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It's that time of year again... tax time

1. Get organized

If you don’t already have all
your tax related information to-
gether in one place, start gath-
ering that information now.
Information that’s missing at
the last minute can take up ex-
tra time and be costly. A great
resource to make sure you have
all items needed for taxes, is the
Tax Form Checklist on the IRS
website.

2. Decide how you will file

Will you file taxes on your
own, utilize tax preparation
software, or have a tax prepar-
er submit your taxes? Once you
decide how you will file your
taxes, decide whether you’ll
file electronically or submit
by mail. Many experts recom-
mend filing taxes electronically
for accuracy and faster funds.

3. Research options

Whether you decide to uti-
lize a tax preparation software
or hire a tax preparer, do your

research and choose your pre-
parer wisely. Ultimately the
taxpayer is responsible for all
the information on their in-
come tax return no matter who
prepares the return.

4. File early

You can file taxes as soon as
you have all your information
and documents need to prepare
it. The earlier you file, the soon-
er you’ll get your refund, or in
some cases know how much
you will need to save if you owe.

5. Don’t guess

If you are filing taxes your-
self and are uncertain of an
answer or how to proceed
when filing taxes, don’t guess
or make up numbers. These
things will come back to haunt
you if there are any errors. So
when in doubt, look it up on the
IRS website or contact a CPA.
It’s okay to reach out for help.

6. Mind your deadlines

This year’s tax deadline
is Tuesday, April 18th. This
doesn’t mean you should pro-
crastinate and then panic as
you get closer to the deadline.
Rather, mind your deadlines
and give yourself plenty of
time. If you are going to be late,
file an extension to avoid any
fines.

7. Check for errors

If you make a mistake on
your tax return, it usually
takes the IRS longer to process
it. Therefore, check for spelling
errors, math mistakes, missing
information, etc.

8. Start saving

Whether you owe or are ex-
pecting a refund it’s always
best to be saving. Sometimes
tax refund delays are expected
and you don’t want to be short-
handed financially when you’d
normally expect to receive a
nice refund check. Therefore,

try to set aside a small portion
of your income now so you’ll
be prepared to handle any bills
or expenses while waiting for
your tax refund or when pay-
ments are due. Auto transfer is
a great way to save by automat-
ically transferring designated
funds to a savings account.

9. Create reminders

According to the IRS, gener-
ally an individual should make
estimated tax payments for the
current tax year if both of the
following apply:

» You expect to owe at least
$1,000 in tax for the current
tax year after subtracting your
withholding and refundable
credits.

« You expect your withhold-
ing and refundable credits to be
less than the smaller of:

* 90% of the tax to be shown
on your current year’s tax re-
turn, or

* 100% of the tax shown on
your prior year’s tax return.

(Your prior year tax return
must cover all 12 months.)

If this is you, create remind-
ers to pay your quarterly tax
payments on time. Failure to
make estimated quarterly tax
payments will likely result in
penalties for both individuals
and businesses.

10. Use your return wisely

If you're expecting a tax re-
fund this year, don’t let your
refund burn a hole in your
pocket. Instead, give your re-
fund money purpose. Whether
it’s putting a portion of your
refund toward an emergency
fund, paying off high-interest
debt, or spending it on some-
thing you need, prioritize your
financial needs over your de-
sires. i
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2023 tax filing season begms Jan. 23

The Internal Revenue Service announced that the
nation’s tax season will start on Monday, Jan. 23, 2023,
when the tax agency will begin accepting and process-
ing 2022 tax year returns.

Get ready to file your
federal income tax
return with these
preparation tips

Rely on IRS.GOV for verified information

Join the millions of people who use IRS.gov to get
answers to tax questions, file their tax return, check
their refund status or pay their taxes. There’s no wait
time or appointment needed—start with IRS.gov to
find helpful online tools and resources available 24
hours a day.

Protect your data

The official IRS website is IRS.gov and all IRS.gov
web page addresses start with https://www.irs.gov/.
Don’t be misled by websites or unsolicited emails
claiming to be the IRS but their URLs end in .com,
.net or .org, instead of .gov. Take these steps to protect
yourself from identity thieves and IRS impersonators.

Stay connected with the IRS

The IRS has several ways you can stay updated on
important tax information that may help with tax
planning. Follow the IRS’ official social media ac-
counts and email subscription lists to stay up to date
with the latest tax topics and alerts. Download the IRS-
2Go mobile app, watch IRS YouTube videos, subscribe
to IRS e-Newsletters or follow the IRS on Twitter, Face-
book, LinkedIn and Instagram for the latest updates
on tax changes, scam alerts, initiatives, products and
services.

Get tax information in your preferred language
and format

Tax information can be hard to understand in any
language especially if it isn’t one you know well.
We’re translating our tax resources into more lan-
guages and currently have basic tax information in
twenty languages. To receive written communications
from the IRS in other languages as they become avail-
able, you can file Schedule LEP, Request for Change in
Language Preference Subscribe to IRS News in Span-
ish (Noticias del IRS en Espanol) to receive tax tips
and updates in Spanish. Form 9000, Alternative Media
Preference, is available to receive written communi-
cation in alternative media formats (Braille, Large
Print, etc.).

Securely access your individual tax account in-
formation online

IRS Online Account lets you see key data from your
most recent tax return. You can see your tax balance,
view payment plan details and make payments. View

selected correspondence from the IRS. View, approve
and electronically sign Power of Attorney and Tax In-
formation Authorization requests from your tax pro-
fessional. Create or access your account at IRS.gov/
account.

Update your records

Notify the IRS if your address changed to ensure
you receive IRS correspondence at your new address.
File Form 8822, Change of Address (For Individual,
Gift, Estate, or Generation-Skipping Transfer Tax Re-
turns) to update your address with the IRS. Otherwise,
IRS will automatically update your records with the
address on your tax return when you file your taxes.
If you’ve had a legal name change, notify the Social
Security Administration to avoid a delay in process-
ing your tax return.

Review your eligibility for credits and deduc-
tions

Life events—purchasing a home, going to college
or losing a job—may make you eligible for certain tax
benefits. Finding out your eligibility now can help
make filing easier next year. Other circumstances,
such as getting married or divorced, welcoming a child
or experiencing the death of a spouse or a dependent
you claim, could also affect your tax benefit eligibility
and filing status. To learn more, go to managing your
taxes after a life
event.

Tax credits
and deductions
can mean more
money in your
pocket; and
thinking about
your eligibility now can help make filing easier next
year. Use the Interactive Tax Assistant on IRS.gov to
find out if you qualify for credits such as the Earned
Income Tax Credit, Child and Dependent Care Credit
and the Credit for Other Dependents. Families with
students may qualify for education credits.

Remember to keep records, including government
agency letters, that show your eligibility for credits
you claim.

Check your ITIN

If you use an ITIN (Individual Tax Identification
Number) to file, make sure it hasn’t expired. Go to IRS.
gov/ITIN for more information.

Prepare to file electronically

E-file is the most accurate way to prepare and file
your tax return. Errors delay refunds and the easiest
way to avoid them is to file electronically. Tax prepa-
ration software guides you through the process and
does all the math. Seventy percent of all taxpayers
can use free brand name tax software to prepare and
file their federal income tax return electronically us-
ing IRS Free File. All taxpayers, regardless of income
level, can also use IRS Free File Fillable Forms. Older
adults, members of the military, and many other tax-
payers—depending on their income—may also qualify
for free tax return preparation and electronic filing by
IRS-trained volunteers through the Volunteer Income

Tax Assistance (VITA) or Tax Counseling for the El-
derly (TCE) programs.

Get ready to direct deposit your refund

Combining direct deposit with electronic filing is
the safest and fastest way for you to get your refund.
With direct deposit, your tax refund goes directly into
your bank account. There’s no reason to worry about
a lost, stolen or undeliverable refund check.

If you don’t have a bank account, go to the FDIC
website or the National Credit Union Administra-
tion’s Credit Union Locator Tool for information on
where to find a bank or credit union that can open an
account online and how to choose the right account
for you.

Manage refund expectations

Different factors can affect your refund. Be careful
not to count on getting a refund by a certain date, espe-
cially when making major purchases or paying other
financial obligations. See IRS.gov/refunds for more
information.

While the IRS issues most e-file refunds in less than
21 days, it’s possible your tax return may require ad-
ditional review. Some returns take longer to process
than others for many reasons, including when a re-
turn is incomplete, affected by identity theft or fraud,
or includes math errors.

