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NEWS-TIMES

Sales tax revenue has been distributed in 
Carteret County based on where the taxes are 
collected for around 20 years, but at least one 
town offi cial says it needs to change. 

Carteret County receives sales tax revenue 
from the state, which distributes its revenues 
among the 100 counties by a method called 
ad valorem. This means a given county’s 
share of the sales tax revenue is determined 
by how much sales tax was collected in that 
county in a given year. 

However, sales tax revenue isn’t always 
distributed among a given county’s munici-
palities by the ad valorem method. In some 
counties, a method called per capita is used 
instead, meaning a given municipality’s share 
of the sales tax revenue is determined by the 
population size. 

Carteret County Manager Tommy Burns 
said in an email to the News-Times March 4 
the ad valorem distribution method has been 
used in this county at least since the 1990s 
“and probably longer.” 

“Last fi scal year (2018-2019), the amount 
of sales tax distributed to the county and its 
municipalities was $28.54 million,” he said. 
“Of that amount, Carteret County government 
received $18.3 million, with $16 million for 
the County’s General Fund, and $2.3 million 
allocated to special taxing districts, such as 
Fire and EMS taxing districts.” 

Mr. Burns said it’s important to note the 
basis of sales tax distribution determines 
if sales tax revenue is distributed to these 
special districts. 

“This is required for (the) ad valorem 
basis of distribution,” he said, “and is not 
for per capita distribution. These fi re and 
EMS districts would require property tax 
increase if $2.3 million sales tax revenue was 
unavailable. Special taxing districts have 
maximum property tax rates allowed, and 
the county would not be able to set a tax rate 
high enough to offset the revenue shortfall for 
some of the districts.” 

For this reason, Mr. Burns said he 
wouldn’t recommend changes to the method 
of sales tax distribution to county commis-
sioners. 

“The revenue loss to Fire and EMS agen-

cies would be devastating,” he said. 
Not everyone seems to agree with Mr. 

Burns, however. In the western mainland 
region of Carteret County, Newport town 
offi cials have been saying at multiple public 
meetings a change to the per capita method 
would be very benefi cial for the town. 

Former Newport Interim Town Manager 
Chris Turner, who has now been replaced by 
permanent Town Manager Bryan Chadwick, 
said in an email to the News-Times March 5 
the county’s business communities “continue 

to signal passionately that the current lack of 
workforce is the most critical and immediate 
impact to their sustainability.” 

“We have reached a ‘must act threshold,’” 
Mr. Turner said. “When we ask the question 
‘why are we unable to attract and sustain a 
workforce of adequate capacity to service our 
businesses?’ the critical factor in that answer 
points to inadequate sales tax distribution 
across our three larges municipalities, who 
carry the lion share of our existing in-count 
workforce.” 

The three municipalities with the highest 
full-time populations in Carteret County are 
Morehead City (9,481), Newport (4,757) and 
Beaufort (4,221), all mainland towns. Mr. 
Turner said these are where housing, shop-
ping, services and “generally all commerce” 
tends to occur. 

“To sustain and properly grow those local 
workforce bastions requires a proper change 
in distribution method to per capita,” he said. 
“The current distribution method rewards 
seasonal housing populations who are not 
permanent residents and critically hand-
cuffs our permanent population centers that 
constantly maintain our service and tourism-
based economy.” 

Mr. Turner also said growth patterns “are 
crystal clear” and show these “mainland 
population centers” are already dealing with 
“strained utilities and municipal services.” 

“Without a redress of the tax distribution 
method, the permanent harm to our econo-
mies will continue to deepen beyond repair 
and choke sustainable/smart growth for all 
of our communities,” Mr. Turner said, “to 
include our shorelines. An earnest discussion 
across all stakeholders and, more importantly, 
action to evidence is needed.” 
News-Times staff reached out to Morehead 

City and Beaufort offi cials as well. 
Beaufort Town Manager John Day said in 

an email March 4 he hasn’t seen a calcula-
tion of Beaufort’s sales tax revenue share 
that compares per capita distribution to ad 
valorem, so he couldn’t comment. 

