewide property tax of 6 mills on all taxable propertyll], a State sales and
use tax, a real estate transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the
number of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead
properties” in order for the school district to receive its per pupil foundation allowance. An intermediate
school district may seek voter approval for up to 3 enhancement mills for distribution to local constituent
school districts on a per pupil basis. Proceeds of the enhancement mills are not counted toward the
foundation allowance. Furthermore, school districts whose per pupil foundation allowance in 2018/19
calculates to an amount in excess of $8,400 are authorized to levy additional millage to obtain the
foundation allowance, first by levying such amount of the 18 mills against homestead property® as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills
against all property uniformly as is necessary to obtain the foundation allowance. The School District’s
2018/19 per pupil foundation allowance does not exceed $8,409, and the School District does not levy such
additional mitlage.

State aid appropriations and the payment schedule for State school aid may be changed by the
Legislature at any time. See “STATE AID PAYMENTS” in Appendix A.

Mheaxable property” in this context does not include industrial personal property.

“luNon-homestead property” includes all taxable property other than principal residence, quatified agricultural properiy, qualified
forestry property, supportive housing properly, property occupied by a public school academy and industrial personal
property. Commercial personal property, to the extent not otherwise exempt, is exempt from the first 12 mills o not more than 18
milis levied by school districts.

Plejomestead property” in this context means principal residence, qualified agriculiural property, qualified forestry property,
supportive housing property, property occupied by a public school academy, certain industrial personal property and certain
commercial personal properly, to the extent not otherwise exempt.




Public Act 265 of 2018 {"Act 265") amended the State School Aid Act for the 2018/19 fiscal year
and increased the School District's per pupil foundation allowance to $7,871. Act 265 provides for the
School District's receipt of an additional $25 per pupil in grades 9 to 12 and the School District's potential
receipt of various categorical funds for specific purposes.

THE SOURCES OF THE SCHOOL DISTRICT'S OPERATING REVENUE DO NOT IMPACT
THE TAXING AUTHORITY OF THE SCHOOL DISTRICT FOR PAYMENT OF GENERAL
OBLIGATION UNLIMITED TAX SCHOOL BONDS AND DO NOT AFFECT THE OBLIGATION OF
THE SCHOOL DISTRICT TO LEVY TAXES FOR PAYMENT OF DEBT SERVICE ON GENERAL
OBLIGATION UNLIMITED TAX BONDS OF THE SCHOOL DISTRICT, INCLUDING THE BONDS
OFFERED HEREIN.

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014 and April 1, 2014, a package of bills amending and
replacing legislation enacted in 2012 phased out most personal property taxation in Michigan. The bills
were contingent on Michigan voters approving a ballot question authorizing a new municipal entity, the
Local Community Stabilization Authority (“LCSA™), to levy a local component of the statewide use tax
and distribute that revenue to local units of government to offset their revenue losses resulting from the
personal property tax reform. On August 5, 2014, voters approved that ballot question.

The bill package, together with the original 2012 legislation, created two new exemptions from the
personal property tax. Under the “small taxpayer exemption,” the commercial and industrial personal
property of each owner with a combined true cash value in a local tax collecting unit of less than $80,000
became exempt from ad valorem taxes in that collecting unit beginning in 2014, For businesses that do not
qualify for the “small taxpayer exemption,” all “eligible manufacturing personal propetty” (personal
property used more than 50% of the time in industrial processing or direct integrated support) purchased
and placed into service before 2006 or during or after 2013 became exempt beginning in 2016. Taxation on
“cligible manufacturing personal property” placed into service after 2006 but before 2013 wilt be phased-
out over time; with the exemption taking effect after the property has been in service for the immediately
preceding 10 years. The legislation extends certain personal property tax exemptions and tax abatements
for technology parks, industrial facilities and enterprise zones that were to expire after 2012, until the voter-
approved personal property tax exemptions take effect.

Pursuant {o voter approval in August 2014, the legisiation also includes a formula to reimburse
school districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To
provide the reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA
to fevy a local component of the use tax and distribute that revenue to qualitying local units. However, the
reimbursement for the schoo! district’s operating millage will come from the State use tax component,
which is deposited into the school state aid fund.!'Y While the legislation provides reimbursement for
prospective school operating losses, pursuant to legislative changes made in 2018, school districts are only
reimbursed in 2018 and in 2019 for either (a) debt losses attributable to debt obligations that voters approved
before January 1, 2015 or were incurred before January 1, 2015, or (b) debt millage calculated pursuant to
a statutory formula. For 2020 and thereafter the reimbursement shall be for either (a) debt losses atiributable
to debt obligations that voters approved before January 1, 2013 or were incurred before January 1, 2013, or
(b) debt millage calculated pursuant to a statutory formula,

MA sehool district that increases its mitlage rate, without voter approval, to teplace debt millage revenue loss would not be eligible
to receive reimbursement distributions. Because much of the reimbursement funds are deposited into the State school aid fund, the
legislature may, in the future, change the funding formulas in the State School Aid Act of 1979 or appropriate funds therein lor
other purposes.




[Because a portion of the Bonds received voter approval prior to January 1, 2013 and another
portion of the Bonds received voter approval after January 1, 2015, the School District expects to be
reimbursed for only a portion of the debt millage revenue it could have otherwise generated, without
exemptions, to make payments on the Bonds.]

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding,
and to the knowledge of the appropriate officials of the School District no litigation or administrative action
or proceeding has been threatened, restraining or enjoining, or seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or
authorities under which they are authorized to be issued, sold, executed and delivered. A certificate to such
effect will be delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS

State

In the opinion of Thrun Law Firm, P.C., East Lansing, Michigan (“Bond Counsel”), based on its
examination of the documents described in its opinion, under existing State of Michigan statutes,
regulations, rulings and court decisions, the Bonds and the interest thereon are exempt from all taxation in
the State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
or other disposition thereof.

Federal

In the opinion of Bond Counsel, based upon its examination of the documents described in its
opinion, under existing statutes, regulations, rulings and court decisions, the interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals. The opinions set forth in the
preceding sentence are subject to the condition that the School District comply with all requirements of the
Internal Revenue Code of 1986, as amended {the “Code”), that must be satisfied subsequent to the issuance
of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for federal
income tax purposes. The School District has covenanted to comply with such requirements. Failure to
comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bond Counsel will
express no opinion regarding other federal tax consequences with respect to the Bonds.

There are additional federal tax consequences relative to the Bonds and the interest thereon. The
following is a general description of some of these consequences but is not intended to be complete or
exhaustive and investors should consult with their tax advisors with respect to these matters. Prospective
purchasers of the Bonds should be aware that (i) interest on the Bonds is included in the effectively
connected earnings and profits of certain foreign corporations for purposes of calculating the branch profits
tax imposed by Section 884 of the Code, (ii} interest on the Bonds may be subject to a tax on excess net
passive income of certain 8§ Corporations imposed by Section 1375 of the Code, (iii) interest on the Bonds
is included in the calculation of modified adjusted gross income for purposes of determining the taxability
ol social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by life insurance
companies may affect the federal tax liability of such companies, (v) in the case ol property and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific
percentage of, among other things, interest on the Bonds, (vi) holders of the Bonds may not deduct interest
on indebtedness incurred or continued to purchase or carry the Bonds, and (vii) commercial banks, thrift
institutions and other financial institutions may not deduct their costs of carrying certain obligations such
as the Bonds.




Original Issue Discount*

The initial public offering prices of certain Bonds, as set forth on the cover page of this Official
Statement, may be less than the stated redemption prices at maturity (hereinafter referred to as the “OID
Bonds™) and, to the extent properly allocable to each owner of such OID Bond, the original issue discount
is excludable from gross income for federal income tax purposes with respect to such owner. Original issue
discount is the excess of the stated redemption price at maturity of an OID Bond over the initial offering
price to the public (excluding bond houses and brokers) at which price a substantial amount of the OID
Bonds were sold. Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on
a compound basis. For an owner who acquires an O1D Bond in this offering, the amount of original issue
discount that accrues during any accrual period generally equals (i) the issue price of such OID Bond plus
the amount of original issue discount accrued in all prior acerual periods, multiplied by (ii) the yield to
maturity on such OID Bond (determined on the basis of compounding at the close of each accrual period
and properly adjusted for the length of the accrual period), less (iii) any interest payable on such OID Bond
during such accrual period, The amount of original issue discount so accrued in a particular accrual period
will be considered to be received ratably on each day of the accrual period, will be excluded from gross
income for federal income tax purposes and will increase the owner’s tax basis in such OID Bond. Any
gain realized by an owner from a sale, exchange, payinent or redemption of an O1D Bond would be treated
as gain {rom the sale or exchange of such OID Bond. Owners of OID Bonds should consult with their
individual tax advisors to determine whether the application of the original issue discount federal
regulations will require them to include, for state and local income tax purposes, an ainount of interest on
the OID Bonds as income even though no corresponding cash interest payment is actually received during
the tax year.

Original Issue Premium*

For federal income tax purposes, the initial offering prices to the public (excluding bond houses
and brokers) of certain Bonds, as set forth on the cover of this Official Statement, may be greater than the
stated redemption prices at maturity (the “Premium Bonds™) and constitutes for the original purchasers of
the Premium Bonds an amortizable bond premium. Such amortizable bond premium is not deductible from
gross income. The amount of amortizable bond premium allocable to each taxable year is generally
determined on the basis of a taxpayer’s yield to maturity determined by using the taxpayer’s basis (for
purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close
of each six-month accrual period. The amount of amortizable bond premium allocable to each taxable year
is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment on maturity} of such Premium Bonds.

Future Developments

Ne assurance can be given that any future legislation or clarifications or amendments to the Code,
if enacted into law, will not contain proposals which could cause the interest on the Bonds to be subject
directly or indirectly to federal or State income taxation, adversely affect the market price or marketability
of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the status of the
interest thereen.

Furthermore, no assurance can be given that the impact of any future court decisions will not cause
the interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely
affect the market price or marketability of the Bonds, or otherwise prevent bondholders from realizing the
fuli current benefit of the status of the interest thereon,

*Preliminary, subject to change




it is to be understood that the rights of the holders of the Bonds and the enforceability thereof may
be subject to bankruptey, insolvency, reorganization, moratoriunt and other similar laws affecting creditors’®
rights hetetofore or hereafter enacted to the extent constitutionally applicable and that their enforcement
may also be subject to the exercise of judicial discretion in appropriate cases.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE TREATMENT OF ORIGINAL ISSUE PREMIUM OR ORIGINAL ISSUE
DISCOUNT, IF ANY.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident fo the authorization, issuance and sale by the School District of the Bonds
are subject to the approving opinion of Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel.
Except to the extent necessary to issue its approving opinion as to the validity of the Bonds, Bond Counsel
has made no inquiry as to any financial information, statements or materials contained in any financial
documents, statements or materials that have been or may be furnished in connection with the authorization,
issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to the
accuracy or completeness of any such financial information, statemients or materials.

Certain fegal matters will be passed upon for the Underwriters hy their counsel, Varnum LLP,
Grand Rapids, Michigan.

APPROVAL BY MICHIGAN DEPARTMENT OF TREASURY

The School District has received a letter from the Departiment of Treasury of the State of Michigan
stating that the School District is in material compliance with the criteria of the Revised Municipal Finance
Act, Act No. 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified
status.

RATING

S&P Global Ratings, acting through Standard and Poor’s Financial Services, LLC (“S&P”), will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “___ " to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The School
District furnished to S&P certain materials and information in addition to that provided herein. Generally,
the rating agency bases its rating on such information and materials and on investigations, studies and
assumptions. There is no assurance that such rating wiil prevail for any given period of time or that they
will not be revised downward or withdrawn entirely by S&P if, in its judgment, circumstances so warrant.
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds. Any rating assigned represents only the view of S&P. Further information is available upon
request from S&P Global Ratings, 55 Water Street, New York, New York 10014, telephone: 212.438.1000.

UNDERWRITING

Raymond James & Associates, Inc. and Stifel, Nicolaus & Company, Incorporated (collectively,
the “Underwriters™), have agreed, subject to the terms of the Bond Purchase Agreement, to purchase the
Bonds from the School District. The Bond Purchase Agreement provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the School District the aggregate prineipal amount of
Bonds for a purchase price as set forth therein. The Underwriters have further agreed to offer the Bonds to
the public at the approximate initial offering prices as set forth on the cover hereto. The Underwriters may
offer and sell the Bonds to certain dealers and others at prices lower than the offering prices stated on the
cover hereto, The offering prices may be changed from time to time by the Underwriters. The aggregate
underwriting fee for the Bonds equals percent of the original principal amount of the Bonds.
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The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to
certain conditions, including, among other things, that (i) no event has occurred which impairs or threatens
to impair the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation
in the State of Michigan and interest on the Bonds is excluded from gross income for federal income tax
purposes {except as described under the heading “TAX MATTERS” herein) and (ii) proceedings relating
to the Bonds are not pending or threatened by the Commission.

The Bond Purchase Agreement further provides that the School District will provide to the
Underwriters within seven business days of the date of the Bond Purchase Agreement sufficient copies of
the Official Statement to enable the Underwriters to comply with the requirements of Rule 15¢2-12(b)(4)
under the Exchange Act.

MUNICIPAL ADVISOR’S OBLIGATION

The School District has retained PFM Financial Advisors LLC, Ann Arbor, Michigan, as municipal
financial advisor (the "Municipal Advisor") in connection with the issuance of the Bonds. In preparing
portions of the Official Statement, the Municipal Advisor has relied upon governmental officials and other
sources which have access to relevant data, to provide accurate information for the Official Statement and
the Municipal Advisor has not been engaged, nor has it undertaken, to independently verify the accuracy
of such information. To the best of the Municipal Advisor's knowledge and belief, the information contained
in the Official Statement, which it assisted in preparing, while it may be summarized, is complete and
accurate. The Municipal Advisor is not a public accounting firm and has not been engaged by the School
District to compile, review, examine or audit any information in the Official Statement in accordance with
accounting standards.