And, if you claim the Earned Income Tax Credit or
Additional Child Tax Credit, by law, the IRS cannot is-
sue your refund before mid-February. This timeframe
applies to the entire refund, not just the portion asso-
ciated with these credits.

Unemployment compensation

Unemployment compensation is taxable and must
be reported on your income tax return. Unemploy-
ment benefit recipients should receive Form 1099-G,
Government Payments, from their state unemploy-
ment insurance agency in January 2023 either by mail
or electronically. Check your state’s unemployment
compensation website for more information. Form
1099-G reports the amount of unemployment compen-
sation received in Box 1 and any federal income tax
withheld in Box 4. Find more information on unem-
ployment benefits in Publication 525.

Find out if you need to adjust your withholding

Did you receive a smaller refund than expected or
have an unanticipated tax bill? Use the IRS Tax With-
holding Estimator to help decide if you need to adjust
your tax withholding or make estimated or additional
tax payments. Submit a new Form W-4, Employee’s
Withholding Allowance Certificate, to your employer
if you need to make an adjustment. You can also make
estimated or additional tax payments if the withhold-
ing from your salary, pension or other income doesn’t
cover the income tax that you’ll owe for the year.

Organize your tax records

Well-organized records make it easier to prepare a
tax return and help provide answers if you receive an
IRS notice. Keep records and documents that support
an item of income, a deduction, or a credit on your re-
turn.



The Internal Revenue Service an-
nounced significant progress to prepare
for the 2023 tax filing season as the agen-
cy passed a milestone of hiring 4,000
new customer service representatives to
help answer phones and provide other
services.

These assistors have been hired over
the last several months and are being
trained to provide help to taxpayers,
including answering phone questions.
This is part of a much wider IRS im-
provement effort tied to the Inflation
Reduction Act funding approved in Au-
gust. The IRS continues working hard
on implementing the landmark 10-year
legislation, and updates on other im-
provement areas will be provided in the
near future.

“The IRS is fully committed to pro-
viding the best service possible, and we
are moving quickly to use new funding
to help taxpayers during the busy tax
season,” said IRS Commissioner Chuck
Rettig. “Our phone lines have been sim-
ply overwhelmed during the pandemic,
and we have been unable to provide the
help that IRS employees want to give and
that the nation’s taxpayers deserve. But
help is on the way for taxpayers. As the
newly hired employees are trained and
move online in 2023, we will have more
assistors on the phone than any time in
recent history.”

The customer service representa-
tives being hired are in various stages
of being onboarded. When they join the
IRS, they will receive weeks of training
to help serve people and improve the
taxpayer experience. The training will
cover a wide range of issues including
technical account management issues
and understanding and respecting tax-
payer rights.

The goal is to add another 1,000 cus-
tomer service representatives by the end
of the year, bringing the total of new
hires in this area to 5,000.
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IRS rolls out taxpayer service improvements;
4,000 hired to provide more help to people during
2023 tax season on phones

Many employees will be in place for
the start of the 2023 tax season, and oth-
ers will join as their training is complet-
ed in the following weeks. Almost all of
their training will be completed by Pres-
idents Day 2023; traditionally the period
when the IRS sees the highest phone vol-
umes. The IRS anticipates phones will
be answered at a much higher level dur-
ing the 2023 filing season.

IRS improvements and use of the new
direct hire authority have speeded the
hiring process. This year, these positions
have been brought on since August; last
year, it took approximately eight months
to hire customer service representa-
tives.

“Even though we have new hires in
the pipeline, our phone lines remain ex-
tremely busy,” Rettig said. “We continue
to urge people to first visit IRS.gov for in-
formation related to their tax questions.
Many of the questions we receive can
be answered online, providing faster an-
swers for people than calling. We appre-
ciate taxpayer’s continued patience with
us. Please know that we have dedicated
employees across the IRS working hard
every day to help people on the phone
and in-person. IRS employees look for-
ward to providing better service in the
near future.”

In addition to the phone assistors, the
IRS is also working to hire additional
people throughout the agency, not just in
taxpayer service areas but in Informa-
tion Technology and compliance posi-
tions — all with a goal of improving the
work the IRS does.

“IRS employees make a difference for
our nation, and we’re excited that we can
add more people to serve taxpayers and
support the critical work of tax admin-
istration,” Rettig said. “Positions will
be open across the country in coming
weeks and months, and we encourage
potential candidates to visit USAJOBS.
gov to look for opportunities.”

the IRS offers. These include:

ly payments.

If you owe taxes, you have options

It’s best for all taxpayers to file and pay their federal taxes on time. If you can’t pay
the full amount due at the time of filing, consider one of the payments agreements

« An agreement to pay within the next ten days. « A short-term payment plan to
pay within 11-120 days. « An installment agreement, to pay the balance due in month-

Businesses owing $25,000 or less from the current and prior calendar year, who
can pay what they owe within 24 monthly payments, can use the online application.

Things to think about when choosing a tax preparer

It’s the time of the year when you may be choosing a tax preparer. Choose
wisely because you are responsible for all the information on your income tax
return.

Tips for selecting a preparer:

« Check the IRS Directory of Preparers. « Check the preparer’s history or ver-
ify enrolled agent status page on IRS.gov. - Ask about Fees. « Ask to e-file. - Make
sure the preparer is available. « Provide records and receipts. « Review your
return before signing. « Ensure the preparer signs and includes their PTIN. «
Report abusive preparers to the IRS using Form 14157 or Form 14157-A

Southeast Tax

433 S. Madison St. - Whiteville
(In front of Pawn South Building)

lm

y Barnes Steed

9am-5pm Monday-Friday
or by Appointment - Drop offs only

(910) 914-0055

Open Year Round - 33 Years In Business - Best Rates in Town
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Start the new year off by reviewing the
Taxpayer Bill of Rights

By law, all taxpayers have fundamental rights
when they’re interacting with the IRS. These
rights apply all year, not just during the filing
season. However, knowing and understand these
rights may help taxpayers resolve any filing sea-
son questions with confidence. All taxpayers are
encouraged to review the Taxpayer Bill of Rights.

This is the first is a series of tips on the Tax-
payer Bill of rights. Each month, Tax Tips will
take a closer look at one of the rights presented
in the 10 categories listed. For full official details
about each right, go to irs.gov.

The right to be informed

Taxpayers have the right to know what they
need to do to comply with the tax laws.

The right to quality service

Taxpayers have the right to receive prompt,
courteous and professional assistance when
working with the IRS and the freedom to speak to
a supervisor about inadequate service.

The right to pay no more than the correct
amount of tax

Taxpayers have the right to pay only the
amount of tax legally due, including interest and
penalties, and to have the IRS apply all tax pay-
ments properly.

The right to challenge the IRS’s position
and be heard

Taxpayers have the right to object to formal
IRS actions or proposed actions and provide jus-

tification with additional documentation.

The right to appeal an IRS decision in an
independent forum

Taxpayers are entitled to a fair and impartial
administrative appeal of most IRS decisions, in-
cluding certain penalties.

The right to finality

Taxpayers have the right to know the maxi-
mum amount of time they have to challenge an
IRS position and the maximum amount of time
the IRS must audit a particular tax year or collect
a tax debt.

The right to privacy

Taxpayers have the right to expect that any IRS
inquiry, examination or enforcement action will
comply with the law and be no more intrusive
than necessary.

The right to confidentiality

Taxpayers have the right to expect that their
tax information will remain confidential.

The right to retain representation

Taxpayers have the right to retain an autho-
rized representative of their choice to represent
them in their interactions with the IRS.

The right to a fair and just tax system

Taxpayers have the right to expect fairness
from the tax system. This includes considering
all facts and circumstances that might affect
their liabilities, ability to pay or provide informa-
tion timely.
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Your Health.
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Reporting fraud and abuse
within the IRS e-file program

All Authorized IRS e-file Providers must be on the lookout for
fraud and abuse in the IRS e-file Program. Here’s what to look for
and how to report it: Indicators of abusive or fraudulent returns
may be unsatisfactory responses to filing status questions, mul-
tiple returns with the same address, and missing or incomplete
Schedules A and C income and expense documentation. A “fraud-
ulent return” is a return in which the individual is attempting
to file using someone else’s name or SSN on the return or where
the taxpayer is presenting documents or information that have
no basis in fact.