Meanwhile, Morehead City Director 
of Finance Jewel Lasater said she “cannot 
speak to the opinions or desires of the (town) 
council” regarding the best distribution 
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4-year-old tests positive 
for meth; couple arrested
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Insurance commissioner 
talks about COVID-19
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Despite 
cancer, 
former West 
coach counts 
his blessings

BY CHERYL BURKE
NEWS-TIMES

County school offi cials and 
commissioners are looking at a 
bond referendum in November 
to help meet up to $59.25 million 
in capital needs and build a new 
school in the western end of the 
county to relieve overcrowd-
ing at White Oak Elementary 
School.

During a special meeting 
Tuesday, County Board of Edu-
cation members presented a list 
of items they would like to see 
on a bond referendum during the 

Officialseyebondreferendum
tofundproject,otherneeds

Students sit in a crowded classroom in January at White Oak Elementary 
School. County commissioners and school offi cials are considering a $59.25 
million bond referendum that would build a new school to relieve overcrowd-
ing and meet other school system capital needs. (Cheryl Burke photo)

County considers building new school

$59.25 million

Tuesday, Nov. 3 election.
The proposed list includes 

$37.25 million to build classroom 
additions, upgrade HVAC sys-
tems, improve safety at schools 
and meet other long-standing 
capital needs. In addition, it 
includes construction of new high 
school gymnasiums that would 
also be able to serve as shelters.

Price tag

See School / Page 16A

Are we getting our 
fair share?

Town lobbies to change distribution method

See Tax / Page 16A

We have reached a ‘must act threshold.’ When we ask 
the question ‘why are we unable to attract and sustain a 
workforce of adequate capacity to service our businesses?’ 
the critical factor in that answer points to inadequate sales 
tax distribution …

— Newport Interim Town Manager Chris Turner
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WILLIS BROWN
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NC Sales Tax Revenue

Provided by Carteret County Tax Office
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Sales Tax revenue:  
Ad Valorem vs. Per Capita
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NC Sales Tax Revenue

Provided by Carteret County Finance Department
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STAFF REPORTS

With more than 20 confi rmed 
coronavirus cases in North Carolina 
as of Friday night, offi cials across 
the state and county urge residents to 
avoid large gatherings and practice 
good hygiene. 

In an attempt to prevent the 
spread of the respiratory illness 
COVID-19, the disease caused 
by the strain of the most-recently 
discovered coronavirus, North 
Carolina Gov. Roy Cooper declared 
a state of emergency Tuesday. The 
action allows the state’s government 
broader powers to respond to the 
public health crisis. He followed the 
declaration later in the week with in-
structions urging the public to avoid 
gatherings of 100 people or more. 

Saturday morning, the N.C. 
Department of Health and Human 
Services was reporting 23 cases in 
the state, nearly 1,700 confi rmed 
cases in the U.S. and 41 deaths in the 
country related to COVID-19. 

Friday afternoon, Carteret Coun-
ty health and emergency officials 
reported no confirmed cases of 
coronavirus in Carteret County, but 
government and community leaders 
were taking preventative measures 
nonetheless. 

CARTERET COUNTY

As more cases 
confirmed in NC, 
officials urge 
precautions

CORONAVIRUS

See Coronavirus / Page 4A

Mary Davis, Davis
Jimmie Kelly, Newport
Timothy Reels, Merrimon
Vanessa Garner, Beaufort
Sarah Perritt, Fairfi eld, Ohio
Moses Farrow, New Bern
Clayton Howard, Montana
Gregory Dixon, Morehead City

William Hill, Harkers Island
Carlyle McLean, Morehead City
Anna McClure, Harkers Island
Helen Manning, Morehead City
Betty Kelbaugh, Morehead City
James Marsh, Morehead City
Diana Nash, Morehead City

Cecilia Jaloszynski, 
Pine Knoll Shores
Kay Atkinson, Harkers 
Island
Alberta Heckman, Fort 
Meyers, Fla.
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