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JACK DURA
Bismarck Tribune 

 The owner of a Watford City ac-
counting firm has been indicted on 
federal charges connected to the 
oilfield venture of a Spokane busi-
nessman and the man who ordered 
his murder.

A grand jury indicted Rene L. 

Johnson in September on counts of 
mail fraud, wire fraud and material 
false statements to a federal agent. 
Her three-day trial is set to begin 
March 27 in Bismarck after contin-
uance for additional discovery by 
the defense.

Court documents allege she of-
fered doubled returns for investors 
on a short-term, high-risk loan of 
$400,000 for Kingdom Dynamics 
Enterprise Inc., an oilfield develop-
ment outfit. The loan was reportedly 

for the purchase of Bakken mineral 
rights.

According to Johnson’s indict-
ment, the investors declined to fi-
nance the loan but subsequently 
contributed funds to Johnson’s 
investment business, RLJ Factor-
ing LLC, at her request, including 
$100,000 by mail from one investor.

From there, Johnson allegedly 
funneled $400,000 from three in-
vestors to a Kingdom Dynamics 
bank account in April 2013.

She was unavailable for comments 
Monday. A woman who answered 
the phone at her office said Johnson 
is out until next week. Johnson did 
not return email or phone messages.

Doug Carlile and James Henrik-
son were oilfield associates and had 
dealings through Kingdom Dynam-
ics, which Carlile created in 2012.

Henrikson was convicted last 
year at the center of multiple 

CHERYL MCCORMACK
Bismarck Tribune 

 By a unanimous vote, the 
Mandan Planning and Zoning 
Commission denied a special use 
permit request to open a tempo-
rary homeless shelter in a portion 
of the North Dakota Adult and 
Teen Challenge building, located 
at 1406 Second St. N.W.

The lot that houses the North 
Dakota Adult and Teen Challenge 
is zoned “RM (multi-family 
residential),” and a facility with 
“transient characteristics” is not 
allowed, which is why the special 
use permit was being requested.

It was standing room only at 
the commission meeting Mon-
day night, as more than 100 cit-
izens stood in opposition of the 

CPA indicted in fraud case
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Jake Mertz, with the North Dakota Department of Transportation, maneuvers an aerial lift to reach under the Liberty Memorial Bridge during a routine 
structure inspection in Bismarck on Monday. The bridge, dedicated on Veteran’s Day in 2008, replaced the original 1920 bridge spanning the Missouri River 
between Bismarck and Mandan. The inspectors look for cracks in the piers, corrosion and light bulb replacement. Burleigh County has 2,985 structures receiving 
inspections from the department on a two-year rotation. 
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AMY DALRYMPLE
Bismarck Tribune 

 Two men convicted of federal 
charges related to illegally operat-
ing a saltwater disposal well near 
Dickinson will not go to prison for 
the environmental crimes, a judge 
ruled Monday.

Jason Halek, 44, of Southlake, 
Texas, will serve up to one year in 
a halfway house and pay a $50,000 

fine, U.S. District Judge Daniel Hov-
land ruled.

Halek, who pleaded guilty to three 
felony counts of violating the Safe 
Drinking Water Act, also was or-
dered to serve three years of super-
vised release.

Stephen Foster, trial attorney for 
the U.S. Department of Justice En-
vironmental Crimes Section, argued 
that Halek should serve 2.5 years in 
prison for environmental crimes in 
early 2012 that put drinking water 
sources at risk. Foster also argued 
that Halek, who has a history of 
fraud, questionable business prac-
tices and environmental violations 

in Texas, attempted to cover up his 
crimes with false statements and 
failing to provide documents to a 
grand jury.

Defense attorney Alexander Re-
ichert pointed out there is no indi-
cation that any groundwater was 
contaminated or that any leaks 
from the well occurred. Reichert 
also argued that Halek has already 
been punished for prior violations, 
which include allegations from the 
U.S. Securities and Exchange Com-
mission that he defrauded investors 
in Texas oil and gas projects.

Halek apologized for his involve-
ment in the case and asked the court 

for mercy.
“I would never intentionally harm 

the environment,” Halek told the 
court.

Hovland noted that Halek’s liabil-
ities are listed at $71.1 million in a 
pre-sentence investigation report. 
Hovland said he thinks serving time 
in a halfway house with work release 
privileges is an appropriate punish-
ment that will allow Halek to con-
tinue working to pay off his debts.

Halek said in court he continues 
to operate 50 older oil and gas wells 
in Texas, earning about $8,000 a 
month, but would like to return to 
his previous business of selling cars.

In addition to the $50,000 fine, 
restitution will be resolved at a later 
date. The state of North Dakota is 
requesting restitution estimated 
at $115,000 to plug and reclaim the 
well, court records show.

“We’re obviously pleased that 
the judge acknowledged there was 
no environmental damage,” Reichert 
said after the hearing.

A second defendant, Nathan Gar-
ber, 48, Kalispell, Mont., was sen-
tenced Monday to serve three years 
of supervised release.

Federal prosecutors again argued 

Operators avoid prison

ANDREW HAFFNER
Forum News Service 

 GRAND FORKS — North Da-
kota’s top leader in higher edu-
cation has rejected accusations 
that he engaged in gender dis-
crimination and fostered a hos-
tile work environment in univer-
sity system offices.

“We strongly disagree with the 
former employee’s characteriza-
tion of events,” stated Mark Hag-
erott, chancellor of the North 
Dakota University System, in a 
Monday press release. Though he 
didn’t name her in his statement, 

Hagerott refutes 
discrimination 
claims
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violations put 
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