The Municipal Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities and therefore will not
participate in the underwriting of the Bonds. PFM Financial Advisors LLC is registered with the
Conumission and the Municipal Securities Rulemaking Board (“MSRB”) as a municipal advisor.

Requests for information concerning the School District should be addressed to PFM Financial
Advisors LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: 734.994.9700.

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement
(the “Agreement™) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter
defined under this caption only) to send certain information annually and to provide notice of certain events
to certain information repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule™) adopted
by the Commission under the Exchange Act. “Beneficial Owner” means, under this caption only, any
person who has the power, directly or indirectly, to vote or consent with respect to, or to dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an
occurrence basis and the other terms of the Agreement, are set forth in Appendix E: “Form of Continuing
Disclosure Agreement.” Additionally, the School District shall provide certain annual financial information
and operating data generally consistent with the information contained within the tables under the headings
“ENROLLMENT — Historical Enrollment,” “STATE AID PAYMENTS”, “PROPERTY VALUATIONS
— History of Valuations,” “MAJOR TAXPAYERS,” “SCHOOL DISTRICT TAX RATES - (Per $1,000 of
Valuation),” “TAX LEVIES AND COLLECTIONS,” “RETIREMENT PLAN - Contribution to
MPSERS,” “LABOR RELATIONS” and “DEBT STATEMENT - Direct Debt” in Appendix A and
“General Fund Budget Summary” in Appendix B.
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A failure by the School District to comply with the Agreement will not constitute an event of default
under the Resolutions and Beneficial Owners of the Bonds are limited to the remedies described in the
Agreement, A failure by the School District to comply with the Agreement must be reported by the School
District in accordance with the Rule and must be considered by any broker, dealer or municipal securities
dealer before recoinmending the purchase or sale of the Bonds in the secondary market. Censequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The School District previously entered into continuing disclosure agreements with respect to
certain prior bond issues. During the past five years, the School District has filed its audited financial
statements and annual continuing disclosure updates in a timely manner in compliance with its existing
continuing disclosure agreements. However, in fiscal years 2014 and 2015, certain prior annual disclosures
were made that omitted certain data related to pensions and enrollment. Additionally, it should be noted
that the Official Statement for the School District’s 2014 School Building and Site Bonds was not posted
to EMMA by the refevant underwriter, Supplemental filings were made on April 20, 2018 and March __,
2019 to correct these omissions. The School District has put processes in place to ensure compliance with
its existing continuing disclosure undertakings,

OTHER MATTERS

Al information contained in this Official Statement, in all respects, is subject to the complete body
of information contained in the original sources thereof. In particular, no opinion or representation is
rendered as to whether any projection will approximate actual results, and all opinions, estimates and
assuinptions, whether or not expressly identified as such, should not be considered statements of fact.

The School District certifies that to its best knowledge and belief, this Official Statement, insofar
as it pertains to the School District and its economic and financial condition, is true and correct as of the
date of this Official Statement and does not contain, nor omit, any material facts or information which
would make the statements contained herein misleading,

TRAVERSE CITY AREA PUBLIC SCHCOLS
COUNTIES OF GRAND TRAVERSE,
LEELANAU AND BENZIE

STATE OF MICHIGAN

By:
Its: Superintendent of Schools
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PRELENINARY OFF{CIAL STATEMENT DATED MARCHAPRIE 2019
NEW ISSUL — Book-Entry-Only RATING{!": S&P Global Ratings:

I the opinion of Thrun Law Firm, P.C., Bond Counsel, under existing law (i) the Bonds and the interest thereon are exempt from all taxation in the State
of Michigan, except infieritance and estate taxes and taxes on gains realized fromt the sale, payment or other disposition thereaf, (it} the inferest on the Bonds
is excluded from gross income for federal income lax purposes to the extent and subfect to the condivions described therein, and (1ii} interest on the Bonds is
nat an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals. See "TAX MATTERS" herein.

$34,900,000%

TRAYERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leelanau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS

{General Obligatiou — Unlimited Tax)
Dufed: Date of Delivery Due: May 1, as shown below

On Novemher 6, 2007 and August 7, 2018, the qualified electors of Traverse City Area Public Scbools, Counties ol Grand
Traverse, Leelanau and Benzie, State of Michigan {the “School District™) approved the issuance of bonds of the School District 1o be
issued in one or more series. Proceeds of the 2019 School Building and Site Bonds (General Obligation - Unlimited Tax) (the
“Bands™) in the principal amount of $34,900,000* will be used for school building and site purposes. The Boads were authorized
by the Board of Education of the School District by resolutions adopted on March 11, 2019 and expected to be adopted on May 13,
2019 (the “Resolutions™). The Bonds will pledge the full faith and credit of the School District for payment of the principal and
interest thereen and will be payable from ad valorem taxes, which may be levied on ali taxable property in the School District without
limitation as to rate or amound, as provided by Article 1X, Section 6 of the Michigan Constitution of 1963, as amended.

The Bonds are expected to be issuable enly as fully registered bonds without coupons and, when issued, will be registered in the
name of Cede & Co., as Bondholder and nominee for The Depository Trust Company (“DTC™), New York, New York, DTC will act
as securitics depository for the Bonds. Purchases of beneficial interests in the Bonds will be made in book-entry-only form in the
denomination of $5,000 or any integral multiple thereofl. Purchasers of beneficial interests in the Bonds (the “Beneficial Owners™)
will not receive certilicates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the Bondholder, as
nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shalt not mean
the Benclicial Owners of the Bonds, Seg “THE BONDS — Book-Entry-Only System” herein.

Principal of and interest on the Bonds will be paid by the corporate trust office of The Huntington National Bank, Grand Rapids,
Michigan (the “Paying Agent™), So long as DTC or its nominee, Cede & Co., is the Bondholder, such payments will be made directly
to such Bondholder, Disbursement of such payments to DTC’s Direct Participants is the responsibiiity of DTC and disbursement of
such payments to the Beneficial Owners is the responsibility of DTC’s Direct Participants and Indirect Participants, as more fully
described herein.  Interest will be payable semiannually on November 1 and May i, commencing November 1, 2019, to the
Bondholders of record as of the applicable record dates herein described,

The Sohoal-Distriethas o ]'}p%ie{l—iia Fmunicipat-bord-instiarce-to-insure-all-a F"ﬂ--[‘.i{-)f‘-i-.i erobihe-Bonds-but-hasnot-ase i the-date-heraof
reeoived-vi-aeeepled-rcamnrtiment-See T POTEN AL BOMND - INSURAN G B herein:

(Base CUSTP§; 894282)

Matuority: Interest
i Amount* Rate Price CUSITS
$725,000

5,125,000

3,300,000

3,400,000

3,500,000

3,600,000

3,700,000

3,800,000

3,875,000

3,875,000

Lo T BONDS— OptionakRudeprionharemPRIOR TO MATURIEY .

The Bonds will be offered when, as and if issued by the School District and accepted by the Underwriters subject to the approving legal opinion of Thrun
Law Firm, P.C., East Lansing, Michigan, Bond Counsel. Certain legal matiers will be passed upon for the Underwriters by Varnum LLP, Grand Rapids,
Michigan. Tt is expeeted that the Bonds will be available for delivery through DTC on or about May __, 2019.

‘This cover page confains certain information for quick reference only. It is not a summary of this issue. Investors must read the entére Official Statement
10 obtain information essential to the making of an informed investment decision.

RAYMOND JAMES® Stifel, Nicolaus & Company, Incorporated

The date of this Official Statement is April __, 2019

1 Foran explanation ol the rating, see “RATING” herein.
{1) Asofthe datc ol delivery.




CUSIP® is a registered trademark of the American Bankess Associntion. CUSIP Global Services (CGS) is managed on behalf of the American Bankers
Agsociation by S&P Global Market Intelligence. Copyright(c) 2019 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by
CGS. This data is not intended to create a database and does nol serve in any way as a substitute for the CGS dalabase. CUSIP® numbers are provided
for convenience of reference only. None of the School District, the Underwriters or their agents or coumsel assume respongibility for the accuracy of such
numbers.

*Preliminary, subject lo change.
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No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representation other than as contained in this Official Statement in connection with the offer made
hereby and, if given or made, such other information or representation must not be relied upon as having
been authorized by the School District or the Underwriters, This Official Statement and the information
contained herein are subject to completion and amendment, These securitics may not be sold nor inay an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form.
Under no circumstances shall this Official Statement constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sate
would be unlawful priot to registration or qualification under the securities laws of any such jurisdiction.

Information herein has been obtained from the School District, The Depository Trust Company and
other sources believed to be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities to investors under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information (except for information under the section captioned
“UNDERWRITING” which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the
Securitics and Exchange Commission not any other federal, state, municipal or other governmental entity
or agency will have passed upon the adequacy of this Official Statement, or, except for the School District,
approved the Bonds for sale.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE INFORMATION PRESENTED IN THIS OFFICIAL STATEMENT
CONCERNING THE SCHOOL DISTRICT AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY
OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$34,900,000*
TRAVERSE CITY AREA PUBLIC SCHOOLS
Counties of Grand Traverse, Leeianau and Benzie
State of Michigan
2019 SCHOOL BUILDING AND SITE BONDS
{General Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Traverse City Area Public Schools, Counties of
Grand Traverse, Leelanau and Benzie, State of Michigan (the “School District™) of its 2019 School Building
and Site Bonds (General Obligation — Unlimited Tax)} (the “Bonds™) in the principal amount of
$34,900,000%*.

PURPOSE AND SECURITY

The Bonds were authorized at elections on November 6, 2007 and August 7, 2018 by the qualified
electors of the School District to be issued in one or more series. It has been decided by the Board of the
School District that proceeds in the amount of $12,495,000% from the November 6, 2007 election and
proceeds in the amount ofapprextmateby: $22,405,000* from the August 7, 2018 election be issued lor the
purposes of (i} erecting, furnishing and equipping an addition or additions to and/or remodeling,
refurnishing, equipping and re-equipping existing school facilities; erecting, furnishing and equipping
elementary facilities; acquiring land; developing and equipping improvements to playgrounds, cutdoor
physical education and athletic facilities; acquiring, installing, equipping and re-equipping school facilities
for educational technology improvements; purchasing buses; and developing and improving sites (the
“2007 Project); (ii) erecting, furnishing and equipping additions to and/or remodefing, furnishing and
refurnishing, and equipping and re-equipping existing school facilities; erecting, furnishing and equipping
new school facilities; constructing, equipping, developing and improving playgrounds and outdoor physical
education, athletic and storage facilities; acquiring, installing, equipping and re-equipping school facilities
for educational technology; purchasing buses; and acquiring, developing and improving play fields, athletic
fietds and sites {the “2018 Project™); and (iii) paying the costs of issuing the Bonds.

The Bonds, as authorized for issuance by the resolutions of the Board of Education of the School
District adopted on March 11, 2019, and expected to be adopted on May {3, 2019 (together, the
“Resolutions™), are a full faith and credit unlimited tax general obligation of the School District. The
principal of and interest on the Bonds are payable from the proceeds of ad valorem taxes levied on all
taxable property in the School District which may be levied without limitation as to rate or amount.

POTENTIAL FOR-BOND- INSURANCE

‘the ehook-Distriet-hasapplied-for-municipal bond-instrancedé-instre-al-orapostion-otthe_Bonds bt
hag-ot-vs-of-thedate-hereal+eceived-or-aecepicd a commitment-Forsueh-nsurance—The-School-District
will-togetherwith-its-munietpatadvisor-evaluate-am- commilmentthat s received and determine whother
Hige eetivedo-neceptihecommitnenttodnsure-alboraportion ot the- Bonds-H the Bondsare-insured;
inforuatienresarding-the-bond-insuranes- the-bond-tnsweer-nnd-the-effest o f-inannec-ontetatines {or
the-Bondewitl-be-included-n-the fmal-Olficial-Statement:

*Preliminary, subject to change
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THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity,
withoul coupons, in the aggregate principal amount for each maturity set forth on the cover page hercof and
may be purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as
of and bear interest from the date of issuance. Interest on the Bonds shall be payable semiannually each
November 1 and May | to maturity or early redemption, commencing November 1, 2019, Interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature en
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

The corporate trust office of The Huntington National Bank, Grand Rapids, Michigan, or its
successor, will serve as the paying agent (the “Paying Agent™) and also as bond registrar and transfer agent
if the Bonds cease to be held in book-entry-only form. For a description of payment of principal and
interest, transfers and exchanges andsotice-olredemption-on the Bonds, which are held in the book-entry-
only system, see “Book-Entry-Only System” below. In the event the Bonds cease to be held in the book-
entry-only system, then interest on the Bonds shall be payable when due by check or draft to the person or
entity who or which is, as of the fifteenth {15th) day of the month preceding each interest payment date, the
registered owner of record, at the owner’s registered address. See “Transfer Outside Book-Entry-Only
System” below,

Boolk-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York,
New York (*DTC™). No representation is made by the School District, the Paying Agent or the
Underwriters as to the completeness or accuracy of such information or as to the absence of material adverse
changes in such information subsequent to the date hereof, No attempt has been made by the School
District, the Paying Agent or the Underwriters to determine whether DTC is or will be financially or
otherwise capable of fulfilling its obligations. Neither the School District nor the Paying Agent will have
any responsibility or obligation to Direct Participants, Indirect Participants (both as defined below) or the
persons for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or
interest payment thereof,

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.




DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934 (the “Exchange Act™). DTC holds and provides asset servicing for
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). DTC has a S&P Global Ratings (“S&P™)
rating of AA-+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission (the “Commission”). More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of
each Bond (“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect Participants® records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indireet Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalt of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Dircct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalt of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Bonds, such as
redemptions, tenders, defaults and proposed amendments to the Bond documents. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide
their names and addresses to the registrar and request that copies of the notices be provided directly to them.




|

Redempton-netieesshat-beseatto-PrHEHess-than-at-of-the-Bondswithin-an-issue-are-betng
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steh-tsre-to-beyedeemeds

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the School District as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal and interest and redemption amounts, if any, on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detailed
information from the School District or the Paying Agent, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC (nor its nominee), the Paying Agent, or the School District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payments of principal, interest
and redemption amounits, if any, to Cede & Co, (or such other nominee as may be requested by an authorized
representative of DTC) are the responsibility of the School District or Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the School District or Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bend certificates are required to be printed
and delivered to DTC.

The School District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and

delivered to DTC.

Transfer Outside Boolk-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply
to the Bonds, The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at
its corporate trust office. Subject to the further conditions contained in the Resolutions, the Bonds may be
transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized
attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized
denominations; during the fifteen (15) days iinmediately preceding the date of mailing of any notice of
redemption or any time following the mailing of any notice of redemption, the Paying Agent shall not be
required to effect or register any transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds
in authorized denominations equal in the aggregate to the unredeemed portion; the School District and the
Paying Agent shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond
Register as of the appropriate dates, as the owners of such Bonds for all purposes under the Resolutions,
No transfer or exchange made other than as described above and in the Resolutions shall be valid or
effective for any purposes under the Resolutions.




PpHoneiNo Redemption®

The Bonds orportions-of-the Bonds-tn-mulitples-of 55000 maturing-on-oralter-May-1-20-——are
nof subject to redemption prior to maturity-at-the-optien-ef-the-Seheol-Prstrict-in-such-nrder-as-the-Sehool
Bistrictnis-detennine-and-bydotawithin-ame malweitye oi-any-date-oeettreie-si-arndes-May 20—
pur-inhnecrnedrterestio-the-datefined-forredemption:

Notice-si-Redemption-and-Mannerol Selection

——-blabies-ofredemption-olan-Bond shal-be pivennatless-than-thirte (30 - duses-nnd-notmeretim
bk LI -davspriorto-thedate fixedforredempton-by o the-regisiered-awaer-at-the-repisterad
addressshown—on-the—registralion-boolks-kepl-bythe—Rayins Apont—+heRonds—shat-be—ealled o
rademption-t-multiples- of $5,000 and-Bondi-ef-denominatiorr-omeore—than$5-000shal-betrented-as
reprasentingthepimberof Bonds-oblained-bywdividing-the-face-amount-ofHthe-Bend-by-$5000-and-such
Bonds-may-be-redeemed-in part-The notice-o Fredemption-for Bondsredeenad -shallstate-that-upen
surrender-of-the -Bond-to-beredeamed-rewIond-orBeondsn—anagpgregate-faee-amauntequaltothe
unedeenied portion-ef-the-Bond-surtendersdshal-be-issuedtotheregistorad-wvner thereot

e egs than-all-ofthe- Boads-af amnatoetyshat-beenliedHorrederpran-priopo-amatusite-unless
ptierwisopravidedthe pariculnBonds-oe portons-et-Bandi-to-beredeemed-shali-berelestod-be Job-by
the-Paving-Acent-in-the principal-ameunts-destanated-by-the-Sehook-[Hatrivt--Any - Bonds selected-os
vedem SiLi‘PH«—HH—bedwt‘wi{%hﬁ:‘rﬂ”wE:‘i-ﬂ‘f'—HH—i-l-KH-‘—\-FE—H—&e{-‘—H—H—LL‘tiei%ﬂq{-ieﬂ‘—\-‘ hether-praseptad-forredemplimg
nrovided funds-are-on-hand-wi a-redeentsaid-Bonds. Lpon-presentation-andsurrender
s -,emAf;—-afr—l-he—eeﬂawﬂ{-e—wH*.A—&PH—L—.eﬂ—l—kh-&-Pa-_y«l—ﬂg,wﬂfge{ﬂTm..»—u{»:}H%end; shat-be padand-redesrned:

e S - tONE-AS- the-boole-cntp—onbsyatenvematns-in-effeet—in-the-eventolapartial-redemplion-the
Pavine- Agent-willghve notice to-Cede-d-Comasnomineeo DT Conly - and-only-Cede & Co—witl-be
deamed-lnbe-aholderol the Bonds— P CHs-expectedtoreduce-the-credi-balanees-ottheapphieable-D6
Ritiolnants-inreipect-o Fhe-Bondsand-tnturnthe DTC Rartieipamsare-expeeted-o-seloct those-Benefeint
Granie - vehose-ownership-interestssre-to-be-estinguished-vrreduced-by such-partial rodemption. -eael-by
stetrmethod-as- DFC o suel-DIFC-Partictpasts—as-the-case may-be-deems-fap-and-npproprinteta-tssele
dhiseretion,

TAX PROCEDURES

Article 1X, Section 3, of the Michigan Constitution provides that the proportion of true cash value
at which property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by
statute has provided that property shall be assessed at 50% of its true cash value, except as described below,
The Michigan Legislature or the electorate may at some future time reduce the percentage below 50% of
truc cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution
permitting the Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation
implementing this constitutional amendment added a new measure of property value known as “Taxable
Value.” Beginning in 1995, taxable property has two valuations: State equalized valuation (“SEV™) and
Taxable Value. Property taxes are levied on Taxable Value. Generally, Taxable Value of property is the
fesser of (a) the Taxable Value of the property in the immediately preceding year, adjusted for losses, and
increased or reduced by the lesser of the inflation rate or 5%, plus additions, or (b) the property’s current
SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from the
same properiy’s SEV.

“Rrelan iy rsabiec-o-change




When property is sold or transferred, Taxable Value is adjusted to the SEV, which under existing
faw is 50% of the current true cash value. The Taxable Value of new construction is equal to current SEV.
Taxable Value and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township
and city, Any property owner may appeal the assessment to the local board of review, the Michigan Tax
Tribunal, and ultimately to the Michigan appellate courts.

The Michigan Constitution also mandates a system of equalization for assessments. Although the
assessors for each local unit of government within a county are responsible for actually assessing at 50%
of true cash value, adjusted for Taxable Value purposes, the final SEV and Taxable Value are arrived at
through several steps. Assessments are established initially by the municipal assessor. Municipal
assessments are then equalized to the 50% levels as determined by the county’s department of equalization.
Thereafler, the State equalizes the various counties in relation to each other. SEV is important, aside from
its use in determining Taxable Value for the purpose of levying ad valorem property laxes, because of its
role in the spreading of taxes between overlapping jurisdictions, the distribution of various State aid
programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools,
is not included in the SEV and Taxable Value data in the Official Statement. Property granted fax
abatements under Act 198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax roll while
subject to tax abatement. The valuation of tax-abated property is based upon SEV but is not included in
either the SEV or Taxable Value data in the Official Statement except as noted. Under limited
circumstances, other State laws permit the partial abatenent of certain taxes for other types of property for
periods of up to 12 years.

LEVY AND COLLECTION OF TAXES FOR PAYMENT
OF THE BONDS AND BONDHOLDERS® REMEDIES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District
to levy a tax annually in an amount sufficient so that the estimated collections therefrom will be sufficient
to pay promptly when due the principal of and interest on the Bonds becoming due prior to the time of the
next tax levy. The tax levy shall not be subject to limitation as to rate or amount. Taxes for the payment
of the principal of or interest on the Bonds are certified for collection each year within the school tax levies.
in the event of the failure of the proper officials to certify taxes for the payment of the principal and interest
requirements, a timely action in the nature of mandamus could compel certification and collection of
adequate taxes,

Registered owners of the Bonds may attempt to obtain a money judgment against the School
District for the principal amount of the Bonds or interest not paid when due and may periodically attempt
to enforce the collection of the money judgment by requiring the tax assessing officers for the School
District to place the amount of such judgment on the next tax rolls of the School District. The rights of the
holders of the Bonds and the enforceability thereof are subject to bankruptcy, insoivency, fraudulent
conveyance, reorganization, moratorium and other simifar laws affecting creditors’ rights heretofore or
hereafter enacted and their enforcement also may be subject to the exercise of judicial discretion in
appropriate cases.




SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition fo amend
the State Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex
plan to restructure the source of funding of public education (K-12) in order to reduce reliance on local
property taxes for school operating purposes and to reduce the per pupil finance resource disparities among
school districts. The State school aid package passed by the Legislature as part of the school finance reform
legislation instituted a per pupil foundation allowance beginning in fiscal year 1994/95. The Legislature
appropriated funds to establish a base foundation allowance in 2018/19 ranging from $7,871 to $8,409 per
pupil, depending upon the school district’s 1993/94 revenue. In the future, the foundation allowance may
be adjusted annually by an index based upon the change in revenues to the State school aid fund and change
in the total number of pupils statewide and the spread between the high and low per pupil allowance is
reduced. The foundation allowance is funded by locally raised property taxes plus State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources,
including but not limited to, a statewide property tax of 6 mills on all taxable property!"), a State sales and
use tax, a real estate transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the
mumber of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead
properties™ in order for the school district to receive its per pupil foundation allowance. An intermediate
schoo! district may seek voter approval for up to 3 enhancement mills for distribution to local constituent
school districts on a per pupil basis. Proceeds of the enhancement mills are not counted toward the
foundation allowance, Furthermore, school districts whose per pupil foundation allowance in 2018/19
calculates to an amount in excess of $8,409 are authorized to levy additional millage to obtain the
foundation allowance, first by levying such amount of the 18 mills against homestead property!™ as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills
against all property uniformly as is necessary to obtain the foundation allowance. The School District’s
2018/19 per pupil foundation allowance does not exceed $8,409, and the School District does not levy such
additional millage.

State aid appropriations and the payment schedule for State school aid may be changed by the

Reblie-Aet- 108 of 2017 At 108 ) aniended-the Sinte-Sehool-Add-Acttorthe 201948 -sealyeour
afd-inercased-the-Sehoot-Bistrictis-pespupi-foundation-alowance to-58.289- Aet- 108 glso-provided-the
Sehool-Districtwith-an-additiend-$25-perpupim-grades--to 2 to-rellect the-highercosuof hehsehool
fshrueton— Fhe-School-Disttel—also—receved various—eategotiealtunds - for-specHiepurpeses—sueh-ay
speciat-education Nat-visk™students,—meal—prosrams—enrly—edueation—earper—and-technicab-education
prastans—ehd-othem-instuetonstand-non-instruetional-proarams—The-annual-amendmentito-the-Stale
sehimel Ald-Avet-determinethe typeand-ameuntoithoseentaporieal-duncs:

Public Act 265 of 2018 ("Act 265") amended the State School Aid Act for the 2018/19 fiscal year

sentintesprovides for the School District's receipt of thean additional $25 per pupil in é}ades 9 to 12 and
the School District's potential receipt of various categorical funds for specific purposes.

MeTaxable property™ in this context does not include industrial personal property.

IhNon-homestead property” includes all taxable property other than principal residence, qualificd agricultural properdy, qualified
farestry properly, supporiive housing property, properly occupied by a public school academy and industrial personal
property. Commercial personal property, to the extent not otherwise exempt, is exempt [rom the first 12 mills of not more than 18
milts levied by school districts.

*Homestead prapetty” in this context means principal residence, qualified agricultural property, qualified forestry property,
supportive housing property, property occupied by a public school academy, certain industrial personal property and certain
commercial personal property, to the extent not otherwise exempt.




THE SOURCES OF THE SCHOOL DISTRICT'S OPERATING REVENUE DO NOT IMPACT
THE TAXING AUTHORITY OF THE SCHOOL DISTRICT FOR PAYMENT OF GENERAL
OBLIGATION UNLIMITED TAX SCHOOL BONDS AND DO NOT AFFECT THE OBLIGATION OF
THE SCHOOL DISTRICT TO LEVY TAXES FOR PAYMENT OF DEBT SERVICE ON GENERAL
OBLIGATION UNLIMITED TAX BONDS OF THE SCHOOL DISTRICT, INCLUDING THE BONDS
OFFERED HEREIN.

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014 and April 1, 2014, Governor Snydersigned—ntotan—a
property taxation in Michigan. The bills were contingent on Michigan voters approving a ballot question
authorizing a new municipal entity, the Local Community Stabilization Authority (“LCSA™), to levy a local
component of the statewide use tax and distribute that revenue to local units of government to offset their
revenue losses resulting from the personal property tax reform. On August 5, 2014, voters approved that
batlof question.

The bill package, together with the original 2012 legislation, created two new exemptions from the
personal property tax. Under the “small taxpayer exemption,” the commercial and industrial personal
property of each owner with a combined true cash value in a local tax collecting unit of less than $80,000
became exempt from ad valorem taxes in that collecting unit beginning in 2014, For businesses that do not
qualify for the “small taxpayer exemption,” all “eligible manufacturing personal property” {personal
property used more than 50% of the time in industrial processing or direct integrated support) purchased
and placed into service before 2006 or during or after 2013 became exempt beginning in 2016. Taxation on
“eligible manufacturing personal property” placed into service after 2006 but before 2013 will be phased-
out over time; with the exemption taking effect after the property has been in service for the immediately
preceding 10 years. The legislation extends certain personal propetty tax exemptions and tax abatements
for technology parks, industrial facilities and enterprise zones that were to expire after 2012, until the voter-
approved personal property tax exemptions take effect.

