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Hospitals and doctor groups that together become accountable care organizations through the Affordable Care Act are 
rewarded or penalized based on scores in 33 areas. In the first round, announced in September, Dean Clinic/St. Mary’s 
Hospital lost $4 million and UW Health saw no gain or loss. Meriter-UnityPoint Health didn’t participate. Dean/St Mary’s 
chose a special program with more risk and more potential gain. How Madison’s two ACOs scored on some measures:

Percentages of patients receiving appropriate care or responding positively on surveys:

Accountable care organization scores

SOURCE: Centers for Medicare and Medicare Services State Journal
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Hospital-acquired conditions
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Hospital-acquired conditions 
include central line 
bloodstream infections, 
urinary infections from 
catheters and complications 
such as bed sores and blood 
clots after surgery.

SOURCE: Kaiser Health News, Centers for Medicare and Medicaid 
Services, State Journal research

State Journal

Medicare bonuses/penalties
 
The federal government rewards or penalizes hospitals for quality of care through 
the Affordable Care Act. Increases or decreases in annual Medicare payments are 
based on performance in three areas: readmissions, quality measures and 
hospital-acquired conditions. 

Readmissions are admissions 
within 30 days of discharges.

Quality measures include 
two dozen indicators, such 
as death rates and patient 
satisfaction scores.
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How Madison’s hospitals have fared
Positive percentages are bonuses, negative percentages are penalites.


