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 A permanent shift in state prop-
erty tax relief policy is navigating 
through the Legislature in a difficult 
budget climate: a proposed state 
takeover of county social services 
funding.

During the interim, a formula for 
the state taking on all funding and 
eliminating the 20-mill cap for 
social services to each county was 
developed. A legislative committee 
based the formula on K-12 funding 
passed in 2013.

The proposed formula could be a 
tough sell but, if approved, would 
provide reimbursement to coun-
ties based on such factors as total 
caseload, the county’s size and in-
flation.

The cost estimate for the 2017-19 
biennium in Gov. Doug Burgum’s 
budget is about $275 million. Pay-
ments to counties would be made 
twice a year under the proposal.

The formula is also intended to 
provide savings to residents by 
making a 12 percent state-paid 
property tax credit passed in recent 
sessions permanent.

“This will be one of the vehicles 
as a way of continuing with the 12 
percent,” Rep. Jason Dockter, R-Bis-
marck, said, the other being leaving 
the 12 percent as it is.

The change would make property 
tax relief permanent instead of ap-
proving a large chunk of money for 
buying down property taxes, which 
a number of lawmakers have said is 
unsustainable.

Dockter said the biggest point of 
contention in the House on SB2206 
will be more than $80 million of the 

total cost for the biennium to hold 
each county harmless. The House 
may want to create a mechanism 
to phase out the hold harmless or 
eliminate it.

“It makes a big difference,” Dock-
ter said of the bill’s price tag during 
the state’s tight budget situation.

Counties were given the ability to 
levy for county social services pro-
grams during the 1989 session. The 
current attempt at a state takeover 
of funding began in the 2015 ses-
sion, when about $23 million was 
approved for covering a portion of 
program costs.

Burgum has said tax incentives, 
such as angel fund tax credits and 
Renaissance zones, are smaller yet 
important pieces of the puzzle to 
help continue development and 
encourage entrepreneurship in the 
state.

Burgum called original legisla-
tion years ago allowing for Renais-
sance zones in the state “arguably 
one of the best pieces of legislation 
to come out of Bismarck,” adding 
that about half of the zones have 
been located in smaller communi-
ties in the state.

Sen. Dwight Cook, R-Mandan, 
said that, in the Senate Finance 
and Taxation Committee he chairs, 
SB2206 passed fairly quickly. He 
said his committee otherwise this 
session has been more centered on 
nuts and bolts legislation such as 
providing transparency in tax state-
ments and a series of economic de-
velopment bills.

reach nick Smith at 701-250-8255 or 
701-223-8482 or at nick.smith@bis-
marcktribune.com.
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ABOVE: rep al carlson, r-Fargo, right, speaks at a meeting of the revenue advisement Group in the state capitol 
earlier this month in Bismarck. BELOW: ron ness, of the north dakota Petroleum council, right, holds a chart while 
speaking at a meeting of the revenue advisement Group in the state capitol in Bismarck earlier this month. Listening 
in back are Justin Kringstad of the state pipeline authority, Eric hardmeyer, president of the Bank of north dakota, 
rick clayburgh, of the north dakota Bankers association, John Giese, president of Wells Fargo Bank, and Sen. ray 
holmberg, r-Grand Forks, chair Senate appropriations committee.
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four-year degree is next for you, our small classes,
supportive campus and engaged faculty will help
get you there. Find your beyond at BSC.

CLR-114-0317