Pursuant to voter approval in August 2014, the legislation also includes a formula to reimburse
school districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To
provide the reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA
to levy a focal component of the use tax and distribute that revenue to qualifying local units. However, the
reimbursement for the school district’s operating milfage will come from the State use tax component,
which is deposited into the school state aid fund.'! While the legislation provides reimbursement for
prospective school operating losses, pursuant to legislative changes made in 2018, school districts willare
only he reimbursed in 2018 and in 2019 for either (a) debt losses attributable to debt obligations that votets
approved before January 1, 2015 or were incurred before January 1, 2015, or (b) debt millage calculated
pursuant to a statutory formula. For 2020 and thereafter the reimbursement shall be for either (a) debt losses
attributable to debt obligations that voters approved before January 1, 2013 or were incurred before January
1, 2013, or (b) debt millage caleulated pursuant to a statutory formula. Since-then-the-Stateothdichican
has-appropriated sufficlent-fundsto-the LESA-to-rebmburse-sehookdistricts-lorsueh-debi-losses:

"4 school district that increases its miflage rate, without vater approval, to replace debt millage revenue loss would not be eligible
1o reccive reimbursement distributions. Because much of the reimbursement funds are deposited imo the State school aid fund, the
tegislature may, in the future, change the funding formulas in the State School Aid Act of 1979 or appropriate [unds therein for
other purposes,




|Because a portion ol the Bonds received voter approval prior to tanuary [ 2013 and another
portion of the Bonds received voter approval after January 1, 2015, the School District daes v
expectexpects to be reimbursed for only a portion of the debt millage revenue it could have otherwise
generated, without exemptions, to make payments on the Bonds:_|

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding,
and to the knowledge of the appropriate officials of the School District no litigation or administrative action
or proceeding has been threatened, restraining or enjoining, or seeking to restrain or enjoin the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or
authorities under which they are authorized to be issued, sold, executed and delivered. A certificate to such
effect will be delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS

State

in the opinion of Thrun Law Firm, P.C., East Lansing, Michigan (“Bond Counsel”), based on its
examination of the documents described in its opinion, under existing State of Michigan statutes,
regulations, rulings and court decisions, the Bonds and the interest thereon are exempt from all taxation in
the State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, pay ment
or other disposition thereof.

Federal

In the opinion of Bond Counsel, based upon its examination of the documents described in its
opinion, under existing statutes, regulations, rulings and court decisions, the interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals. The opinions set forth in the
preceding sentence are subject to the condition that the School District comply with all requirements of the
internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied subsequent to the issuance
of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for federal
income tax purposes, The School District has covenanted to comply with such requirements. Failure to
comply with certain of such requirements may cause the inclusion of interest on the Bonds in gross income
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bond Counsel will
express no opinion regarding other federal tax consequences with respect to the Bonds.

There are additional federal tax consequences relative to the Bonds and the interest thereon, The
following is a general description of some of these consequences but is not intended to be complete or
exhaustive and investors should consult with their tax advisors with respect to these matters. Prospective
purchasers of the Bonds should be aware that (i) interest on the Bonds is included in the effectively
connected earnings and profits of certain foreign corporations for purposes of calculating the branch profits
tax imposed by Section 884 of the Code, (ii) interest on the Bonds may be subject to a tax on excess net
passive income of certain S Corporations imposed by Section 1375 of the Code, (iii) interest on the Bonds
is included in the calculation of modified adjusted gross income for purposes of determining the taxability
of social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by life insurance
companies may affect the federal tax liability of such companies, (v) in the case of property and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific
percentage of, among other things, interest on the Bonds, (vi) holders of the Bonds may not deduct interest
on indebtedness incurred or continued to purchase or carry the Bonds, and (vii} commercial banks, thrift
institutions and other financial institutions may not deduct their costs of carrying certain obligations such
as the Bonds.




Original Issue Discount*

The initial public offering prices of certain Bonds, as set forth on the cover page of this Official
Statement, may be less than the stated redemption prices at maturity (hereinafter referred to as the “OID
Bonds™) and, to the extent properly allocable to each owner of such OID Bond, the original issue discount
is excludable from gross income for federal income tax purposes with respect to such owner. Original issue
discount is the excess of the stated redemption price at maturity of an OID Bond over the initial offering
price to the public (excluding bond houses and brokers) at which price a substantial amount of the OID
Bonds were sold. Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on
a compound basis. For an owner who acquires an OID Bond in this offering, the amount of original issue
discount that accrues during any accrual period generally equals (i) the issue price of such OID Bond plus
the amount of original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to
maturity on such OID Bond (determined on the basis of compounding at the close of each accrual period
and properly adjusted for the fength of the accrual period), less (iii} any interest payable on such OID Bond
during such accrual period. The amount of original issue discount so accrued in a particular accrual period
will be considered to be received ratably on each day of the accrual period, will be excluded from gross
income for federal income tax purposes and will increase the owner’s tax basis in such OID Bond. Any
gain realized by an owner from a sale, exchange, payment or redemption of an OID Bond would be treated
as gain from the sale or exchange of such Ol Bond. Owners of OID Bonds should consult with their
individual tax advisors to determine whether the application of the original issue discount federal
regulations will require them to include, for state and local income tax purposes, an amount of interest on
the OID Bonds as income even though no cotresponding cash interest payment is actually received during
the tax year,

Ovriginal Issue Premium*

For federal income tax purposes, the initial offering prices to the public (excluding bond houses
and brokers) of certain Bonds, as set forth on the cover of this Official Statement, may be greater than the
stated redemption prices at maturity (the “Premium Bonds”) and constitutes for the original purchasers of
the Premium Bonds an amortizable bond premium. Such amortizable bond premium is not deductible from
gross income. The amount of amortizable bond premium allocable to each taxable year is generally
determined on the basis of a taxpayer’s yield to maturity determined by using the taxpayer’s basis (for
purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close
of each six-month accrual period. The amount of amortizable bond premium allocable to each taxable year
is deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon
disposition (including sale, redemption or payment on maturity) of such Premium Bonds.

Tuturce Developments

No assurance can be given that any future legislation or clarifications or amendments 1o the Code,
if enacted into law, will not contain proposals which could cause the interest on the Bonds to be subject
directly or indirectly to federal or State income taxation, adversely affect the market price or marketability
of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the status of the
interest thereon.

Furthermore, no assurance can be given that the impact of any future court decisions wiil not cause
the interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely
affect the market price or marketability of the Bonds, or otherwise prevent bondholders from realizing the
full current benefit of the status of the interest thereon.

*Pretiminary, subject to change




It is to be understood that the rights of the holders of the Bonds and the enforceability thereof may
be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement
may also be subject to the exercise of judicial discretion in appropriate cases,

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE TREATMENT OF ORIGINAL ISSUE PREMIUM OR ORIGINAL ISSUE
DISCOUNT, IF ANY.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization, issuance and sale by the School District of the Bonds
are subject to the approving opinion of Thrun Law Firm, P.C., East Lansing, Michigan, Bond Counsel.
Except to the extent necessary to issue its approving opinion as to the validity of the Bonds, Bond Counsel
has made no inquiry as to any financial information, statements or materials contained in any financial
documents, statements or materials that have been or may be furnished in connection with the authorization,
issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to the
accuracy or completeness of any such financial information, statements or materiais.

Certain legal matters will be passed upon for the Underwriters by their counsel, Varnum LLP,
Grand Rapids, Michigan.

APPROVAL BY MICHIGAN DEPARTMENT OF TREASURY

The School District has received a letter from the Department of Treasury of the State of Michigan
stating that the School District is in material compliance with the criteria of the Revised Municipal Finance
Act, Act No. 34, Public Acts of Michigan, 2001, as amended, for a municipality to be granted qualified
status.

RATING

S&P Global Ratings, acting through Standard and Poor’s Financial Services, LLC (“S&P”), will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “___ ™ to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The School
District furnished to S&P certain materials and information in addition to that provided herein, Generally,
the rating agency bases its rating on such information and materials and on investigations, studies and
assumptions. There is no assurance that such rating will prevail for any given period of time or that they
will not be revised downward or withdrawn entirely by S&P if, in its judgment, circumstances so warrant,
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds. Any rating assigned represents only the view of S&P. Further information is availabte upon
request from S&P Global Ratings, 55 Water Street, New York, New York 10014, teicphone; 212.438.1000.

UNDERWRITING

Raymond James & Associates, Inc. and Stifel, Nicolaus & Company, Incorporated (collectively,
the “Underwriters™), have agreed, subject to the terms of the Bond Purchase Agreement, to purchase the
Bonds from the School District. The Bond Putchase Agreement provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the School District the aggregate principal amount of
Bonds for a purchase price as set forth therein. The Underwriters have further agreed to offer the Bonds to
the public at the approximate initial offering prices as set forth on the cover hereto. The Underwriters may
offer and sell the Bonds to certain dealers and others at prices lower than the offering prices stated on the
cover hereto. The offering prices may be changed from time to time by the Underwriters. The aggregate
underwriting fee for the Bonds equals percent of the original principal amount of the Bonds.
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The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to
certain conditions, including, among other things, that (i) no event has occurred which impairs or threatens
to impair the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation
in the State of Michigan and interest on the Bonds is excluded from gross income for federal income tax
purposes (except as described under the heading “TAX MATTERS” herein) and (ii} proceedings relating
to the Bonds are not pending or threatened by the Commission.

The Bond Purchase Agreement further provides that the School District will provide to the
Underwriters within seven business days of the date of the Bond Purchase Agreement sufficient copies of
the Official Statement to enable the Underwriters to comply with the requirements of Rule 15¢2-12(b){4)
under the Exchange Act.

MUNICIPAL ADVISOR’S OBLIGATION

The School District has retained PFM Financial Advisors LL.C, Ann Arbor, Michigan, as municipal
financial advisor (the "Municipal Advisor") in connection with the issuance of the Bonds. In preparing
portions of the Official Statement, the Municipal Advisor has relied upon governmental officials and other
sources which have access to relevant data, to provide accurate information for the Official Statement and
the Municipal Advisor has not been engaged, nor has it undertaken, to independently verify the accuracy
of such information. To the best of the Municipal Advisor's knowledge and belief, the information contained
in the Official Statemnent, which it assisted in preparing, while it may be summarized, is complete and
accurate. The Municipal Advisor is not a public accounting firm and has not been engaged by the School
District to compile, review, examine or audit any information in the Official Statement in accordance with
accounting standards.

The Municipal Advisor is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities and therefore will not
participate in the underwriting of the Bonds. PFM Financial Advisors LLC is registered with the
Commiission and the Municipal Securities Rulemaking Board (“MSRB”) as a municipal advisor.

Requests for information concerning the School District should be addressed to PFM Financial
Advisors LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: 734,994 .97060.

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement
(the “Agreement”) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter
defined under this caption only) to send certain information annually and to provide notice of certain events
to certain information repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule™) adopted
by the Commission under the Exchange Act. “Beneficial Owner” means, under this caption only, any
person who has the power, directly or indirectly, to vote or consent with respect to, or to dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an
occurrence basis and the other terms of the Agreement, are set forth in APPENIIXA ppendix E: “Form of
Continuing Disclosute Agreement.” Additionally, the Schoo! District shall provide certain annual financial
information and operating data generally consistent with the information contained within the tables under
the headings “ENROLLMENT — Historical Enrollment,” “EABORREEAHOGNE . RETHREMEDY
PLAN---Copttibutions 1o MPSERE CSTATE AID PAYMENTS”, "PROPERTY VALUATIONS —
History of Valuations,” “MAJOR TAXPAYERS.” “SCHOOL, DISTRICT TAX RATES - (Per $1.000 of
Valuation),” “TAX LEVIES AND COLLECTIONS,” “STATE-AHI-PAYMENTS—SEHOLE
SR A RATES - (Rep-$-L000- o - Valuation,— MAJORAAXBAY BRS 2 S G HOBEHAM
REMOEAING - UND—(SERISPROGRAMPRETIREMENT PLAN -~ Confribution to MPSERS,”
SLABOR RELATIONS™ and “DEBT STATEMENT — Direct Debt” in Appendix A: and “General Fund
Budget Summary™ in Appendix I3,
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A failure by the School District to comply with the Agreement will not constitute an event of default
under the Resolutions and Beneficial Owners of the Bonds are limited to the remedies described in the
Agreement. A failure by the School District to comply with the Agreement must be reported by the School
District in accordance with the Rule and must be considered by any broker, dealer or municipal securities
dealer before recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

The School District previously entered into continuing disclosure agreements with respect to
certain prior bond issues. During the past Tive years, the School District has filed its audited financial
statements and annual continuing disclosure updates in a timely manner in compliance with its existing
continuing disclosure agreements. However, in fiscal years 2014 and 2015, certain prior annual disclosures
were mdde that ommed certain data related io pens!ons and emoiimem 344@%&!}90&@;%4&%&#1@#&

: e=Additionally,
st should be noted that the Official Statement for the School District’s 2014 School BLuIdmg and Site Bonds
was not posted to EMMA by the relevant underwriter._Supplemental (ilings were mude on April 20, 2018
ard Mareh 20149 10 correet (hese omissions, The School District has put processes in place 1o ensure
Com )imnc with its existing continuing disclosure undertakings,

OTHER MATTERS

All information contained in this Official Statement, in all respects, is subject to the complete body
of information contained in the original sources thereof, In particular, no opinion or representation is
rendered as to whether any projection will approximate actual results, and all opinions, estimates and
assumptions, whether or not expressly identified as such, should not be considered statements of fact.

The School District certifies that to its best knowledge and belief, this Official Statement, insofar
as it pertains to the School District and its economic and financial condition, is true and correct as of the
date of this Official Statement and does not contain, nor omit, any material facts or information which
would make the statements contained herein misleading.

TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE,
LEELANAU AND BENZIE

STATE OF MICHIGAN
By:
Its: Superintendent of Schools
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Weekly Insights: Weaker than expected economic data
drives treasuries lower

email: "elizabeth.hennessy@raymondjames.com Monday, March 18, 2019 at 2:07:28 PM Eastern Daylight Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

Raymand James is pleased to provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets alang with key interest

rates and credit spreads.

Weaker than expected economic data drives treasuries lower. Learn
more by reading the full commentary at the link below.

