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MONTANA ELEVENTH JUDICIAL DISTRICT COURT, FLATHEAD COUNTY

BONNI W. QUIST and ROBERT E. 74_
QUIST, CauseNo. DY - 1] = |53 ’+
Plaintiffs, Judge TED O LYMPUS
V.
COMPLAINT AND

U.S. BANK, N.A., STEWART TITLE OF DEMAND FOR JURY TRIAL
FLATHEAD COUNTY, LLC, and
AMERICAN HOMESTEAD MORTGAGE,
LLC, '

Defendants,

Bonni W. Quist -and Robert E Quist (“Quists™), through their attorneys Scott & Kienzle,
P.C. (Duncan Scott), state for their complaint as follows:

1. Bonni W. Quist and Robert E. Quist are husbaﬁd and wife, and residents of Flathead
County, Montana.

2. U.S. Bank, N.A, (“US Bank” or “Bank™) is, upon information and belief, a bank
doing business in Montana.

3. Stewart Title of Flathead County, LLC (“Stewart Title”), upon information and belief,

is a Montana limited liability company, with its principal place of business in Flathead County,

Montana.



4, American Homestead Mortgage, LLC (“American Homestead Mortgage”), upon
information and belief, is a Montana Iimite'd liability company, with its principal place of business
in Flathead County, Montana.

5. The Quists own a 20.22 acfe parcel in Flathead County commonly called 581
Riverside Road, Kalispell MT 59901. On the north-sout_h axis of the parcel, their home is about in
the middle.

6. On or about March 27, 2007, Bonni Quist executed and delivered to American
Homestead Mortgage a promissory note (“Note”) in favor of American Homestead Mortgage in the
amount of $375,000.00, with interest accruing at 5.8750% per year. The Note is attached as Exhibit
“p P

7. On page three of the Note, American Homestead Mortgage endorsed the Note in favor
of U.S. Bank N.A. without recourse.

8. On or about March 27, 2007, Bonni Quist and Robert Quist executed and delivered
to American Homestead Mortgage a Deed of Trust (“Deed of Trust”) to secure the Note on a portion
of the property located at 581 Riverside Road, Kalispell MT 59901, and more particularly described
as:

A tract of land situated, lying and being in the East % of Southwest 1/4 of Section 22,

Township 28 North, Range 20 West, Principal Meridian, Flathead County, Montana, more

particularly described as follows:

Commencing at the South 1/4 corner of Section 22 being a found fence corner; thence

N 00°20'08" W 1014.01 feet to a point; thence

N 00°20'30" W a distance 0£335.94 feet to the TRUE POINT OF BEGINNING of the tract
of land being described; thence

N 00°20'30" W a distance of 329.09 feet to a point; thence

S 87°54'17" W a distance of 1323.80 feet to a point on the centerline of Riverside Road;
thence along said centerline S 00°10'50" E a distance of 329.12 feet to a point; thence

N 87°54'17" E a distance of 1324.72 feet [to] the Point of Beginning.



The Deed of Trust is attached as Exhibit “B.”

9. The legal description in the 2007 Deed of Trust describes a ten-acre portion on the
north end of the Quists” 20 acre parcel. At the time the 2007 Deed of Trust was recorded, these ten
acres securing the Note were not a separate parcel reflected in a recorded plat or certificate of survey.

10.  In2011, Robert Quist sufferedbfrom significant health problems, making him unable
to work. As areal estate agent, Bonni Quist also saw her income drop significantly at this time. The
Quists were unable to make their monthly payments to US Bank.

11.  Onorabout February 3,2012, US Bank sent the Quists a default letter stating the loan
was in default and would be considered for legal proceedings.

12.  Inthe spring of 2012, in order to pay off the Note, the Quists decided to sell the ten

' acres that included their home.

13.  Given that the 2007 Deed of Trust legal description covered only ten acres of the 20-
acre tract, the Quists had to divide their property in order to create a parcel that mirrored the 2007
Deed of Trust legal description. In the process of this land division, the Quists also vyanted to create
two additional parcels from their 20 acres. After creating these three new parcels, the Quists
intended to sell the new 10-acre parcel to pay off US Bank.

14.  The Quists hired a surveyor to create three parcels, including one 10-acre parcel that
tracked the Bank’s 2007 Deed of Trust legal description.

15.  After commencing work, the surveyor discovered that the 2007 Deed of Trust legal
description for the 10 acres bisected the Quists’ home. About one-third of the house, and the septic
tank, driveway and front yard, were outside the legal description as shown on the attached Exhibit
«o.»

16.  The Quists did not prepare the legal description used in the 2007 Deed of Trust.
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17.  Because of these significant encroachments, a new parcel that mirrored the 2007 Deed
of Trust’s legal description would not have marketable title and would be unsaleable.

18.  After discovering these significant encroachment problems, the Quists directed their
surveyor to create a ten-acre tract that difffé;ed from the 2007 Deed of Trust legal description by
including the entire residence on the Bank’s portion, plus the septic tank and driveway, thereby
establishing a tract with marketable title for the Bank, free from encroachments,

19.  Whiletheir surveyor prepared the new plat that would divide the Quists’ 20 acres into
three parcels, and fix the encroachment problems, the Quists listed their home on the ten acres for
sale, conditioned upon final approval of the new plat.

20.  InSeptember 2012, the surveyor recorded Certificate of Survey (“C0OS”) 19390 that
created three new parcels: Parcel 1, which is ten acres on the north side, and included the entire
residence and driveway; Parcel 2, which is 8.92 acres on the south side; and Parcel 3, which is 1.30
acres, and on the southwest corner.