Note: Fraudulent returns should not be filed with the service. A
“potentially abusive return” is a return that

1. is not a fraudulent return;

2. the taxpayer is required to file;

3. but may contain inaccurate information and may lead to an
understatement of a liability or an overstatement of a credit re-
sulting in production of a refund to which the taxpayer may not
be entitled.

Note: A financial institution’s decision to deny a bank product
is not necessarily an indication of a potentially abusive return.

You should report fraudulent or abusive returns, including
those with questionable Forms W-2, to the IRS by submitting
Form 3949-A, Information Referral. You can also report fraudu-
lent or abusive returns without using the IRS form but you must
still send the information to the address shown on Form 3949-A.
The report should include a delimited text file with the “Field”
names from the report format below being in the first row. If the
report is not for questionable Forms W-2, the “Notes” field should
be used to describe the false items on the return.

FARM

BUREAU

INSURANCE

®

Glenn Ray
LUTCF, Agent
910-642-8206

Teddy Tedder
Agent
910-642-8206

Wesley Varnadore

910-642-8206

Ben Worthington
Agent
910-642-8206

910-642-8206

Agent




All wages, salaries and tips you received
for performing services as an employee
of an employer must be included in your
gross income. Amounts withheld for tax-
es, including but not limited to income
tax, social security and Medicare taxes,
are considered “received” and must be in-
cluded in gross income in the year they’re
withheld. Generally, your employer’s con-
tribution to a qualified pension plan for
you isn’t included in gross income at the
time it’s contributed. Additionally, while
amounts withheld under certain salary
reduction agreements with your employer
are generally excluded from gross income,
such amounts may have to be included in
wages subject to social security and Medi-
care taxes in the year they’re withheld. See
Publication 17 for specific information.

Your employer should provide you a
Form W-2, Wage and Tax Statement show-
ing your total income and withholding.
You must include all income and withhold-
ing from all Forms W-2 you receive on your
tax return, and if filing jointly, you must
also include all income and withholding
from your spouse’s Forms W-2.

Attach a copy of each Form W-2 to the
front of your tax return as indicated in

PROFESSIONAL ACCOUNTING
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Wages and Salaries

the instructions. For information on tips,
refer to Publication 531, Reporting Tip In-
come, Publication 1244, Employee’s Daily
Record of Tips and Report to Employer,
Topic No. 761, Tips - Withholding and Re-
porting, and Is My Tip Income Taxable?
For information on excess social security
or railroad tax withholding, refer to Topic
No. 608, Excess Social Security and RRTA
Tax Withheld.

Please note that self-employment in-
come is generally reported on Form 1099-
NEC, Nonemployee Compensation. For
more information on business income,
refer to Topic No. 407, Business Income
and Publication 334, Tax Guide for Small
Business.

If you receive a Form W-2 after you’ve
filed your return, file an amended tax re-
turn, Form 1040-X, Amended U.S. Individ-
ual Income Tax Return. For more informa-
tion on amended returns, refer to Topic
No. 308, Amended Returns and Should I
File an Amended Return? Your Form W-2
should be made available to you by Jan.
31, 2023. For information about incorrect
Forms W-2 or non-receipt, refer to Topic
No. 154, Form W-2 and Form 1099-R (What
to do if incorrect or not received).

& TAX SERVICE

910-642-3358

PROFESSIONAL ACCOUNTING
& TAX SERVICE

2919 Pinelog Rd.,Whiteville

COMPUTERIZED ACCOUNTING, TAX RETURN PREPARATION, INDIVIDUAL, SMALL
BUSINESS, FARMERS, FEDERAL & STATE ELECTRONIC FILING & FAST REFUNDS

*Attention Clients, Taxpayers*

Let us prepare your 2022 Income Tax Returns and be entered to win one of 10 Visa
$100 gift cards. Also, we will be giving away several mystery gifts during tax season. It's
our way of saying thank you for your loyalty and trust in our experience preparing returns
for over 25 years. Let a professional prepare your tax return with complete error check-

ing and validation on each and every return for 100% accuracy.

Opening Day for
Electronic Filing
is January 23, 2023

Form W-2 and Form 1099-R
(What to do if incorrect
or not received)

If your Form W-2, Wage and Tax Statement and/or Form 1099-R, Distribu-
tions From Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs,
Insurance Contracts, etc. aren’t available to you by Jan. 31, 2023, or if your
information is incorrect on these forms, contact your employer/payer. If you
still haven’t received the missing or corrected form by the end of February,
you may call the IRS at 800-829-1040 for assistance (see telephone assistance
for hours of operation). When you call, please have the following informa-
tion available:

 Your name, address (including ZIP code), phone number, taxpayer identi-
fication number, and dates of employment,

« Your employer/payer’s name, address (including ZIP code), and phone
number.

The IRS will contact the employer/payer for you and request the missing
or corrected form. The IRS will also send you a Form 4852, Substitute for
Form W-2, Wage and Tax Statement, or Form 1099-R, Distributions From
Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance
Contracts, etc., along with a letter containing instructions for you.

If you don’t receive the missing or corrected form in sufficient time to file
your tax return, you may use Form 4852 to complete your return. Estimate
your wages or the payments made to you and any taxes withheld and report
them on Form 4852.

If you receive the missing or corrected Form W-2 or Form 1099-R after you
file your return and the information differs from your estimates, you must
file Form 1040-X, Amended U.S. Individual Income Tax Return. For addition-
al information on filing an amended return, see Topic No. 308 and Should I
File an Amended Return?

! ik o
Receive a check in our office upon approval from
the IRS, with all fees withheld.

*»**Attention™**

If you have all your income
forms (W2, 1099, etc.) and
all your deductions you can
come in to pre-process your
information and have your
return ready to e-file on
opening day.

Very Reasonable Rates with FREE NC Electronic Filing.

It Pays To Seek A Tax Professional!
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More taxpayers may receive a form 1099-K

Form 1099-K, Payment Card and Third-Party
Network Transactions, is an IRS information
return used to report certain payment transac-
tions and helps to improve voluntary tax com-
pliance.

The American Rescue Plan of 2021 changed
the reporting threshold for third-party settle-
ment organizations (TPSOs), including payment
apps and online third party settlement organiza-
tions. The new threshold requires reporting of
transactions in excess of $600 per year; changed
from the previous threshold of an excess of 200
transactions per year and an excess of $20,000.
TPSOs are required to report payments for
goods and services.

On Dec. 23, 2022, the IRS announced that calen-
dar year 2022 will be treated as a transition year
for the reduced reporting threshold of $600.

For calendar year 2022, third-party settlement
organizations who issue Forms 1099-K are only
required to report transactions where a payee’s
gross payments exceed $20,000 and there are
more than 200 transactions.

Even though the Form 1099-K reduced report-
ing requirement for third-party settlement orga-
nizations is delayed, some individuals may still
receive a Form 1099-K who have not received
one in the past. Some individuals may receive
a Form 1099-K for the sale of personal items or

in situations where they received a Form 1099-
K in error (i.e. for transactions between friends
and family, or expense sharing). IRS is updating
guidance to direct taxpayers to report these sce-
narios on the Form 1040, Schedule 1, for tax year
2022, if they are not able to have the Form cor-
rected by the payer.

For more information about this update see
Understanding Your Form 1099-K.

When will I get the 1099-K and what
should I do with it? 2022 Forms 1099-K must be
furnished to the payee by Jan. 31, 2023. Use this
information return with your other tax records
to determine your correct tax.

What is not reported on a 1099-K? Money
received as a gift or reimbursement of a share of
ameal or rent should not be reported on a 1099-K.

Ensure tax records are complete before filing.
The IRS advises people who may receive a Form
1099 for the first time — especially “early filers”
who typically file a tax return during the month
of January or early February - to be careful and
make sure they have all of their key income
documents before submitting a tax return. A
little extra caution could save people additional
time and effort related to filing an amended tax
return,or responding to an inquiry from the IRS.

What if the information is wrong? If the
information is incorrect on the 1099-K, contact

the payer whose name appears in the upper left corner on the
form. Keep a copy of all correspondence with the payer with your
records.

If a Form 1099-K is received in error and a corrected Form 1099-

K can’t be obtained, follow the guidance for individuals provided
on the Understanding Your Form 1099-K webpage.

E-file and direct deposit
help expedite tax refunds

You should file electronically using direct deposit as soon as
you have everything you need to file an accurate return. Here’s
why electronic filing is best.