Viewy the Public Finance Market Connnand ]

We hope you find this information usefut and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hilps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4cb2aca-bfca-46fc-a83f-65904¢19220/8at=ACD7onr4junTDMAB3uHxh1kMJnr2gq... 172
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The information contained within this commercial email has been obtained from sources considered refiable, bi? we do not guatarntee the
foregoing material is accurate or complete. Intended for instilutional clients only; piease do nol forward oulside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc,
© Raymond James & Associates, Inc., member New York Stock Exchangef/SIPC
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds

email: "Linda.Byron@raymondjames.com Linda Byron" Monday, March 11, 2019 at 5:07:43 PM Eastern Daylight Time
To: email: "somapa@tcaps.net somapa@tcaps.net" , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
*soudenwe@tcaps.net soudenwe@tcaps.net" , email: "stauderp@pfm.com Paul Stauder” , email: "griffithsk@pfm.com
Kristine Griffiths" , email: "WATSONN@pfm.com Nathaniel Watson" , email; "adkinss@pfm.com adkinss@pfm.com" , emaik:
"ciamarino@thruniaw.com ciamarino@thrunlaw.com” , emaik: "mkshaver@vamumlaw.com Shaver, Mary Kay"

Cc: email: “Elizabeth. Hennessy@raymondjames.com Elizabeth Hennessy" , email: "David.Schweitzer@raymondjames.com
David Schweitzer"

Good Morning TCAPS Finance Team,

We are excited to serve as the senior managing underwriter on the District’s 2019 School Building and Site Bonds.

Attached is a revised time scheduie, distribution list and POS draft.

We will hold a brief due diligence call on
Thursday, March 140 at 10:00 a.m. ET to discuss the financing timetable, POS and go over due diligence questions.

The dial-in instructions and passcode are provided below.

Due Diligence Call:

https:/fediscovery.google.com/discovery/DisplayMessagethi=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220f&at=ACDTcno-KJJA1QKrzQEvq3dsqZisd...  1/6



10/21/2019 Google Vauli - Traverse City Area Public Schools, 2019 School Building and Site Bonds
Date: Thursday, March 14

Time: 10:00 a.m. —10:45 a.m. (Eastern)
Dial-In: 888-280-6755

Passcode: 312-612-7816

Paul, Christine and Wesley — Please note we have attached a list of the due diligence questions
we would like to cover on the call.

Note that you do not have to answer these ahead of the call as most of these questions will be covered as we move
through the documents on the call on Thursday.

Key Dotes for the Bond Issue are Summarized Below:

March 12 — Circulate front half of the POS/Back Half of POS
March 14 — Raymond James Due Diligence Call - 10:00 a.m. ET
April 16 — Final POS Sent to Printer

Aprii 23 — Pricing of Bonds

April 24 — Final BPA Executed by Superintendent by 12:00 noon ET

May 16 — Closing of Bonds

Thank you,

Raymond James Team

hitps:#ediscovery.google com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bica-46ic-a93f-65904¢19220&at=ACD7ono-KJJA1QKrzQEvq35gZ1sd. .
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LINDA RAU BYRON

Vice President

Public Finance Banking

Raymaond James & Associales, Inc.

T312.812.7816 /1 F 312.612.7821

550 West Washington, Suite 1650

Chicago, lliinois 60661-2511

www.RJPublicFinance.com

From: Linda Byron

hllps:/ediscovery.google com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bica-46fc-a93f-65904¢192208at=ACD7one-KJJA1QKrzQEvq35qZ1sd... /5
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Sent: Tuesday, February 26, 2019 12:44 PM

To: 'somaapa@tcaps.net' <somaapa@tcaps.net>; Christine Thomas-Hill <thomasch@tcapsstudent.net>;
'soudenwe @tcaps.net' <soudenwe@tcaps.net>; 'Paul Stauder' <stauderp@pfm.com>; 'Kristine Griffiths'
<griffithsk @ pfm.com>; ‘Nathaniel Watson' <WATSONN@pfm.com>;

‘adkinss@pfm.com’ <adkinss@pfm.com>; clamarino@thruntaw.com

Cc¢: Elizabeth Hennessy <Elizabeth,Hennessy@RaymondJames.com>; David Schweitzer <David.Schweitzer@
Raymondlames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds Change first email to somapa®@tcaps.net

Good afternoon,

Attached is a draft imetable and distribution list for the referenced financing.

Please look these documents over and let us know if you have any changes/questions/comments.

Looking forward to working with youl

Raymond James Team

https:ffediscovery.google.com/discovery/DisplayMessage?hi=endm=4cb2aca-bfca-46fc-a93f-65904c19220f&al=ACD7ono-KJJATAKrzQEvg35hqZisd...

415
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to

any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
imaged02.jpg 1.6k

Due Diligence Questions.pdf 194k
Distribution List.pdf 185k

Time Schedule Draft.pdf 95k

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=endm=4cb2ac9a-bfca-46fc-a93f-65904¢19220fdat=ACD7ono-KJJATQKrzQEvq35gZ1sd...
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TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

Great Community, Great Schaols

2019 SCHOOL BUILDING AND SITE BONDS

(GENERAL OBLIGATION — UNLIMITED TAX)
PROPOSED
February 28, 2019

FINANCING TIMETABLE

May 2019 :,
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31
Bond market holidays highlighted in red

Key of Parties

Issuer:

Municipal Advisor:
Underwriter;

Bond Counsel:
Underwriters’ Counsel:

Traverse City Area Public Schools (*1”)
PFM Financial Advisors LLC ("MA™)
Raymond James & Associates, inc. {"UW”"})
Thrun Law Firm, P.C. ("BC"}

Varnum LLP {“UC”)

| Tuesday, February 26 Distribution List and Financing Schedule distributed uw
l Monday, March 11 Board of Education adopts Authorizing Resolution ;
Tuesday, March 12 Distribute draft Prefiminary Official Statement {“P0OS"} MA/UW
| Thursday, March 14 Conference Call to Review POS/Due Diligence Questions All
| at 10:00 a.m. Eastern
|
| Friday, March 15 Submit credit package to rating agency MA
Tuesday, March 19 Distribute revised POS MA/UW
Week of March 25 * Rating agency call I/MA
s Comments due on 2™ draft of POS Al
z Friday, - L
E riday, March 29 + Distribute preliminary Bond Purchase Agreement uc
Monday, Aprif 8 Receive credit rating MA
+ Post notice of Bond sale on District website I
Week of April 8 * Print ad(s} for retail participation uw
+ Hold seminar regarding the Bonds Uw
. * Send POS to printer by 1:00 p.m. EST
A 1
Tuesday, April 16 * Printer distributes POS {electronic only) MA/UW
Tuesday, April 23 Pricing of the Bonds MA/UW

Raymond James & Associates, Inc.




Task

Superintendant or Designee executes Bond Purchase Agreement

W Apri w
ednesday, April 24 by 12:00 p.m. EST U
Thursday, April 25 Distribute draft Final Official Statement Uw/MA
Tuesday, April 30 Comments due on Final Official Statement All
+ Printer distributes Final Official Statement UW/MA

W

ednesday, May 1 « Distribute draft Closing Letter uw
Wednesday, May 8 Final comments due on draft Closing Letter All
Friday, May 10 Circulate final Closing Letter uw
Monday, May 13 Board of Education adopts Ratification Resolution, if necessary I/BC
Thursday, May 16 Closing Al




TRAVERSE CITY AREA PUBLIC SCHOOLS

Traverse Ciky Arvea Public Schools

COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

Great Community, Great Schools 2019 SCHOOL BUILDING AND SITE BONDS
(GENERAL OBLIGATION — UNLIMITED TAX)

DISTRIBUTION LIST

As of March 11, 2019

ISSUER

Traverse City Area Public Schools
412 Webster Street

Traverse City, Ml 49686

Paul A. Soma
Superintendent

Office: 231.933.1727
Email; somapa@tcaps.net

Christine Thomas-Hill

Associate Superintendent of Finance and Operations
Office: 231.933.1730

Email: thomasch@tcaps.net

Woesley Souden

Director of Business Services
Office: 231.933.1729

Email: soudenwe@tcaps.net

BOND COUNSEL

Thrun Law Firm, P.C.

2900 West Road, Suite 400
East Lansing, M| 48826-2575

Christopher lamarino
Office: 517.374.8862
Email: ciamarino@thrunlaw.com

Katrina Hankamp
Office: 517.374.4524
Email: khankamp@thrunlaw.com

UNDERWRITERS’ COUNSEL

Varnum LLP

Bridgewater Place

333 Bridge Street NW, Suite 1700
Grand Rapids, Ml 45504

Mary Kay Shaver
Office: 616,336.6755
Email: mkshaver@varnum.com

MUNICIPAL ADVISOR

PFM Financial Advisors LLC
555 Briarwood Circle, Suite 333
Ann Arbor, M| 48108

Fax: 734.994.9710

Main Phone: 734.994,9700

Paul Stauder
Managing Director
Email: stauderp@pfm.com

Nate Watson
Email; watsonn@pfm.com

Kristine Griffiths
Email: griffithsk@pfm.com

Stacy Adkins
Email: adkinss@pfm.com

SENIOR MANAGER {80%)

Raymond James & Associates, Inc.
550 West Washington, Suite 1650
Chicago, IL 60661-2511

Elizabeth Hennessy
Office: 312.612.7641
Email: elizabeth.hennessy@raymondjames.com

Linda Rau Byran
Office: 312.612.7816
Email: linda.byron@raymondjames.com

818 Red Drive, Suite 230
Traverse City, Michigan 49684

David Schweitzer, Branch Manager
Office: 231.995.5400
Email: david.schweitzer@raymondjames.com

Raymond James & Associates, Inc.




TRAVERSE CITY AREA PUBLIC 5CHOOLS
COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

Traverse City Ares Public Schools

Great Community, Great Schools 2019 SCHOOL BUILDING AND SITE BONDS
{GENERAL OBLIGATION — UNLIMITED TAX)

DISTRIBUTION LIST
As of March 11, 2019

CO-IMIANAGER (20%) PAYING AGENT

Stifel, Nicolaus & Company, incorporated TBD

28411 Northwestern Highway, Suite 1000

Southfield, Ml 48034 OFFICIAL STATEMENT PRINTER

Imagemaster Financial Publishing
1174 Oak Valley Drive
Ann Arbor, M| 48108-3341

Brodie Killian

Office: 248.663.7220

Email:  kiflianb@stifel.com
Office: 734.821.2500

3590 Okemos Road Fax:  734.821.2501

Okemos, M| 48864
Request for Official Statements

Annette Jones .
Orders@imagemaster.com

Office: 517.381.1230
Email: jonesam@stifel.com Documents for Official Statements
production@imagemaster.com

RATING AGENCY

S&P Global Ratings

130 East Randolph Street, Suite 2900
Chicago, IL 60601

Raymond James & Associates, Inc.




Due Diligence Questions
Michigan K-12 Financings

DATE: March 14, 2019
ISSUER NAME: Traverse City Area Public Schools
DESCRIPTION OF ISSUE: 2019 School Building and Site Bonds

The following questions are being presented to Paul Soma, Superintendent, Christine Thomas-Hill,
Associate Superintendent of Finance and Operations, and Wesley Souden, Director of Business Services
(the “Issuer”) in connection with the Issuer’s issuance of the above-referenced Bonds (collectively, the
“Bonds"), as part of due diligence being conducted by the Underwriter for the Bonds.

Call Participants:

Participant Name Participant Firm Name Participant Role

A. PRELIMINARY OFFICIAL STATEMENT

1. Have you reviewed the current draft of the Preliminary Official Statement that is expected to be
circulated to investors prior to the sale of the Bonds?

2. Have all resolutions been adopted and other official actions been taken that are required for the
issuance of the Bonds under applicable state and local laws?

Have all necessary approvals been obtained for the issuance of the Bonds and execution of the various
documents which will be required of the Issuer in connection with such issuance?

Have the rating agencies scheduled any surveillance meetings or other upcoming discussions with the
District that could impact the District’s credit ratings outside of the issuance of the upcoming bonds?




10.

Has any of the Issuer’s debt been the subject of a rating change in the last five years?
If yes, please describe the circumstances.

Is the list of Board of Trustees and officials (along with each of their titles) contained in the current
draft of the Preliminary Official Statement correct?

Are any changes in same anticipated within the next 90 days?

Have any Trustees, officers or key administrators of the Issuer been convicted in any criminal
proceedings or named in a pending criminal proceeding (excluding traffic violations and other
misdemeanors)?

Have any Trustees, officers or key administrators of the Issuer been the subject of any SEC order or
investigation?

Have any legal challenges been made to the proposed issuance of the Bonds?

Is there any controversy, litigation or risk factors of any nature pending or threatened to restrain or
enjoin the issuance, sale, execution or delivery of the Bonds or other obligations, or in any way
contesting or affecting the validity of the Bonds or other obligations or any of the proceedings taken
with respect to the issuance and sale thereof or the application of monies to the payment of the Bonds?

Are there any omissions from the discussion in the current draft of the Preliminary Official Statement
on pending or threatened litigation or proceedings, including any investigations by regulatory bodies
such as the IRS or SEC, which could have a material adverse impact on the financial status of the Issuer?




5

11, Are there any orders, judgments, consent decrees or arbitration awards binding on the Issuer which
would have a material impact on the Issuer’s financial health?

12.To the extent you are able; please discuss any pending litigation, labor issues or disputes that could
have a material detrimental effect on the fiscal situation or financial condition of the Issuer,

13. With respect to the Issuer’s outstanding tax-exempt debt, is the Issuer in compliance with all arbitrage
rebate payment requirements under the Internal Revenue Code?

14. Has the Issuer been informed of any audit or investigation of its bonds or other debt obligations in order
to determine whether the interest thereon is excluded from gross income of the holders thereof or, if
applicable, whether the [ssuer is entitled to a credit against the interest thereon? If so, please discuss
the status of such audit or investigation.

