Financial Assistance Division Agenda Item 2.B.
April 18, 2022

LOAN APPLICATION
RECOMMENDED FOR APPROVAL

Applicant: Enid Municipal Authority, Garfield County

Loan Application No.: ORF-22-0017-DW
Drinking Water SRF Loan (“DWSRF Loan”)

Funding Requested: $4,000,000.00

Loan Interest Rate: The DWSRF Loan shall bear a fixed interest rate to be determined
prior to loan closing plus an administrative fee of 0.5% per annum,
all on the outstanding principal balance of the loan.

Loan Payment Term: Interest, administrative fee, and principal payments shall be made
on a semi-annual basis. The applicant shall commence principal
repayment no later than one (1) year following Project completion
and the maturity of the loan shall be no later than twenty (20) years
following the date the Project is completed.

Loan Security Position: The DWSREF loan shall be secured with a lien on the revenues of
the applicant's water, sewer, and sanitation systems, a 2 cents sales
tax and may include a mortgage on the applicant's water and sewer
systems and other real property.

Purpose: The applicant will utilize the loan proceeds to: (i) replace water
lines throughout the system, all related appurtenances (the
“Project”), and (i1) pay related costs of issuance.

Sources of Funds (Est.) Uses of Funds (Est.)

Loan Proceeds $4,000,000.00 Project $3,914,500.00
Bond Counsel 42,500.00
Financial Advisor 42,500.00
Trustee Bank 500.00

Total $4,000,000.00 Total $4,000,000.00

2006



BEFORE THE OKLAHOMA WATER RESOURCES BOARD
STATE OF OKLAHOMA

IN THE MATTER OF LOAN APPLICATION )
NO. ORF-22-0017-DW IN THE NAME OF )
ENID MUNICIPAL AUTHORITY )
GARFIELD COUNTY, OKLAHOMA )

PROPOSED
ORDER APPROVING LOAN APPLICATION

This matter came on for consideration before the Oklahoma Water Resources Board (the
"Board") on the 18th day of April, 2022.

WHEREAS, Enid Municipal Authority (the "Applicant") has made its Application for
Funding No. ORF-22-0017-DW (the “Loan Application”) to the Board and to the Oklahoma
Department of Environmental Quality (the “DEQ”) for a loan from the Drinking Water
Treatment Revolving Loan Account (the “DWSRF”), pursuant to Title 82 Oklahoma Statutes
2011, Sections 1085.71 et seq, as amended; and

WHEREAS, the Applicant intends to use the loan for drinking water system
improvements, to further compliance with State and Federal standards and/or to refinance
existing indebtedness originally incurred for such purposes; and

WHEREAS, the DEQ has certified the Loan Application with regards to compliance with
applicable technical program requirements and forwarded it to the Board with a recommendation
that the Loan Application be considered and approved for a DWSRF Loan; and

WHEREAS, the Board has completed its review of the Loan Application and related
information, and finds that the Loan Application should be approved according to the terms and
conditions set forth below.

NOW, THEREFORE, LET IT BE RESOLVED AND ORDERED BY THE
OKLAHOMA WATER RESOURCES BOARD:

Application for Funding No. ORF-22-0017-DW in the name of Enid Municipal Authority
be and the same is hereby approved. Subject to and contingent upon the Board’s receipt of
sufficient funds, a loan shall be made to the Applicant for the following purpose and subject to
the following terms and conditions:

Purpose

The loan proceeds, along with other funds of the Applicant, if any, will be used to (i)
replace water lines throughout the system, all related appurtenances (the “Project”), and (ii) pay
related costs of issuance, all as more specifically set forth in the Application.

Terms and Conditions

1. A loan shall be made to the Applicant to provide funds for the Project described
in the Loan Application in an aggregate principal amount not to exceed $4,000,000.00. The
Applicant shall pay interest on the loan at a fixed rate to be determined prior to closing plus an
administrative fee at the rate of 0.5% per annum, all on the outstanding balance of disbursed loan
proceeds. Interest, administrative fee, and any principal payments shall be made on a semi-
annual basis. The Applicant shall commence principal repayment no later than one (1) year
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ORDER APPROVING LOAN APPLICATION
ENID MUNICIPAL AUTHORITY
ORF-22-0017-DW

following Project completion, and the maturity of the loan shall be no later than twenty (20)
years following the date the Project is completed.

2. The loan shall be secured with a lien on the revenues of the Applicant’s water,
sewer, and sanitation systems, a 2 cents sales tax and may include a mortgage on the Applicant's
water and sewer systems and other real property.

3. Upon the Applicant's acceptance of the DEQ's Letter of Binding Commitment, the
funds shall be reserved for the Applicant for a period of one (1) year from the date of this Order.
In the event the loan is not closed on or before such date, the Board reserves the right to (i)
approve, at the Applicant’s request, a reasonable extension of time to close the loan, or (ii) de-
obligate all or a portion of the loan funds in order to be used by the Board to make other DWSRF
loans, as the Board determines shall permit the best use of the funds. Funds shall be provided to
the Applicant from the DWSRF in accordance with the DWSRF program regulations as
approved by the United States Environmental Protection Agency.

4. The Board's Staff is authorized to determine what additional conditions or
requirements shall be necessary in order to assure the soundness of the loan and compliance with
applicable financial, legal, DWSRF, and Bond Resolution requirements. In accordance with
applicable authority and the United States Environmental Protection Agency (“EPA”) guidelines
for the implementation of the DWSRF Capitalization Grant, the loan conditions may include
principal forgiveness to be used to pay a portion of the costs of the Project as described in the
Application or for other purposes authorized by applicable authority and EPA guidelines. The
Board’s Staff is further authorized to approve future modifications or additions to the project
purposes and uses of funds approved herein, provided such modifications or additions will not
materially and adversely affect the loan.

5. The loan shall be subject in all respects to the provisions of the Applicant’s
promissory note(s), loan agreement(s), and other loan documents which shall be executed by
proper officials of the Applicant and a Board Member at or prior to loan closing as appropriate.

6. Additional loans may be made at such times, for such projects of the Applicant, at
such repayment periods and interest rates, and upon such other terms and conditions as may be
agreed to and approved by the Board and the Applicant.

So ordered this 18th day of April, 2022 in regular and open meeting of the Oklahoma
Water Resources Board.

OKLAHOMA WATER RESOURCES BOARD

Matt Muller, Chairman
ATTEST:

Jennifer Castillo, Secretary
(SEAL)

Reviewed By:
/s/
Joe Freeman, Chief
Financial Assistance Division
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