E-file software helps you avoid mistakes by doing the math.
It guides you through each section of your tax return using
a question-and-answer format. The IRS incorporated recent
changes to the tax laws into forms and instructions like the
1040 and 1040-SR. The agency shared these updates with its
partners to ensure e-file software is accurate.

You qualify to prepare and e-file your federal income tax re-
turn for free through IRS Free File if your Adjusted Gross In-
come is $73,000 or less. You may also qualify to have your taxes
e-filed for free through IRS volunteer programs. Volunteer
Income Tax Assistance offers free tax preparation to people
who generally earned $58,000 or less. Tax Counseling for the
Elderly generally helps people who are age 60 or older.

McDaniel & Lennonue

Tax, Tax Planning, Accounting,

Bookkeeping and Payroll Services

MARY S. MCDANIEL, PARTNER | C. JAN LENNON, CPA, PARTNER

MARK H. LENNON, OFFICE MANAGER

essional service with a personal touch

PO Box 39, Evergreen

6139 Haynes Lennon Highway, Evergreen

Telephone: 910-654-5506 Fax: 888-655-7376
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IRS notices and bills, penalties, and interest charges

Generally, April 15 is the deadline for most people to
file their individual income tax returns and pay any tax
owed. During its processing, the IRS checks your tax
return for mathematical accuracy. When processing is
complete, if you owe any tax, penalty; or interest, you will
receive a bill.

» Generally, interest accrues on any unpaid tax from the
due date of the return until the date of payment in full.
The interest rate is determined quarterly and is the fed-
eral short-term rate plus 3 percent. Interest compounds
daily. Visit Newsroom Search for the current quarterly
interest rate on underpayments.

« In addition, if you file a return but don’t pay all tax
owed on time, you’ll generally have to pay a late payment
penalty. The failure-to-pay penalty is one-half of one per-
cent for each month, or part of a month, up to a maxi-
mum of 25%, of the amount of tax that remains unpaid
from the due date of the return until the tax is paid in full.
The one-half of one percent rate increases to one percent
if the tax remains unpaid 10 days after the IRS issues a
notice of intent to levy property. If you file your return
by its due date and request an installment agreement, the
one-half of one percent rate decreases to one-quarter of
one percent for any month in which an installment agree-
ment is in effect. Be aware that the IRS applies payments
to the tax first, then any penalty, then to interest. Any
penalty amount that appears on your bill is generally the
total amount of the penalty up to the date of the notice,
not the penalty amount charged each month. See Topic
No. 202 at irs.gov for information about payment options.

« If you owe tax and don’t file on time, there’s also a
penalty for not filing on time. The failure-to-file penalty
is usually five percent of the tax owed for each month, or
part of amonth that your return is late, up to a maximum

of 25%. If your return is over 60 days late, there’s also a
minimum penalty for late filing; it’s the lesser of $450 (for
tax returns required to be filed in 2023) or 100 percent of
the tax owed. See Topic No. 304 for information about ex-
tensions of time to file if you can’t file on time.

You must file your return and pay your tax by the due
date to avoid interest and penalty charges. Often, you can
borrow the funds necessary to pay your tax at a lower ef-
fective rate than the combined IRS interest and penalty
rate.

Electronic payment options, available on the IRS Pay-
ments page, are the most convenient ways for you to pay
your federal taxes. However, if you decide to pay by mail,
be sure to return the tear-off stub on your bill and use a
return envelope, if provided. To make sure your payment
credits properly to your account, please:

» Make your check or money order payable to the Unit-
ed States Treasury

- Enter the taxpayer identification number (social secu-
rity number, individual taxpayer identification number,
or employer identification number) of the primary tax-
payer

«» Enter the tax year and form number

» Ensure your name, address, and telephone number
are on the payment

*Don’t send cash

For more information about ensuring proper credit of
payments, see Topic No. 158.

The IRS may abate your penalties for filing and pay-
ing late if you can show reasonable cause and that the
failure wasn’t due to willful neglect. Making a good faith
payment as soon as you can, may help to establish that
your initial failure to pay timely was due to reasonable
cause and not willful neglect. If you’re billed for penalty

charges and you have reasonable cause for abatement of
the penalty, send your explanation along with the bill to
your service center, or call us at 800-829-1040 for assistance
(see telephone assistance for hours of operation). The IRS
doesn’t generally abate interest charges and they contin-
ue to accrue until all assessed tax, penalties, and interest
are fully paid.

There are some exceptions to the general deadlines for
filing a return and paying tax, such as:

« If you're a member of the Armed Forces and are serv-
ing in a combat zone or contingency operation. Refer to
Publication 3, Armed Forces’ Tax Guide for additional
information and qualifications.

« If you're a citizen or resident alien working abroad.
Refer to Publication 54, Tax Guide for U.S. Citizens and
Resident Aliens Abroad for details.

« If you were a victim in certain disaster situations. In
those situations, the IRS has the authority to postpone fil-
ing and payment deadlines. Search keyword “disaster”
on IRS.gov for more information.

It’s important that you review your notice or bill. If af-
ter reviewing it you believe there’s an error, write to the
IRS office that sent it to you within the time frame given
or call the number listed on your notice or bill for assis-
tance. You should provide photocopies of any records
that may help the IRS address the error. If you're correct,
we’ll make the necessary adjustment to your account and
send you a revised notice.

For more information about IRS notices and bills, refer
to Publication 594, The IRS Collection Process. For more
information about penalties, refer to our Penalties page.
For more information about penalty and interest charg-
es, refer to Chapter 1, Filing Information, of Publication
17, Your Federal Income Tax for Individuals.

Stan Bullock, CPA

Nikki Tart, CPA
Henry Boon, CPA

Anne Reiner, CPA

910-641-0105

Terray E Suggs, CPA

Lauren Suggs Worley, CPA

Robert H. Orrell I11, CPA

Personal Professional Services for Complex Issues

e Advanced tax preparation services including multi-state requirements

e Estate and trust accounting and administration
e Assistance with sales of business including tax planning issues
¢ Retirement planning including distributions from IRAs and qualified plans

¢ Assistance with professional corporations, personal holding companies,
family partnerships, real estate investment partnerships, etc.

e Financial statement preparation and attestation services

¢ Business consulting services
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e Sophisticated planning for income, estate and gift taxes

¢ Planning for dispositions of real estate including like-kind exchanges

e Advanced planning for charitable contributions including establishment
and operation of private foundations

J Certified Public Accountants & _Advisors

609 S. Franklin St., Whiteville, NC

1411 Commonwealth Drive, Suite 300
Wilmington, NC 29405 * 910-256-4885
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IRS announces tax relief for victims of Hurricane Ian in North Carolina

Victims of Hurricane Ian that began Sept. 28 in
North Carolina now have until Feb. 15, 2023, to file var-
ious individual and business tax returns and make tax
payments, the Internal Revenue Service announced.

Following the recent disaster declaration issued by
the Federal Emergency Management Agency, the IRS
announced today that affected taxpayers in certain ar-
eas will receive tax relief.

Individuals and households affected by Hurricane
Ian that reside or have a business anywhere in the
state of North Carolina qualify for tax relief. The dec-
laration permits the IRS to postpone certain tax-filing
and tax-payment deadlines for taxpayers who reside or
have a business in the disaster area. For instance, cer-
tain deadlines falling on or after Sept. 28, 2022, and be-
fore Feb. 15, 2023, are postponed through Feb. 15, 2023.

This means individuals who had a valid extension
to file their 2021 return due to run out on Oct. 17, 2022,
will now have until Feb. 15, 2023, to file. The IRS noted,
however, that because tax payments related to these
2021 returns were due on April 18, 2022, those pay-
ments are not eligible for this relief.

The Feb. 15, 2023, deadline applies to the quarterly
estimated tax payments, normally due on Jan. 17, 2023
and to the quarterly payroll and excise tax returns
normally due on Oct. 31, 2022, and Jan. 31, 2023. Busi-
nesses with an original or extended due date also have
the additional time, including calendar-year corpora-
tions whose 2021 extensions run out on Oct. 17, 2022.

Penalties on payroll and excise tax deposits due on
or after Sept. 28, 2022, and before Oct. 13, 2022, will be
abated as long as the tax deposits are made by Oct. 13,

2022.

If an affected taxpayer receives a late filing or late
payment penalty notice from the IRS that has an origi-
nal or extended filing, payment or deposit due date
that falls within the postponement period, the tax-
payer should call the telephone number on the notice
to have the IRS abate the penalty. For information on
services currently available, visit the IRS operations
and services page at IRS.gov/Coronavirus.