15.1s the lIssuer in compliance with its disclosure of material events and continuing disclosure
requirements pursuant to Section (b)(5) of Rule 15¢2-12 imposed by the SEC as related to prior debt
issues where the Issuer has entered into such an undertaking?

16. Is the [ssuer aware of the 2 new material events effective February 27, 2019 which it is required to

report to EMMA, starting with the 2019 issue?

(15) incurrence of a (a) debt obligation; (b) derivative instrument entered into in connection with, or pledged as security or a
source of payment for, an existing or planned debt obligation; or {c) guarantee of (a) or (b) (“Financial Obligation™); of the
obligated person, if material, or agreement to covenants, events of default, remedies, priority rights, or other similar terms of
a Financial Obligation of the obligated person, any of which affect security holders, if material; and

(16) default, event of acceleration, termination event, modification of terms, or other stmilar events under the terms of a
Financial Obligation of the obligated person, any of which reflect financial difficuities.

17.Please discuss the procedures followed by the Issuer to ensure compliance with its continuing
disclosure and disclosure of material events requirements,




B. FINANCIAL AND OPERATIONS

1. Are there any significant trends as to any of the following:

- Property values - Unemployment
- Per capita/household income - Population
- Major taxpayers - Building permits/new construction

- Major employers {plant closings/downsizing/bankruptcies)
- New employers or expansion

Have there been any announced or planned layoffs/plant downsizings or other changes by any of the
largest employers within the municipality that are not discussed in the current draft of the Preliminary
Official Statement?

2. Does the Issuer anticipate any major changes in revenue or expenses that could materially impact its
ability to pay debt service on the Bonds, or have a material impact on its 2018-2019 Budget or
expected borrowing plans?

| 3. Hasthelssuer experienced a decrease in funding due to federal or state late or cancelled payments or
due to economic issues affecting other sources of funds, such as foreclosures?

| 4.  Are the Issuer's pension liabilities, employee health care and other post-employment benefit liabilities
; likely to adversely affect its financial condition or ability to make payments on the Bonds?

5. Has there been any change in the Issuer’s financial status that would inhibit or impair its ability to
issue and pay debt service on the Bonds or other obligations that has not been identified in the current
draft of the Preliminary Official Statement?

6. Please describe the Issuer’s outstanding direct and overlapping indebtedness. Does the Issuer foresee
any difficulties paying interest and repaying principal on the Bonds in light of its other outstanding
debt?

7. Does the Issuer have any other anticipated bond project borrowings or other borrowings planned in
the next 12 months? For example, Instaliment Purchase Agreements, Energy Projects and/or other
bond issues? Is so, please explain.




10.

11

12.

13.

[s the Issuer currently, or has the Issuer ever been, in default on any material contractual or financial
obligation, including the punctual payment of principal or interest of any of its indebtedness? If so,
what is the nature of the obligation and what is the extent of such default?

Has the Issuer ever made any unscheduled draws on any municipal bond insurance policy?__If yes,
please explain.

Do all of the {ssuer’s investments currently comply with its investment policies?

Are any of the Issuer’s existing investments considered illiquid?

Has there been any material adverse change in the financial affairs of the Issuer since the date of the
FY 2018 Financial Statements that is not disclosed in the Preliminary Official Statement? Ifyes, please
give details.

What are the key assumptions made in determining the current budget? Is the Issuer likely to achieve
its budgeted results? If not, what are the principal reasons for the variances? How does the Issuer
plan to eliminate any deficits?

Does the Issuer have or plan to end the year in a deficit fund balance? 1f so, what is the current status
of their Deficit Elimination Plan (DEP) and has it been submitted to the State for review and/or initial
approval?



FINANCIAL AUDIT

The Financial Statements of the Issuer for the most recent fiscal year 2018 (the “FY 2018 Financial
Statements”) will be included as Appendix D of the Preliminary Official Statement. Has the Issuer
reviewed the FY 2017 or FY 2018 Financial Statements, and do the FY 2017 or FY 2018 Financial
Statements accurately reflect the Issuer’s financial health and operations?

How long has the Issuer’s current auditor been the auditor for the Issuer?

wWhat method does the Issuer use to select its auditors?

Has the Issuer received any communication from its current auditor (or any previous auditor}) in the
past twelve months raising any material concerns regarding the Issuer's financial operating
procedures, accounting or reporting of which investors should be aware, and what actions, if any, were
taken by the Issuer to address such concerns?

Are there any significant disagreements between the Issuer and its auditor with respect to accounting
principles, practices or financial procedures?

. Are there any recent or proposed material changes in accounting policies that have not yet been

disclosed?

. FINALSUMMARY QUESTION

In light of the fact that the Official Statement will be used to market the Bonds to potential investors,
does the current draft of the Preliminary Official Statement contain any untrue statement of a material
fact or omit stating a material fact necessary to make the Official Statement not misleading?

If so, please specily.

Other Notes:
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RE: Investor Seminar

email: "Elizabeth.Hennessy@raymondjames.com Thursday, March 14, 2019 at 9:10:51 AM Eastern Daylight Time

Elizabeth Hennessy"
To: email; "thomasch@tcaps.net thomasch@tcaps.net" , email: "soudenwe@tcaps.net Souden, Wes" , email:

"somapa@tcaps.net somapa@tcaps.net”
Cc: email: "David.Schweitzer@raymondjames.com David Schweitzer” , email: "Linda.Byron@raymondjames.com Linda

Byron"

Dear All,

Apologies — seminar Wednesday April 10t

Thanks!

Elizabeth

From: Elizabeth Hennessy
Sent: Wednesday, March 13, 2019 11:19 PM

To: ‘thomasch@tcaps.net' <thomasch@tcaps.net>; Souden, Wes <soudenwe@tcaps.net>;

https:ffediscovery.google com/discovery/DisplayMessage?hl=en&m=4cbZaca-bfca-46{c-a93f-65504¢15220f8at=ACD7onrneMH]07sExUghGEVBLAXT... 14
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somapa@icaps.net

Cc: David Schweitzer <David.Schweitzer@RaymondJames.com>, Linda Byron
<Linda.Byron@RaymondJames.com>

Subject: Investor Seminar

Dear Paul, Christine and Wes,

Attached please find a draft invite to our investor presentation on the TCAPs bond offering. We are

targeting Wednesday April 11" at the Park Place Hotel. We would be most grateful if you could present
some financial information
on the District and be available for questions at the presentation.

Thanks so much for your consideration!

Best,

Elizabeth

hiips:/fediscovery.google.com/discovery/DisplayMessage?hl=endm=4cb2ac9a-bfca-46fc-ad3{-65904c19220f&at=ACD7onmaMHj07sExUghGEVBLAXT...  2/4
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Elizabeth M. Hennessy

Managing Director

Public Finance
T 312.612.7641 // M 847.226.64G68

550 West Washington Suite 1650, Chicagoe, L 60661-2511

Elizabeth Hennessy@RaymondJames.com

www.RJPublicFinance.com

cidhimage003.jpg@01030F59
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Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, tc be accurate.

Attachments:
image001.jpg 1.6k

hitps://ediscovery.google.com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-a93f-66904¢19220f&at=ACD7onrneMHj07sExUqhGEVBLAXI...
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Weekly Insights: Growth slows but continues in Q4

email: "Elizabeth.Hennessy@raymondjames.com Monday, March 4, 2019 at 12:31:15 PM Eastern Standard Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

which provides commentary on the Fixed Income and Municipal Markets along with key interest

|
|
| Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
rates and credit spreads.

Growth slows but continues in Q4. Learn more by reading the full
commentary at the link below.

{ Viewy the Public Finance Market Comment ]

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hitps:/fediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4 ch2ac8a-bfca-46fc-a93f-66904c19220f&at=ACD7onoMko1CGITY7MnM4CiIAjeR...  1/2
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RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been chtained from scurces considered reliable, but we do not guarantee the
foregoing material is accurate or complete. intended for institutional clients ondy; piease do not forward cutside these crganizations.
Raymond James® Is a registered trademark of Raymond James Financial, Inc.
© Raymond James & Associates, Inc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemovae™
Got this as a forward? Sign up o raceiva our future emails.

View this email online,

50 N. Front St.
Memphis, TN | 38103 US

This email was sent to somapa@icaps.net.
To conlinue receiving our emails, add us to your address book.
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Traverse City Area Public Schools, 2019 School Building
and Site Bonds

email: "Linda.Byron@raymondjames.com Linda  Thursday, February 28, 2019 at 2:09:45 PM Eastern Standard Time
Byron”

To: email: "somapa@tcaps.net somapa@icaps.net" , email: "thomasch@tcapsstudent.net Christine Thomas-Hill" , email:
"soudenwe@tcaps.net soudenwe @tcaps.net’ , email: "stauderp@pfm.com Paul Stauder" , email: "griffithsk@pfm.com
Kristine Griffiths" , email: “WATSONN@pfm.com Nathaniel Watson” , email: "adkinss@pfm.com adkinss@pfm.com” , emait:
“ciamarino@thrunlaw.com ciamarino@thrunlaw.com” , email: "mkshaver@varnumlaw.com Shaver, Mary Kay"

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "David.Schweitzer@raymondjames.com
David Schweitzer”

Good afternoon,

Attached is an updated timetable and distribution [ist for the referenced financing.

Note that we now have the due diligence call scheduled for Thursday, March 14 at 10:00 a.m. Eastern.

We have also maved the pricing date to Tuesday, April 23,

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=end&m=4cb2ac9a-bica-46fc-a93f-65904c19220f&at=ACD7onpuszS0dqpq9vGAqoQhEyYh... 173
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If you have any questions or comments, don’t hesitate to contact us,

Thanks!

Raymond James Team

LINDA RAU BYRON

Vice President

Pubtic Finance Banking

Raymond James & Associates, Inc.

T 3125127816 // F 312.612.7821

550 West Washington, Suife 1650

Chicago, l8incis 60661-2511

www. RJPublicFinance.com

https:ffediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfea-46fc-a93f-65904¢c19220f8ai=ACD7onpuszSodgpq9vG4qoQhEYh...  2/3
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Raymond James & Associates, inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
Time Schedule Draft v2.pdf 94k
Distribution List.pdf 174k
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TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

Traverse Ciky Ared Public Schools
Great Community, Great Schoals

2019 SCHOOL BUILDING AND SITE BONDS

{GENERAL OBLIGATION — UNLIMITED TAX)
PROPOSED
February 28, 2019

FINANCING TIMETABLE
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Bond market holidays hightighted in red

Key of Parties

Traverse City Area Public Schools {"1”)
PFM Financial Advisors LLC {“MA”)
Raymond James & Associates, Inc. {“UW")
Thrun Law Firm, P.C. {“BC")

Varnum LLP (“UC”)

Issuer:

Municipal Advisor;
Underwriter:

Bond Counsel:
Underwriters’ Counsel:

Tuesday, February 26 Distribution List and Financing Schedule distributed uUw
Monday, March 11 Board of Fducation adopts Authorizing Resolution ]
Tuesday, March 12 Distribute draft Preliminary Official Statement {“POS”) MASUW
Conference Call to Review POS/Due Diligence Questions
d
Thursday, March 14 at 10:00 a.m. Eastern Al
Friday, March 15 Submit credit package to rating agency MA
Tuesday, March 19 Distribute revised POS MA/UW
Week of March 25 * Rating agency call MA
» Comments due on 2™ draft of POS All
Frid 29 o
riday, March » Distribute preliminary Bond Purchase Agreement uc
Monday, April 8 Receive credit rating MA
* Post notice of Bond sale on District website ]
Week of April 8 * Print ad{s) for retail participation Uw
¢ Hold seminar regarding the Bonds uw
. * Send PQS to printer by 1:00 p.m. EST
Tuesday, . - ) MA/UW
uesday, April 16 « Printer distributes POS (electronic only) e
Tuesday, April 23 Pricing of the Bonds /MASUW

Raymond James & Associates, Inc.



:Task

Superintendent or Designee executes Bond Purchase Agreement

Apri
Wednesday, April 24 by 12:00 p.m. EST Iyuw
Thursday, April 25 Distribute draft Final Official Statement Uw/MA
Tuesday, April 30 Comments due on Finai Official Statement All

* Printer distributes Final Official Statement UwW/MA,
Wednesday, May 1 » Distribute draft Closing Letter uw
Wednesday, May 8 Final comments due on draft Closing Letter All
Friday, May 10 Circulate final Closing Letter Uw
Monday, May 13 Board of Education adopts Ratification Resolution, if necessary i/BC
Thursday, May 16 Closing All




Traverse City Arta Public Schoots

Great Community, Great 5¢chools

TRAVERSE CITY AREA PUBLIC SCHOOLS

COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE

STATE OF MICHIGAN

2019 SCHOOL BUILDING AND SITE BONDS
(GENERAL OBLIGATION ~ UNLIMITED TAX)

DISTRIBUTION LIST
As of February 28, 2019

1SSUER

Traverse City Area Public Schools
412 Webster Street

Traverse City, Ml 49686

Paul A. Soma
Superintendent

Office: 231.933.1727
Email: somapa@tcaps.net

Christine Thomas-Hill

MUNICIPAL ADVISOR

PFM Financial Advisors LLC
555 Briarwood Circle, Suite 333
Ann Arbor, M| 48108

Fax: 734.994.9710

Main Phone:; 734.994,9700

Paul Stauder
Managing Director
Email: stauderp@pfm.com

Executive Director of Finance and Operations Nate Watson

Office: 231,933.1730
Email: thomasch@tcaps.net

Wesley Souden

Director of Business Services
Office: 231.933.1729

Email: soudenwe@tcaps.net

BoND COUNSEL

Thrun Law Firm, P.C.