The IRS automatically identifies taxpayers located
in the covered disaster area and applies filing and pay-
ment relief. But affected taxpayers who reside or have
a business located outside the covered disaster area
should call the IRS disaster hotline at 866-562-5227 to
request this tax relief.

Covered disaster area

North Carolina, South Carolina and Florida consti-
tute a covered disaster area for purposes of Treas. Reg.
§301.7508A-1(d)(2) and are entitled to the relief detailed
below.

Affected taxpayers

Taxpayers considered to be affected taxpayers eli-
gible for the postponement of time to file returns, pay
taxes and perform other time-sensitive acts are those
taxpayers listed in Treas. Reg. § 301.7508A-1(d)(1), and
include individuals who live, and businesses (includ-
ing tax-exempt organizations) whose principal place
of business is located, in the covered disaster area.
Taxpayers not in the covered disaster area, but whose
records necessary to meet a deadline listed in Treas.
Reg. § 301.7508A-1(c) are in the covered disaster area,

are also entitled to relief. In addition, all relief work-
ers affiliated with a recognized government or philan-
thropic organization assisting in the relief activities
in the covered disaster area and any individual visit-
ing the covered disaster area who was killed or injured
as a result of the disaster are entitled to relief.

Under section 7508A, the IRS gives affected taxpay-
ers until Feb. 15, 2023 to file most tax returns (including
individual, corporate, and estate and trust income tax
returns; partnership returns, S corporation returns,
and trust returns; estate, gift, and generation-skipping
transfer tax returns; annual information returns of
tax-exempt organizations; and employment and cer-
tain excise tax returns), that have either an original or
extended due date occurring on or after Sept. 28, 2022,
and before Feb. 15, 2023.

Affected taxpayers that have an estimated income
tax payment originally due on or after Sept. 28, 2022,
and before Feb. 15, 2023, will not be subject to penalties
for failure to pay estimated tax installments as long as
such payments are paid on or before Feb. 15, 2023.

The IRS also gives affected taxpayers until Feb. 15,
2023, to perform other time-sensitive actions described
in Treas. Reg. § 301.7508A-1(c)(1) and Rev. Proc. 2018-58,
2018-50 IRB 990 (Dec. 10, 2018), that are due to be per-
formed on or after Sept. 28, 2022, and before Feb. 15,
2023, are postponed through Feb. 15, 2023.

This relief also includes the filing of Form 5500 se-
ries returns that were required to be filed on or after
Sept. 28, 2022, and before Feb. 15, 2023, are postponed
through Feb. 15, 2023, in the manner described in sec-

Continued on page 11
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Get your refund faster — tell IRS to direct depos-
two or three accounts

it your refund to one,

The best and fastest way to
get your tax refund is to have
it electronically deposited for
free into your financial ac-
count. The IRS program is
called direct deposit. You can
use it to deposit your refund
into one, two or even three ac-
counts.

Eight out of 10 taxpayers get
their refunds by using Direct
Deposit. It is simple, safe and
secure. This is the same elec-
tronic transfer system used to
deposit nearly 98 percent of all
Social Security and Veterans
Affairs benefits into millions
of accounts.

Combining direct deposit
with IRS e-File is the fastest
way to receive your refund.
IRS issues more than 9 out of
10 refunds in less than 21 days.
You can track your refund us-
ing the IRS’ Where’s My Re-
fund? tool.

Direct deposit is easy to use.
Just select it as your refund
method through your tax soft-
ware and type in the account
number and routing number.
Or, tell your tax preparer you

want direct deposit. You can
even use direct deposit if you
are one of the few people still
filing by paper. Be sure to dou-
ble check your entry to avoid
errors.

YOUR MAME
1234 Main Street

portune time to start or add to
your savings. You can divide
your refund into two or three
additional financial accounts,
including your Individual Re-
tirement Account, or purchase

Anywhere, OH 00000 DATE
PAY TO THE
ORDER OF $
] ARS
ROLLOT 2320 |I:EIDEILE'?.|-.5E?ECIII nked |
ACCOUNT CHECK
NUMBER NUMEER

Direct deposit also saves you
money. It costs the nation’s tax-
payers more than $1 for every
paper refund check issued, but
only a dime for each direct de-
posit made.

The federal tax refund is
often the largest single check
many people receive. It’s an op-

up to $5,000 in U.S. Series I Sav-
ings Bonds.

Splitting your refund is easy.
You can use your tax software
to do it electronically. Or, use
IRS’ Form 8888, Allocation
of Refund (including Savings
Bond Purchases) if you file a
paper return. Just follow the

instructions on the form. If
you want IRS to deposit your
refund into just one account,
use the direct deposit line on
your tax form.

With split refunds, you have
a convenient option for man-
aging your money — send-
ing some of your refund to
an account for immediate use
and some for future savings
— teamed with the speed and
safety of direct deposit.

Your refund should only
be deposited directly into ac-
counts that are in your own
name; your spouse’s name or
both if it’s a joint account. No
more than three electronic re-
funds can be deposited into a
single financial account or pre-
paid debit card. Taxpayers who
exceed the limit will receive an
IRS notice and a paper refund.

Whether you file electroni-
cally or on paper, direct deposit
gives you access to your refund
faster than a paper check.

Direct deposit also avoids
the possibility that your check
could be lost or stolen or re-
turned to IRS as undeliverable.

Understanding the difterence between standard
and itemized deductions

One of the first decisions taxpayers
must make when completing a tax return
is whether to take the standard deduc-
tion or itemize their deductions. There
are several factors that can influence a
taxpayer’s choice, including changes to
their tax situation, any changes to the
standard deduction amount and recent
tax law changes.

Generally, most taxpayers use the op-
tion that gives them the lowest overall
tax.

As taxpayers begin to think about fil-
ing their tax return, here are some things
they should know about standard and
itemized deductions.

Standard deduction

The standard deduction amount in-
creases slightly every year. The standard
deduction amount depends on the tax-
payer’s filing status, whether they are 65
or older or blind, and whether another
taxpayer can claim them as a dependent.

Taxpayers who are age 65 or older on the
last day of the year and don’t itemize de-
ductions are entitled to a higher standard
deduction.

Most filers who use Form 1040 can find
their standard deduction on the first page
of the form. The standard deduction for
most filers of Form 1040-SR, U.S. Tax Re-
turn for Seniors, is on the last page of
that form.

According to the Instructions for Form
1040 and 1040-SR, not all taxpayers can
take a standard deduction, including:

« A married individual filing as mar-
ried filing separately whose spouse item-
izes deductions - if one spouse itemizes
on a separate return, both must itemize.

« An individual who files a tax return
for a period of less than 12 months. This is
uncommon and could be due to a change
in their annual accounting period.

- An individual who was a nonresident
alien or a dual-status alien during the
year. Nonresident aliens who are mar-

ried to a U.S. citizen or resident alien,
however, can take the standard deduction
in certain situations.

Itemized deductions

Taxpayers choose to itemize deductions
by filing Schedule A, Form 1040, Itemized
Deductions. Itemized deductions that
taxpayers may claim include:

- State and local income or sales taxes

- Real estate and personal property
taxes

- Home mortgage interest

« Personal casualty and theft losses
from a federally declared disaster

- Gifts to a qualified charity

» Unreimbursed medical and dental ex-
penses that exceed 7.5% of adjusted gross
income

Some itemized deductions, such as the
deduction for taxes, may be limited. Tax-
payers should review the instructions for
Schedule A Form 1040 for more informa-
tion on limitations.

Taxpayers should
hang up if tax
season scammers
come calling

The tax filing season is a
popular time for scammers
to call and try to dupe un-
suspecting taxpayers. These
thieves often make threat-
ening or alarming calls pos-
ing as the IRS to try to steal
taxpayer money or personal
information.

However, it’s easy for peo-
ple to recognize this scam
by knowing how the IRS
contacts taxpayers.

The IRS will never:

« Call to demand immedi-
ate payment using a specific
payment method such as a
prepaid debit card, gift card
or wire transfer. Generally,
the IRS will first mail a bill
to any taxpayer who owes
taxes.

- Threaten to immediately
bring in local police or other
law enforcement groups to
have the taxpayer arrested
for not paying.

+ Demand that taxes be
paid without giving taxpay-
ers the opportunity to ques-
tion or appeal the amount
owed.

- Call unexpectedly about
a tax refund.

Taxpayers who receive
these phone calls should:

» Record the number and
then hang up the phone im-
mediately.

» Report the call by vis-
iting the Hotline page of
Treasury Inspector General
for Tax Administration and
using an IRS Impersonation
Scam Reporting form or by
calling 800-366-4484.

- Forms to report fraud
are available on the Hotline
page of Treasury Inspector
General for Tax Adminis-
tration website. Taxpayers
just click the appropriate
option under “IRS Scams
and Fraud” and follow the
instructions.

» Report the number to
phishing@irs.gov and put
“IRS Phone Scam” in the
subject line.
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Hurricane Ian

Continued from page 9

tion 8 of Rev. Proc. 2018-58. The relief described in section 17 of Rev. Proc.
2018-58, pertaining to like-kind exchanges of property, also applies to certain
taxpayers who are not otherwise affected taxpayers and may include acts
required to be performed before or after the period above.

Unless an act is specifically listed in Rev. Proc. 2018-58, the postponement
of time to file and pay does not apply to information returns in the W-2, 1094,
1095, 1097, 1098 or 1099 series; to Forms 1042-S, 3921, 3922 or 8027; or to em-
ployment and excise tax deposits.

Casualty losses

Affected taxpayers in a federally declared disaster area have the option of
claiming disaster-related casualty losses on their federal income tax return
for either the year in which the event occurred, or the prior year. See Publi-
cation 547 for details.

Individuals may deduct personal property losses that are not covered by
insurance or other reimbursements. For details, see Form 4684, Casualties
and Thefts and its instructions.

Affected taxpayers claiming the disaster loss on their return should put
the Disaster Designation, “NC Hurricane Ian” in bold letters at the top of the
form. Be sure to include the FEMA disaster declaration number, DR-3586-
NC- on any return. See Publication 547 for details.

Other relief

The IRS will waive the usual fees and requests for copies of previously
filed tax returns for affected taxpayers. Taxpayers should put the assigned
Disaster Designation “N.C. Hurricane Ian” in bold letters at the top of Form
4506, Request for Copy of Tax Return, or Form 4506-T, Request for Transcript
of Tax Return, as appropriate, and submit it to the IRS.

Affected taxpayers who are contacted by the IRS on a collection or exami-
nation matter should explain how the disaster impacts them so that the IRS
can provide appropriate consideration to their case. Taxpayers may down-
load forms and publications from the official IRS website, IRS.gowv.

Where's my refund?

1. When to
check...

» 24 hours after you e-file
- 4 weeks after you mail your paper
return
« Updates are made daily, usually
overnight

2. What you
need...

« Social security number
- Filing status
» Exact refund amount

3. How...
Get your refund status at

https://sa2.Www4.Irs.Gov/irfof/lang/en/irfofgetstatus.Jsp

If you e-file, you can generally expect your refund in less than 21 days. There is no need
to call our toll-free number unless “where’s my refund?” specifically indicates that you
should.

Also download the IRS2Go app to check your refund status.

Information courtesy of irs.gov

Take advantage of smart year-end financial moves that

Year-End Tax Tips To Help Boost Your Return

By Mary B. Williamson, State Farm® Agent

3. Sell losing stock: Sell losing stock before year’s end to

These are just five ways to help reduce your tax liability—

can help reduce your income tax liability when you file next
spring. Bernard Kiely, CFP, CPA, dean of the National Associa-
tion of Professional Financial Advisors (NAPFA) University
School of Taxation, offers these tips:

1. Donate to qualified charities and organizations: You can
generally deduct contributions of up to 50 percent of your ad-
justed gross income to qualified charities and organizations if
they’re made before December 31. Consider:

Donating stock. You can generally deduct the fair market
value of donated stock.

Using a community foundation. You direct the money, and
the foundation pays it out over a period of years. You can gen-
erally deduct the donation the year you paid the foundation.

2. Contribute to your 401 (k): Add pre-tax money to your
401 (k) before the end of the year to reduce your taxable
income.

Mary Bullard Williamson

deduct the capital losses against any capital gains you real-
ized, and reduce your taxes on the money you earned from
successful stock. Once you've offset your capital gains, you,

as an individual, can generally use any excess losses to reduce
ordinary income up to an annual limit of $3,000

4. Focus on long-term capital gains: “A short-term capital
gain is a stock or mutual fund you've bought and sold in less
than one year,” says Kiely. Long-term capital gains are taxed
at fixed interest rates. Short-term capital gains are taxed at
your ordinary income tax rate. Use the time now to evaluate
your financial portfolio and shift more funds to investments
that offer longer-term tax savings.

5. Fund a Coverdell Education Savings Account (ESA):
Many states allow residents to deduct contributions made
to an education savings account. In general, the designated
beneficiary of a Coverdell ESA can receive tax-free distribu-
tions to pay qualified education expenses.

Call Us For All Your Insurance Needs!
1011 N. J.K. Powell Blvd., Whiteville

642-3753

No One Takes Care of You
Like A State Farm Agent.

visit a financial planner for many more.

State Farm® agents do not provide tax, legal or investment
advice. Please consult a tax, legal or investment advisor in
regards to your personal situation.

Before investing, consider the funds’ investment objectives,
risks, charges and expenses. Contact State Farm VP Manage-
ment Corp (1-800-447-4930) for a prospectus or summary
prospectus containing this and other information. Read it
carefully. AP2011/10/1024

Investing involves risk, including potential for loss.

Securities and insurance products are not FDIC insured,
are not guaranteed by State Farm Bank® and are subject to
investment risk, including possible loss of principal.

A 10 percent tax penalty may apply for withdrawals from tax-
qualified products before age 59%%.

o StateFarm




Refund timing

The IRS issues more than 9
out of 10 refunds in the normal
time frame: less than 21 days.
However, it’s possible that
some tax returns may require
further review and could result
in the refund being delayed.

Some common issues which
may extend processing times:

« You filed your return on pa-
per.

+ Refunds from amended
returns are generally issued
within 16 weeks. Please note
that due to COVID-19 pro-
cessing delays, it’s taking us
more than 20 weeks to process
amended returns.

« If you filed an injured
spouse claim, refer to Injured
Spouse Relief for more infor-
mation.

 For refund claims with an
application for an individual
taxpayer identification number
(ITIN) attached, refer to Topic
No. 857 for more information.

« If you requested a refund of
tax withheld on a Form 1042-S
by filing a Form 1040-NR, allow
up to 6 months from the origi-
nal due date of the 1040-NR
return or the date you filed the
1040-NR, whichever is later, to
receive any refund due.

« The IRS expects the earliest
Earned Income Tax Credit and
Additional Child Tax Credit
related refunds to be available
in taxpayer bank accounts or
on debit cards by Feb. 28 if you
chose direct deposit and there
are no other issues with the tax
return. However, some taxpay-
ers may see their refunds a few
days earlier. Check Where’s My
Refund? for your personalized
refund date.

You can also refer to Topic
No. 303 for a checklist of com-
mon errors made when prepar-
ing your tax return and for ad-
ditional items that may delay
the processing of your return.

Call about your refund status
only if Where’s My Refund? di-
rects you to contact the IRS.

Refund type

Join the nine in 10 taxpayers
who get their refunds faster by
using e-file and direct deposit.
You have several options for re-
ceiving your federal individual
income tax refund:

» Direct Deposit: The fast-
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Refund information

est way is by direct deposit into
your checking or savings ac-
count, including an individual
retirement arrangement (IRA).
See the Instructions for Form
1040 (and Form 1040-SR) for
more information. In an effort
to combat fraud and identity
theft, the IRS limits the num-
ber of direct deposits into a
single financial account or pre-
paid debit card to three refunds
per year. Taxpayers who exceed
this limit will receive a notice
and a refund check instead,
which may take up to 10 weeks;

» TreasuryDirect®: Deposit
into a TreasuryDirect® online
account to buy savings bonds.
For more information, see the
Instructions for Form 1040
(and Form 1040-SR);

« Traditional, Roth, or
SEP-IRA: Directly deposit part
or all of your refund into a tra-
ditional IRA, Roth IRA, or SEP-
IRA, but not a SIMPLE IRA.
You must have an existing IRA
account before you file your
return, and your routing num-
ber and account number. See
the Instructions for Form 1040
(and Form 1040-SR) for more
information. For more infor-
mation on IRA contributions,
see Publication 590-A, Contri-
butions to Individual Retire-
ment Arrangements (IRAs);

« Savings Bonds: By pur-
chase of U.S. Series I Savings
Bonds up to $5,000;

« A Health Savings Ac-
count (HSA);

* An Archer MSA;

« A Coverdell Education
Savings Account (ESA); or

 Paper Check: By paper
check sent to the address listed
on your return.