2900 West Road, Suite 400
East Lansing, Ml 48826-2575

Christopher lamarino
Office: 517.374.8862
Email: ciamarino@thrunlaw.com

UNDERWRITERS’ COUNSEL
Varnum LLP

333 Bridge Street NW
Grand Rapids, Michigan

Mary Kay Shaver
Office: 616.336.6755
Email: mkshaver@varnum.com

PAYING AGENT

To be determined

Email: watsonn@pfm.com

Kristine Griffiths
Email: griffithsk@pfm.com

Stacy Adkins
Email: adkinss@pfm.com

SENIOR MANAGER {80%}

Raymond James & Associates, Inc,
550 West Washington, Suite 1650
Chicago, IL 60661-2511

Elizabeth Hennessy
Office: 312.612.7641
Email: elizabeth.hennessy @raymondjames.com

Linda Rau Byron
Office: 312.612.7816
Email: linda.byron@raymondjames.com

818 Red Drive, Suite 230
Traverse City, Michigan 49684

David Schweitzer, Branch Manager
Office: 231.995.59400
Email; david.schweitzer@raymondjames.com

Raymond James & Associates, Inc,




Travegse City Araa Public Schools
Great Cammunity, Great Schools

TRAVERSE CITY AREA PUBLIC SCHOOLS
COUNTIES OF GRAND TRAVERSE, LEELANAU AND BENZIE
STATE OF MICHIGAN

2019 SCHOOL BUILDING AND SITE BONDS
{GENERAL OBLIGATION ~ UNLIMITED TAX)

DISTRIBUTION LIST
As of February 28, 2019

Co-MaNAGER (20%)

Stifel, Nicolaus & Company, Incorporated
28411 Northwestern Highway, Suite 1000

Southfietd, MI 48034

Brodie Killian
Office; 248.663.7220
Email: killianb@stifel.com

3590 Okemos Road
Okemos, MI 48864

Annette Jones
Office: 517.381.1230
Email: jonesam®@stifel.com

Raymond James & Associates, Inc,
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RE: Traverse City Area Public Schools, 2019 School
Building and Site Bonds

email; "Linda.Byron@raymondjames.com Linda Tuesday, February 26, 2019 at 2:12:47 PM Eastern Standard Time
Byron"

To: email: "stauderp@pfm.com Paul Stauder" , email: "somapa@tcaps.net somapa@tcaps.net”, email:
"thomasch@tcapsstudent.net Christine Thomas-Hill" , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , email:
"griffithsk@pfm.com Kristine Griffiths” , email: "WATSONN@pfm.com Nathaniel Watson" , email: "adkinss@pfm.com Stacy
Adkins" , email: "ciamarino@thrunlaw.com ciamarino@thrunlaw,com”

Cc: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy" , email: "David.Schweitzer@raymondjames.com

David Schweitzer"

Paul’s schedule works for Raymond lames.

Chris, could you please send a draft of the authorizing resolution when you have it ready so | can work off it for the front
half of the POS?

Thanks!

Linda

LINDA RAU BYRON

Vice President

-

https:/fediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4ch2ac9a-bfca-46fc-a93f-65804¢ 19220f8at=ACD7onqxIOCTr52gDETh4d 7XK3ZIl. .. 1/5
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Public Finance Banking

Raymond James & Associates, inc.

T 3126127816 [/ F 312.612.7821

550 West Washinglon, Suite 1650

Chicago, lincis B0661-2511

www,RJPublicFinance corm

From: Paul'Stauder <stauderp@pfm,com>

Sent: Tuesday, February 26, 2019 12:56 PM

To: Linda Byron <Linda.Byron@RaymondJames.com>; somaapa@tcaps.net; Christine Thomas-Hili
<thomasch@tcapsstudent.net>; soudenwe@tcaps.net; Kristine Griffiths <griffithsk@pfm.com>; Nathanie] Watson
<WATSONN@pfm.com>; Stacy Adkins <adkinss@pfm.com>; ciamarino@thruniaw.com

Cc: Elizabeth Hennessy <Elizabeth.Hennessy@Raymondlames.com>; David Schweitzer <David.Schweitzer@
RaymondJames.com>

Subject: RE; Traverse City Area Public Schools, 2019 School Building and Site Bonds

hitps //ediscovery.google.com/discovery/DisplayMessage ?hl=en&m=4cb2acda-bfca-46fc-a93f-65904c1922018at=ACD7ongxIOC7r52g9D ETh4d7Xk3ZIl...



10/21/2019 Googte Vault - RE; Traverse City Area Public Schools, 2019 Schoof Building and Site Bonds

Two things of nate. The POS will not be sent to the rating agency until after the due diigence call. Alsa need to schedule 3
weeks between rating request and release.

Subject to approval by the group, can we distribute draft POS Mar 12, have the DD call on Mar 13 and rating package out
on Mar 147 | think the rest of it works from there.

Thank you,

Paul

Paul R. Stauder

Managing Director

PFM Financial Advisors LLC |
Public Financial Management, inc.

stauderp@pim.com
| direct 734.794.2530 | office 734.994.9700 | fax 734.994.9710 | cell 734.646.5485 | web pfm.com

555 Briarwood Circle, Suite 333 | Ann Arbor, Ml 48108

Public Financial Management, inc. and PFM Financial Advisors LLC (collectively referred to as (“PFM”) are both registered
municipal advisors with the SEC and
the MSRB.

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-46fc-a93f-65904c19220f8at=ACD7ongxIOC7r52gDETh4d7Xk32Il...  3/5 -
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From: Linda Byron [mailto:Linda.Byron@Raymondlames.com}

Sent: February 26, 2019 1:44 PM

To: somaapa@tcaps.net; Christine Thomas-Hill <thomasch@}capsstudent.net>;

soudenwe@tcaps.net; Paul Stauder <stauderp@pfm.com>; Kristine Griffiths <griffithsk@pfm.com>; Nathaniel Watson
<WATSONN@pfm.com>;

Stacy Adkins <adkinss@pfm.com>;

clamarino@thruniaw.com

Cc: Elizabeth Hennessy <Elizabeth . Hennessy@RaymondJames.com>; David Schweitzer <David.Schweitzer@
RaymgndJames.com>

Subject: Traverse City Area Public Schools, 2019 School Building and Site Bonds

Good afternoon,

Attached is a draft timetable and distribution list for the referenced financing.

Please look these documents over and let us know if you have any changes/questions/comments.

Looking forward to working with youl

hitps:/fediscovery.google.com/discovery/DisplayMessage?hi=en&m=4ch2ac9a-bfca-461c-a93§-65904¢19220f&at=ACD7ongx|OCTr52gDETh4d7Xk3Z1l...  4/5
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Raymond James Team

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
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Google Vault - Weekly Insights: Fed Chair Powsil on Capitol Hill this week for semi-annuat testimony

week for semi-annual testimony

email: "Elizabeth.Hennessy@raymondjames.com Monday, February 25, 2019 at 12:26:10 PM Eastern Standard Time
Elizabeth Hennessy"
To: email: "somapa@ftcaps.net”

hitps:/fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220fGat=ACD7onocAZLkcCIkEP_AXFBCmod...

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads.

Fed Chair Powell on Capitol Hill this week for semi-annual
testimony. Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity 1o help you with
your financing needs. Please cantact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymoendijames.com

172
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RELATIONSHIPSIDEASEXECUTION

The infermation contained within this commercial email has been obiained from sources considered reliable, but we do not guarantee the
foregoing material is accurale or complete. Intended for instilutional clienls only; please do not forward autside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc,

@ Raymond James & Associates, [nc., member New York Stock Exchange/SIPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a forward? Sign up to receive our future emails.

View this email enline.

50 N, Front Si.
Memphis, TN | 38103 US

This email was sent to somapa@tcaps.net.
To continue receiving our emaifs, add us to your address hook,
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Re: Series 2019 Bonds

email: "somapa@tcaps.net Paul Soma" Saturday, February 23, 2019 at 9:41:44 AM Eastern Standard Time
To: email: "Elizabeth.Hennessy@raymondjames.com Elizabeth Hennessy”

Cc: email: "thomasch@tcaps.net Christine Thomas-Hill" , email: "soudenwe@tcaps.net soudenwe@tcaps.net” , email:
"Linda.Byron@raymondjames.com Linda Byron" , email: "David.Schweitzer@raymondjames.com David Schweilzer"

Thank you Elizabeth,

We appreciate your interest and attention to our district and look forward to working with you on this
issue.

Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Fri, Feb 22, 2019 at 4:10 PM Elizabeth Hennessy <Elizabeth.Hennessy@raymondjames.com>
wrote:

Dear Paul, Christine and Wes,

We were thrilled to hear from Paul Stauder today that Raymond James was selected as underwriter on
a negotiated bond sale for the District. Linda, Dave and | look forward to working with you and your
advisors on a successful bond issue

for the District!

Have a wonderful weekend!

hitps://ediscovery.google . com/discovery/DisplayMessage?hl=en&m=4ch2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7onqVcUidbmJ3FHI3jdiZVFBef... 1/3
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All the Best,

Elizabeth

Elizabeth M. Hennessy

Managing Director

Pubilic Finance
T 312.612.7641 f/ M B47.226.6468

550 Wesl Washington Suite 1650, Chicago, IL 60661-2511

Elizabeth.Hennessy@RaymondJames.com

www RJPublicFinance.com

https Hediscovery.google.com/discovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220f&at=ACD7ongVellidbmJ3FH3jd1ZVFBef...  2/3
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cid:image003.jpg@01D30F569,

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
image001.jpg 1.6k
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Weekly Insights: Global growth continues to decelerate

email: "Elizabeth.Hennessy@raymondjames.com Tuesday, February 19, 2019 at 12:46:38 PM Eastern Standard Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads.

Global growth continues to decelerate. Learn more by reading the full
commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hiips://ediscovery.google . com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904c19220{8at=ACD7ongbDd249P0-QNILhmOKIr_... 12
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RELATIONSHIPSIDEASEXECUTION

The information contained wihin this commercial email has been obtained from sources considered reliable, but we do not guarantee ihe
foreqoing material is accurate or comptete. tntended for institutionat clients only; please do not forward outside these organizations.
Raymond James® is a registered frademark of Raymond James Financiai, Inc.
® Raymond James & Associates, inc., member New York Siock Exchange/SIPC
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This email was sent 1o sorapa@lcaps.nel.
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Weekly Insights: Trade tensions and looming shutdown
drive investors to safe haven assets

email: "Elizabeth.Hennessy@raymondjames.com Monday, February 11, 2019 at 11:45:39 AM Eastern Standard Time
Elizabeth Hennessy"

To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week’s Public Finance Markel Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Trade tensions and looming shutdown driveinvestors to safe haven
assets. Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with

your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

https:/ladiscovery.google .comidiscovery/DisplayMessageThi=en&m=4ch2ac9a-bfca-46fc-a93f-65904¢192201&at=ACD7onq9009Yro1e2fvawQSgQrisr. .. 12
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RELATIONSHIPSIDEASEXECUTION

The information contained within this commercial email has been abtained from sources considered reliable, but we do not guaraniee the
faregoing material is accurate or complete. Intended for institutional clients only; please do not forward cutside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc,
© Raymond James & Associates, Inc., member New York Stock Exchange/S1IPC

Manage your preferences | Opt out using TrueRemove ™
Got this as a forward? Sign up o receive our future emails,

View this email online.

50 N. Front St.
Memphis, TN | 33103 US

This email was sent to somapa@tcaps.net,
To continue receiving our emafls, add us to your address boolk.
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Weekly Insights: Fed’s “patience” brings some calm to the
markets

email: "Elizabeth.Hennessy@raymondjames.com  Monday, February 4, 2019 at 11:30:41 AM Eastern Standard Time
Elizabeth Hennessy"
To: email: "somapa@itcaps.net”

RAYMOND JAMES

Raymand James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Incorme and Municipal Markets along with key interest
rates and credit spreads.

Fed's “patience” brings some calm to the markets.
Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the oppaortunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

hitps /fediscovery.google.com/discovery/DisplayMessage?hl=en&m=4cb 2ac9a-bfca-46fc-a93f-65904¢19220f8at=ACD7 onghts ZS ZaWZ4W1GzgLOl-4... 172
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Weekly Insights: Potentially volatile week with a docket
full of headline events

email: "Elizabeth.Hennessy@raymondjames.com  Monday, January 28, 2019 at 12:44:24 PM Eastern Standard Time

Elizabeth Hennessy"
To: email: "somapa@icaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key inlerest
rates and credit spreads.

Potentially volatile week with a docket full of headline events.
Learn more by reading the full commentary at the link below.

W L T T F Ut SO B D R, i b
VWA TG FUIDNG SIANCE Margael Lommieiyg

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

https:/fediscovery.google com/discovery/DisplayMessage ?hi=en&m=4cb2ac9a-bfca-46fc-a93{-65904¢19220f8at=ACDTonpQZZS6Vug_ZBT5dUNIEE. ..
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RELATIONSHIPSIDEASEXECUTION

The informaticn contalned within this commerciat email has been obtained from sources considered reliable, but we da not guarantee the
foregoing material is accurate or complete. Intended for institutional clients only; please do not forward outside these organizations.
Raymond James® is a registered trademark of Raymond James Financial, Inc.
© Raymond James & Associates, inc., member New Yotk Stock Exchange/SIPC
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Weekly Insights: U.S. economy not headed for recession.
Yet.

email: "Elizabeth.Hennessy@raymondjames.com Tuesday, January 22, 2019 at 5:05:03 PM Eastern Standard Time

Elizabeth Hennessy"
To: email: "somapa@itcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed income and Municipal Markets along with key interest
rates and credit spreads.

U.S. economy not headed for recession. Yet.
Learn more by reading the full commentary at the link below.