Splitting your refund

If you choose to receive your
refund by direct deposit, you
can split your refund into as
many as three separate ac-
counts. For example, you can
request that we directly deposit
into a checking, a savings, and
a retirement account by com-
pleting Form 8888, Allocation
of Refund (Including Savings
Bond Purchases) and attach-
ing it to your income tax re-
turn. You can also use Form
8888 to buy up to $5000 in paper
or electronic series I savings
bonds. You can’t have your re-

fund deposited into more than
one account or buy paper se-
ries I savings bonds if you file
Form 8379, Injured Spouse Al-
location. As a reminder, your
refund should only be directly
deposited into accounts that
are in your own name, your
spouse’s name, or both if it’s
a joint account. Your refund
should not be direct deposited
into an account in your return
preparer’s name. Please note,
to receive your refund by direct
deposit (whether into one ac-
count or more), the total refund
amount must be $1.00 or more.

Online or mobile device

Where’s My Refund? has the
most up to date information
available about your refund.
Use it to get your personalized
refund status. The tool is up-
dated once a day, so you don’t
need to check more often. You
can also download our free
mobile app, IRS2Go, from an
iPhone or Android device to
check Where’s My Refund?

Checking your refund sta-
tus

You can start checking on the
status of your refund within:

- 24 hours after e-filing a tax
year 2022 return

-3 or 4 days after e-filing a tax
year 2020 or 2021 return

» 6 months or more after fil-
ing a paper return

Have your tax return handy
S0 you can provide your tax-
payer identification number,
your filing status, and the exact
whole dollar amount of your
refund shown on your return.

General information

Where’s My Refund? pro-
vides information for the cur-
rent and two previous tax
years. If you need other return
information, view your Online
Account.

Where’s My Refund? in-
cludes a tracker that displays
progress through 3 stages: (1)
Return Received, (2) Refund
Approved, and (3) Refund Sent.
Where’s My Refund? provides
a personalized refund date
as soon as the IRS processes
your tax return and approves
your refund. It doesn’t show
information about amended re-
turns. To check the status of an

amended return, use Where’s
My Amended Return?

Where’s My Refund? has the
most accurate and complete
refund information available.
IRS representatives don’t have
information beyond what’s
shown on Where’s My Refund?
so you don’t need to call the IRS
unless the tool says the IRS can
provide more information to
you. Updates to refund status
are made once a day - usually
at night.

Telephone access

If you don’t have Internet ac-
cess, you may call the refund
hotline at 800-829-1954 to check
on your tax year 2022 refund.
To check on an amended re-
turn, call 866-464-2050.

Not entitled to refund re-
ceived

If you receive a refund to
which you’re not entitled, or
for an amount that’s more
than you expected, don’t cash
the check. For a direct deposit
that was greater than expected,
immediately contact the IRS
at 800-829-1040 and your bank

or financial institution. If you
receive a notice from the IRS
explaining an adjustment to a
refund amount, you should do
as instructed in the notice. For
information about returning
an erroneous refund, see Topic
No. 161.

Refund less than expected

If you receive a refund for
a smaller amount than you
expected, you may cash the
check. You'll get a notice ex-
plaining the difference. Follow
the instructions on the notice.
If it’s determined that you
should have received more, you
will later receive a check for
the difference.

Missing refund check

If your refund check is lost,
stolen or destroyed, the IRS
will initiate a refund trace to
determine the status of the
refund. See I lost my refund
check. How do I get a new one?

Additional information

For more information about
refunds, see Tax Season Refund
Frequently Asked Questions.
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The Internal Revenue Ser-
vice reminds low- and moder-
ate-income workers that they
can save for retirement now
and possibly earn a special
tax credit in 2022 and years
ahead.

The Retirement Savings
Contributions Credit, also
known as the Saver’s Credit,
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Save for retirement now, get a tax credit later:

Saver’s Credit higher limits can help low- and moderate-income workers save more in 2023

tax-exempt organizations.

» Governmental 457 plan for
state or local government em-
ployees.

» Thrift Savings Plan (TSP)
for federal employees.

Contributions to certain
other workplace retirement
plans also qualify. See the in-
structions to Form 8880 for

>

|

d e, s

details.

Employees unable to set
aside money this year may
want to schedule their 2023
contributions soon so their
employer can begin with-
holding them in January.

Who qualifies
Income limits, based on

helps offset part of the first
$2,000 workers voluntarily
contribute to Individual Re-
tirement Arrangements,
401(k) plans and similar work-
place retirement programs.
The credit also helps any eli-
gible person with a disability
who is the designated benefi-
ciary of an Achieving a Bet-
ter Life Experience (ABLE)
account, contribute to that
account. For more informa-
tion about ABLE accounts,
see Publication 907, available
on IRS.gov.

The Saver’s Credit is avail-
able in addition to any other
tax savings that apply.

Still time to take action

Eligible workers still have
time to make qualifying re-
tirement contributions and
get the Saver’s Credit on their
2022 tax return. People have
until April 18, 2023 - the due
date for filing their 2022 re-
turn - to set up a new IRA or
add money to an existing IRA
for 2022. Both Roth and tradi-
tional IRAs qualify.

On the other hand, those
participating in workplace
retirement plans must take
action by the end of 2022 for
contributions to count for this
year. This means elective de-
ferrals (contributions) must
be made by Dec. 31 to a:

+ 401(k) plan.

» 403(b) plan for employees
of public schools and certain

a taxpayer’s adjusted gross
income and marital or filing
status, apply to the Saver’s
Credit. But due to inflation,
the limits will increase mark-
edly in 2023.

As a result, the Saver’s
Credit can be claimed by:

« Married couples filing
jointly with incomes up to
$68,000 in 2022 or $73,000 in
2023.

» Heads of household with
incomes up to $51,000 in 2022
or $54,750 in 2023.

» Married individuals filing
separately and singles with
incomes up to $34,000 in 2022
or $36,500 in 2023.

Like other tax credits, the
Saver’s Credit can increase a
taxpayer’s refund or reduce
the tax owed. Though the max-
imum Saver’s Credit is $1,000
($2,000 for married couples),
the IRS cautioned that it is of-
ten much less and, due in part
to the impact of other deduc-
tions and credits, may, in fact,
be zero for some taxpayers.

A taxpayer’s credit amount
is based on their filing status,
adjusted gross income, tax li-
ability and amount contrib-
uted to qualifying retirement
programs or ABLE accounts.
Form 8880 is used to claim the
Saver’s Credit, and its instruc-
tions have details on figuring
the credit correctly.

In tax year 2020, the most re-
cent year for which complete
figures are available, Saver’s

Credits totaling more than
$1.7 billion were claimed on
about 9.4 million individual
income tax returns. That’s an
average of about $186 per eli-
gible return.

The Saver’s Credit supple-
ments other tax benefits avail-
able to people who set money
aside for retirement. For ex-
ample, most workers may de-
duct their contributions to a
traditional IRA. Though Roth
IRA contributions are not
deductible, qualifying with-
drawals, usually after retire-
ment, are tax-free. Normally,
contributions to 401(k) and
similar workplace plans are
not taxed until withdrawn.

Some restrictions apply

Other special rules that ap-
ply to the Saver’s Credit in-
clude:

- Eligible taxpayers must be
at least 18 years of age.

« Anyone claimed as a de-
pendent on
someone
else’s return
cannot take
the credit.

- A student
cannot take
the credit. A
person en-
rolled as a
full-time stu-
dent during
any part of
5 calendar
months dur-
ing the year is
considered a

student. °
Any dis-

tributions )

from a retire-

ment plan L

or ABLE ac-

count reduce
the contribu-
tion amount
used to figure
the credit.
For 2022, this
rule applies
to distribu-
tions received
after 2019 and
before the due
date, includ-

ing extensions, of the 2022
return. Form 8880 and its
instructions have details on
making this computation.

To learn more about other
ways to get ready for the tax
season ahead, visit IRS.gov/
getready.

qualify.

« unemployment benefits
 a change in income

- a change in marital status

- the birth or death of a child

- a change in a spouse’s employment situation

You qualify based on your income and the filing status
you use on your tax return. The credit can increase if you
have one or more children who live with you for more
than half the year and meet other requirements.

Visit IRS.gov to learn more.

Find out if you're eligible for
the earned income tax credit

If you have low-to-moderate income, the earned income
tax credit can give you a substantial financial boost.

Your eligibility can change from year to year, so it’s
a good idea to use the EITC Assistant to find out if you

Eligibility can be affected by major life changes like:
« anew job or loss of a job

Tax Preparation o E-filing
Bookkeeping o Virtual Services
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www_solesaccounting.com

We can prepare your taxes without you ever having to step foot in our office!

ALISON N SOLES, CFE, EA

EXPERIENGED, PROFESSIONAL

TAX PREPARATION

SOLES ACCOUNTING, LLC
928 S. MADISON ST, WHITEVILLE

(910) 642-1868

JIMMY O MAULDIN, GPA




The Internal Revenue Ser-
vice announced that the
amount individuals can con-
tribute to their 401(k) plans in
2023 has increased to $22,500,
up from $20,500 for 2022. The
IRS today also issued techni-
cal guidance regarding all of
the cost of living adjustments
affecting dollar limitations
for pension plans and other
retirement-related items for
tax year 2023 in Notice 2022-55,
posted on IRS.gov.

Highlights of changes for
2023

The contribution limit for
employees who participate
in 401(k), 403(b), most 457
plans, and the federal govern-
ment’s Thrift Savings Plan is
increased to $22,500, up from
$20,500.

The limit on annual contri-
butions to an IRA increased to
$6,500, up from $6,000. The IRA
catch up contribution limit for
individuals aged 50 and over is
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401 (k) limit increases to $22,500 for 2023,
IRA limit rises to $6,500

not subject to an annual cost
of living adjustment and re-
mains $1,000.

The catch-up contribution
limit for employees aged 50
and over who participate in
401(k), 403(b), most 457 plans,
and the federal government’s
Thrift Savings Plan is in-
creased to $7,500, up from
$6,500. Therefore, participants
in 401(k), 403(b), most 457
plans, and the federal govern-
ment’s Thrift Savings Plan
who are 50 and older can con-
tribute up to $30,000, starting
in 2023. The catch-up contribu-
tion limit for employees aged
50 and over who participate in
SIMPLE plans is increased to
$3,500, up from $3,000.

The income ranges for de-
termining eligibility to make
deductible contributions to
traditional Individual Retire-
ment Arrangements (IRAs), to
contribute to Roth IRAs, and
to claim the Saver’s Credit all
increased for 2023.

Taxpayers can deduct con-
tributions to a traditional
IRA if they meet certain con-
ditions. If during the year ei-
ther the taxpayer or the tax-
payer’s spouse was covered by
a retirement plan at work, the
deduction may be reduced, or
phased out, until it is elimi-
nated, depending on filing sta-
tus and income. (If neither the
taxpayer nor the spouse is cov-
ered by a retirement plan at
work, the phase-outs of the de-
duction do not apply.) Here are
the phase out ranges for 2023:

« For single taxpayers cov-
ered by a workplace retire-
ment plan, the phase-out
range is increased to between
$73,000 and $83,000, up from
between $68,000 and $78,000.

« For married couples fil-
ing jointly, if the spouse mak-
ing the IRA contribution is
covered by a workplace re-
tirement plan, the phase-out
range is increased to between
$116,000 and $136,000, up from

between $109,000 and $129,000.

« For an IRA contribu-
tor who is not covered by a
workplace retirement plan
and is married to someone
who is covered, the phase-out
range is increased to between
$218,000 and $228,000, up from
between $204,000 and $214,000.

- For a married individual
filing a separate return who
is covered by a workplace re-
tirement plan, the phase-out
range is not subject to an an-
nual cost-of-living adjustment
and remains between $0 and
$10,000.

The income phase-out range
for taxpayers making contri-
butions to a Roth IRA is in-
creased to between $138,000
and $153,000 for singles and
heads of household, up from
between $129,000 and $144,000.
For married couples filing
jointly, the income phase-out
range is increased to between
$218,000 and $228,000, up from
between $204,000 and $214,000.

The phase-out range for a
married individual filing a
separate return who makes
contributions to a Roth IRA is
not subject to an annual cost-
of-living adjustment and re-
mains between $0 and $10,000.

The income limit for the
Saver’s Credit (also known as
the Retirement Savings Con-
tributions Credit) for low- and
moderate-income workers is
$73,000 for married couples
filing jointly, up from $68,000;
$54,750 for heads of house-
hold, up from $51,000; and
$36,500 for singles and mar-
ried individuals filing sepa-
rately, up from $34,000.

The amount individuals
can contribute to their SIM-
PLE retirement accounts is
increased to $15,500, up from
$14,000.

Details on these and other
retirement-related cost-of-liv-
ing adjustments for 2023 are
in Notice 2022-55, available on
IRS.gov.
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Would you like to be shown how to save an average of 15% a year on a portion of your yearly
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How to pay
your taxes

If you owe taxes, the IRS
offers several options where
you can pay immediately
or arrange to pay in install-
ments:

 Electronic Funds
Withdrawal. Pay using
your bank account when
you e-file your return.

« Direct Pay. Pay directly
from a checking or savings
account for free.

* Credit or debit cards.
Pay your taxes by debit or
credit card online, by phone,
or with a mobile device.

« Pay with cash. You can
make a cash payment at a
participating retail partner.
Visit IRS.gov/paywithcash
for instructions.

+ Installment agree-
ment. You may be able to
make monthly payments,
but you must file all re-
quired tax returns first. Ap-
ply for an installment agree-
ment through the Online
Payment Agreement tool.
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Do you need to file?

Most U.S. citizens — and per-
manent residents who work in
the United States — need to file
a tax return if they make more
than a certain amount for the
year.

You may want to file even
if you make less than that
amount, because you may get
money back if you file. This
could apply to you if you:

- Have had federal income tax
withheld from your pay

+ Made estimated tax pay-
ments

» Qualify to claim tax credits
such as the Earned Income Tax
Credit and Child Tax Credit

Do You Need to File a Tax
Return?

Here’s how to figure out if
you should file a tax return this
year:

» Look at your income to see
if you made the minimum re-
quired to file a tax return

» Decide which filing status
is best for you (you may be re-
quired to file a tax return de-
pending on your filing status,

income and age)

« If you're retired, find out if
your retirement income is tax-
able

» Find out if you qualify to
claim certain credits and de-
ductions to lower the amount
of tax you owe

« Use the Interactive Tax As-
sistant to see if you need to file

Benefits of Filing a Tax
Return

Get money back. In some
cases, you may get money back
when you file your tax return.
For example, if your employer
withheld taxes from your pay-
check, you may be owed a re-
fund when you file your taxes.

Avoid interest and penal-
ties. You may avoid interest
and penalties by filing an accu-
rate tax return on time and pay-
ing any tax you owe in the right
way before the deadline. Even
if you can’t pay, you should file
on time or request an extension
to avoid owing more money.

Protect your credit. You
may avoid having a lien placed

against you when you file an
accurate tax return on time
and pay any tax you owe in the
right way before the deadline.
Liens can damage your credit
score and make it harder for
you to get a loan.

Apply for financial aid. An
accurate tax return can make
it easier to apply for help with
education expenses.

Build your Social Security
benefit. Claiming your self-
employment income on your
return ensures that it will be
included in your benefit calcu-
lation.

Get an accurate picture of
your income. When you apply
for a loan, lenders will look at
your tax return to figure your
interest rate and decide if you
can repay. If you file accurate
tax returns, you may get a loan
with a lower interest rate and
better repayment terms.

Get peace of mind. When
you file an accurate tax return
and pay your taxes on time,
you’ll know that you’re doing
the right thing to follow the law.

Be ready to
verify your
identity when
calling the IRS

When you call the IRS,
they will ask you to verify
your identity.

IRS phone assistors take
great care to only discuss
personal information with
you or someone you autho-
rize to speak on your behalf.
To make sure that you do
not have to call back, have
the following information
ready:

« Social Security numbers
and birth dates for those
who were named on the tax
return

« An Individual Taxpayer
Identification Number letter
if the you have one

« Your filing status

« The prior-year tax return

« A copy of the tax return
in question

« Any IRS letters or notic-
es you received.
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