We hope you find this information usefut and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance
publicfinance@raymondjames,com

https://ediscavery.google.com/discovery/DisplayMessage?hl=en&m=4cb2ac9a-bfca-46fc-a93f-65904¢19220&at=ACD7onrpnAgqJM i TuL4txgP4dm_Hke.
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Weekly Insights: Heavy economic calendar has potential
for big moves

email: "elizabeth.hennessy@raymondjames.com Monday, January 14, 2019 at 12:26:15 PM Eastern Standard Time
Elizabeth Hennessy"

To: email: "somapa@tcaps.het"

Raymond James is pieased io provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Heavy economic calendar has potential for big moves.
Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please cantact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Strong employment report puts breaks
on falling yields

email: "elizabeth.hennessy@raymondjames.com Monday, January 7, 2019 at 3:23:37 PM Eastern Standard Time
Elizabeth Hennessy”

To: emall; "somapa@tcaps.net"

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Strong employment report puts breaks on falling yields.
Learn more by reading the full commentary at the link below.

View e Public Finance Marke! Comment J

We hope you find this information useful and would appreciate the opportunity to hefp you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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insight into plans for 2019

email: “elizabeth hennessy@raymondjames.com Monday, December 17, 2018 at 3:07:47 PM Eastern Standard Time
Elizabeth Hennessy"
To: email: "somapa@icaps.net”
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Raymond James is pleased to provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest

raies and credit spreads.

This week’s Fed meeting will provide insight into pians for 2019,
Learn more by reading the full commentary at the link below.

[ Vienw the Poablio Finanoe Marke! Corronent

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Concerns about the Fed’s ability to
tighten in 2019

Elizabeth Hennessy"
To: email: "somapa@fcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Concerns about the Fed's ability to tighten in 2019.
LLearn more by reading the full commentary at the link below.

O O P v T SO B O N LU BTN R S S P 3
{ Vienws the Pablio Finanoe Markst Cororosss

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Dovish Fed and trade truce lead to rally
in equities

email: "elizabeth.hennessy@raymondjames.com  Monday, December 3, 2018 at 12:31:48 PM Eastern Standard Time

Elizabeth Hennessy"”
To: email: "somapa@}caps.net"

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,

which provides commentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Dovish Fed and trade truce lead to rally in equities.
Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Concerns about the Fed’s ability to
tighten in 2019

email: "elizabeth.hennessy@raymondjames.com Monday, November 19, 2018 at 2:49:37 PM Eastern Standard Time

Elizabeth Hennessy"
To: email: "somapa@tcaps.net"

Raymond James is pleased to provide you with this week's Public Finance Market Comment,

which provides cormmentary on the Fixed Income and Municipal Markets along with key interest
rates and credit spreads.

Concerns about the Fed'’s ability to tighten in 2019.
Learn more by reading the full commentary at the link below.

View the Public Finance Market Cormment

We hope you find this information useful and would appreciate the opportunity to help you wilth
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Markets subdued in anticipation of mid-
term elections and the Fed meeting

email: "Elizabeth.Hennessy@raymondjames.com Monday, November 5, 2018 at 12:12:41 PM Eastern Standard Time
Elizabeth Hennessy"

To: email: "thomasch@tcaps.net thomasch@tcaps.net” , email: "somapa@tcaps.net somapa@icaps.net”

Cc: email: "David.Schweltzer@raymondjames,com David Schweitzer"

Dear Paul and Christine,

[ hope you both are well and school is humming along smoothiy!

| believe you receive our Raymond James market comment update but | wanted to reach out to you given that interest
rates continue to grind upward this October '

and November. The mid-term elections may have a calming effect, however the trend is definitely towards higher
interest rates and another Fed hike in December. Given this, | know the District was looking at coming to market in Spring
of 2019 with the first

tranche of referendum approved bonds, however, depending on your construction schedule, getting into the market
sooner rather than later may be warranted given the upward pressure on interest rates.

Dave and | stand ready to work with you, your financial advisor and the local community on the sale of the bonds with
the intent to get them into the hands of
focal investors, Please let us know where you are in the process.
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All the Best,

Elizabeth

Elizabeth M, Hennessy

Managing Director

Public Finance
T 3126127641 N M 847.226.6468

550 West Washington Suite 1650, Chicago, IL 606681-2511

Elizabeth.Henpessy@RaymoendJames.com

www. RJPublicFinance.com
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RAYMOND JAMES

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markels along with key interest
rates and credit spreads.

Markets subdued in anticipation of mid-term elections
and the Fed meeting.
Learn more by reading the full commentary at the link below.
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We hope you find this information useful and would appreciate the cpportunity to help you with
your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com

RELATIONSHIPSIDEASEXECUTION

The infarmation contained within this commercial email has been obiained from sources considered reliable, but we do not guarantee the
foregaing material is accurate or complete. intended for institutional clients only; please do not ferward oulside these organizations.
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suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell
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Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes to
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any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be ail-inclusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.

Attachments:
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Weekly Insights: Beige book and 3rd Quarter GDP
releases have market's attention this week

email: "elizabeth.hennessy@raymondjames.com Monday, October 22, 2018 at 3:18:11 PM Easiern Daylight Time
Elizabeth Hennessy"
To: email: "somapa@tcaps.net”

RAYMOND JAMES

LIC FINANCE

W LY INSIG

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets atong with key interes!
rates and credit spreads.

Beige book and 3rd Quarter GDP releases
have market's attention this week.
Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with
your financing needs. Please contact us with any questions or requests you may have,

Raymond James Public Finance

publicfinance@raymondjames.com
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Weekly Insights: Rising rates hit equity markets

email: "ellzabeth hennessy@raymondjames com Monday, October 15, 2018 at 11:54: 59 AM Eastern Dayllght Time
Elizabeth Hennessy"

To: email: "somapa@tcaps.net”

Raymond James is pleased to provide you with this week's Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads.

Rising rates hit equity markets.
Learn more by reading the full commentary at the link below.

We hope you find this information useful and would appreciate the opportunity to help you with

your financing needs. Please contact us with any questions or requests you may have,

Raymond James Public Finance
publicfinance@raymondijames.com
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Weekly Insights: Yields across the curve hit multi-year
highs

email: "elizabeth.hennessy@raymondjames.com Tuesday, October 9, 2018 at 2:15:15 PM Eastern Daylight Time

Elizabeth Hennessy™
To: email; "somapa@tcaps.net"

Raymond James is pleased to provide you with this week’s Public Finance Market Comment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads.

Yields across the curve hit multi-year highs.
Learn more by reading the full commentary at the link below.

NP ey b {
[ WY L

We hope you find this information useful and would appreciate the opportunity to help you with

your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance
publicfinahce@raymondjames.com
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Weekly Insights: Fed raises rates 25 basis points

email: "elizabeth.hennessy@raymondjames.com Monday, October 1, 2018 at 12:20;12 PM Eastern Daylight Time
Elizabeth Hennessy"
To: email; "somapa@tcaps.net"

EEKLY IMSIGHTS

Raymond James is pleased to provide you with this week’s Public Finance Market Cornment,
which provides commentary on the Fixed Income and Municipal Markets along with key interest

rates and credit spreads,

Fed raises rates 25 basis points.
Learn more by reading the full commentary at the link below.

Vieny the Pubbe Finonon Markel Comnent J

We hope you find this information useful and would appreciate the opportunity to help you with

your financing needs. Please contact us with any questions or requests you may have.

Raymond James Public Finance

publicfinance@raymondjames.com
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Re: Negotlated \ Competltlve Bond Sales

email: ' somapa@tcaps net Paul Soma” Thursday, August 16, 2018 at 3:36: 24 PM Eastern Dayllght Time
To: email: “Elizabeth.Hennessy@raymondjames.com”

Thanks Elizabeth,
| appreciate receiving the information.
Paul

Paul A. Soma, Superintendent
Traverse City Area Public Schools

On Thu, Aug 186, 2018 at 12:10 PM Elizabeth Hennessy <Elizabeth.Hennessy@raymondjames.com=>
wrote:

Dear Paul and Christine,

Attached please find an article on competitive versus negotiated bond sale printed in the Bond Buyer
today authored by John Hallacy, who is a contributing editor at the Bond Buyer and previously the
head of municipal research for the Bank

of America Merrill Lynch.

| think he brings out some interesting points. He doesn't discuss the local retail effort available with a
negotiated bond sale though.
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| am copying your financial advisor Paul Stauder to answer any questions on negotiated v competitive
bond sales.

Have a great day!

Thanks,

Elizabeth

Elizabeth M. Hennessy

Managing Director

Pubtic Finance
T 312.612.7641 // M 847.226.6468

550 West Washingion Suite 1650, Chicago, IL 60661-2611
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Elizabeth.Hennessy@RaymondJames.com

www. RJPubticFinance.com

cid:image003.jpg @0 1D30F59.

Raymond James & Associates, Inc. The information contained herein is solely intended to
suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms.

Any terms discussed herein are preliminary until confirmed in a definitive written agreement. Changes
to any prices, levels, or assumptions contained herein may have a material impact on results. Any
estimates or assumptions contained herein represent our

best judgment as of the date indicated and are subject to change without notice. Examples are merely
representative and are not meant to be all-inciusive. Investors, borrowers, or other market participants
should not rely upon this information in making their

investment/financing decisions. The information set forth herein was gathered from sources which we
believe, but do not guarantee, to be accurate.
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Making a choice about whether to go to market on a competitive or negotiated basis
is a decision that bears a great degree of weight. The primary elements of bringing a
competitive vs. a negotiated transaction to market are as hotly debated as the
nature/nurture conundrum is in psychology. The underpinnings for an orderly
transaction are present in each case but the layers of complexity of the differences

are ever present.

Many organizations have sponsored studies of the two approaches from the pricing
and efficiency standpoint. The factors examined over the years have been revealing
and meaningful. However, the findings from the studies have been far from

conclusive,

John Hallacy
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For the Issuer, paying a greater underwriting spread may result in o tower true

interest cost than would be obtained otherwise.

Having been on all sides of this debate means | have had the opportunity to view the
decision through many lenses, This most recent consideration has been prompted by
a casual conversation with a not to be disclosed underwriter. This person maintained
that in the present market from the underwriting perspective, the underwriting
spread has been greater on the competitive side. Yedrs ago this statement would
have amounted to municipal apostasy. The conviction was that negotiated
transactions would bring greater underwriting spreads.

Indeed, in the last ten years according to Bond Buyer data culled from the 2018
Yearbook, six years have had higher spreads for competitive transactions than for
negotiated transactions. The word on the street is that the competitive underwriting
spreads dre higher on a year-to-date basis. The hard data should be out next week

for the midyear.

In the last year, the competitive spread of $4.09 was significantly below the
negotiated spread of $4.54. | would attribute the higher spread for negotiated last
year to the record volume and to the relatively high degree of refunding that was
conducted, especially in December when the Tax Reform terminated advance

refunding on Jan. 1, 2018.

What is different now than years ago is that more issuers have a municipal advisor to
assist them with the decision tree. The municipal advisor has the fiduciary duty to
their client first and they are usually compensated on a contractual basis; so, they

are indifferent and objective about the choice.
Though there are many perils in trying to boil the decision down to its elements, in

the end the financing team recommends a path that is best for the issuer to tap the

market,

https://www.bondbuyer.com/opinion/the-fundamental-choice-competitive-vs-negotiated 8/16/2018
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For a frequent issuer with a stable rating, up-to-date disclosure and a
straightforward structure, a competitive transaction may be the first choice. One
factor that could change this premise is the size of the transaction. The competitive
market routinely places deals that range from small transactions to issues of
hundreds of millions of dollars. Once the transaction attains the $1B mark there is
more to consider. If the issue is to be originated in a specialty state, one would
expect a lot of built-in demand from retail. The state of California often brings to
market its GO bonds in sizes in excess of $1B with ease. Of course, the state also sells
many transactions on o negotiated basis. The fact that demand is so strong in
California that rates are through the AAA scale also provides a good environment for
a competitive sale with the built in demand. Florida is another state that often taps
the competitive market for its origination of multiple issuers at the state level with

large par amounts.

Clearly, the supply and demand in the individual state matters greatly in the decision
making. One tends to discuss the deal in terms of whether it is a “national” deal or a
"state” deal. A national transaction demands a great deal more of effort to distribute.
It probably means there are not as many natural buyers for the transaction in that
particular state. Texas paper is usually national in scope when the transaction is
large and one of the major credits in the state, This status is driven in part due to the
tack of an income tax. Nevada is similar in this regard. However, demographics and

the wealth of the buyer base are also factors.

One also talks about whether the transaction is an “institutional” transaction. This
label usually speaks to the complexity of the credit or the complexity of the structure
of the bonds. In quite a few cases, both factors apply. Knowing where the buyers will
come from for a "national” transaction requires an appreciation of art and science
and a lot of empirical caseload evidence, The skill of the underwriters on the desk is
critical in this regard. They have faced all kinds of market conditions and think

deeply about what the best approach is for the transaction.
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This level of contemplation is typically available and on demand in the case of the
negotiated underwriting. In difficult market environments this option is often the best
choice. | only have to think of the difficulties all Issuers experienced in the Fall of
2008. Even Issuers with Aa/AA ratings or higher had encountered challenges in
completing their transactions. Underwriting expertise in a negotiated setting made a

very real and measurable difference at that time.

Another rationale to go to market on a negotiated

T basis is that entirely new credits are quite

Understan ing challenging to launch. The Buy Side must have

P3 financing enough time to dissect the credit ard then carefully

for public parse where the credit spread should be on the
continuum. The underwriters need to parry with

charter school

t t_ relevant points of the credit and where they think
construction

the relative value should be. This consideration is

Market experts will
describe a new federal
public-private
partnership subsidy
orogram for financing
public school facilities,
including public charter

school facilities.
SPONSOR CONTENT FROM

e
orrick

Community charters

difficult to achieve on a competitive basis but it is
not totally out of the question. There is also the
consideration of the need for a Road Show or

webinar that must be carefully prepared.

| know that there are strident and staunch
supporters in each camp. | do not know that there
would be any article or study that would settle the
score. The debate will be ongoing for time
immemorial. | would just propose that we all remain
open to the virtues of the two approaches. They

have coexisted for a very long time.

Underwriting spread is a very important factor but

there are many more to be considered in tandem.

There is no need to settle the competitive versus negotiated debate.
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