21.  While COS 19390 solved the encroachment problems among the three new parcels,
it could not fix the encroachment problems within the 2007 Deed of Trust legal description itself.

22, Without this revised legal description, the 2007 Deed of Trust legal description
included portions of the new Parcel 2 and the new Parcel 3, and failed to include portions of the new
Parcel 1, including all the house, driveway, and septic tank. The 2007 Deed of Trust clouded title
to all three new parcels in COS 19390, rendering them all unmarketable and unsaleable.

23, Inorder for the Quists to proceed to sell the new Parcel 1 and new Parcel 3 and pay
off US Bank, US Bank needed to execute a new Deed of Trust with a revised legal description that

mirrored the legal description for the new Parcel 1 in COS 19390.



24.  To begin the process to fix the 2007 Deed of Trust legal description, Bonni Quist
contacted Stewart Title, who closed the 2007 loan. Stewart Title informed her that it could not
revise the 2007 Deed of Trust legal description and advised her to contact US Bank.

25.  Bonni Quist next contacted her loan case worker at US Bank, who directed her to
another bank department, who in turn referred her to another department, who then referred her to
another department. Bonni Quist was referred to numerous people and departments within the Bank
and across the country, but no one would approve and execute the revised 2007 Deed of Trust legal
description.

26.  In frustration, Bonni Quist met in person with the branch manager of US Bank in
Kalispell. He was of no assistance, and instructed her to call a US Bank customer service 1-800
number. Bonni Quist made this call but again met with no success.

27.  In November 2012, Parcel 3 on COS 19390 (the 1.3 acre parcel in the southwest
corner) was under contract for sale with the closing scheduled for December. In order for the deal
to close, US Bank needed to revise its 2007 Deed of Trust legal description before the closing to
remove the cloud on Parcel 3's title.

28.  OnNovember 7,2012 US Bank employee Kelly Brooks emailed Bonni Quist stating,
“My name is Kelly and I am your relationship manager. I am contacting you to advise you that you
are currently in foreclosure and you have a sale date on your home for 02/25/13. You are currently
8 payments behind on your mortgage and I would like to advise you of some work out options that
may be available to you.” Ms. Brooks then describes numerous documents and forms needed to
modify the loan or undertake a short sale.

20. On November 20, 2012, Bonni Quist responded to Ms. Brooks that the bank’s legal
description goes through the middle of the house. Bonni Quist attached the new COS 19390 that
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fixed the encroachment problems created by the Bank’s 2007 Deed of Trust legal description. Bonni
Quist asked how “to update the legal description on the mortgage paperwork?”

30. Bonni Quist also spoke to Elnora Wolff at Stewart Title in Missoula, and confirmed
in writing that the title issues must be resolved in order for the Parcel 3 deal to close December 21,
2012.

31. On November 26,2012, Bonni Quist called US Bank customer service, who advised
her to fax a letter to US Bank, asking for the legal description to be revised. Bonni Quist sent the
requested fax to US Bank.

32. OnDecember 16, 2012, Bonni Quist faxed the request to revise the legal description
to US Bank for a second time,

33.  OnDecember 26, 2012, Eileen Walker at US Bank emailed Bonni Quist stating that
“our final documents area is curréntly trying to get this corrected for you. I will contact them this
morning to see what the progress is...” Ms. Walker emailed later that day, “Everyone that is
working on this is out of the offices today. Megan will contact the Final Documents area tomorrow
and check the status of this correction.”

34, On January 3, 2013, Ms. Walker emailed Bonni Quist stating that, “I talked to our
Final Docs area and they said that they are working on getting the correction done. I told them about
the closing but I don’t know if they will get it done by then.” Bonni Quist responded, “I will have
to do an addendum to change the closing date—do they have any idea how much more time it will
take?” Ms. Walker replies, “No, ma’am, they didn’t give me a time line.”

35. On January 14, 2013, Bonni Quists emailed Ms. Walker: “Please just send me an
email when you get an answer and please make sure when they get it done that I can give them a

credit card so it can be overnighted.”



36.  OnlJanuary 15, 2013, Ms. Walker emailed, “I was told they were going to try to send
the corrected document out to the county tomorrow but just could not guarantee it. It is being
worked on.”

37. At this same time, Bonni Quist also sent a hardship letter to US Bank asking
permission to list the property as a *“short sale.”

38.  OnlJanuary 21,2013, the buyers of Parcel 3 terminated the contract because US Bank,
despite it representations, failed to provide the revised Deed of Trust that would remove the title
cloud on Parcel 3.

39.  OnlJanuary 24,2013, Bonni Quist emailed Ms. Walker, “I have been trying very hard
to not bother you but need to know if that document ever went out. The contract on the property fell
through because the buyer was not willing to wait any longer and I think that I am going to take the
property off the market until I know that this is taken care of. Could you possibly see what the hold
up is. Remember that it has been about a month since we first talked and three-four months since
I started trying to find the right department to take care of this.”

40.  Ms. Walker responded, “I will ch;sck. Last time I was told it was being sent to the
county for recording.”

41.  OnMarch 11,2013, US Bank employee Judy Hobgood emailed Bonni Quist, “Hello,
I am the Negotiator on this file, do you have an offer on the Property?”

42.  Bonni Quist responded, “No, there is an issue with the legal on the mortgage-the
property lines goes right through the middle of the house and in 8 months of trying every department
at your bank, I have been unable to remedy this even though we have provided a new legal. No one
will make an offer on any property with the property line going through the middle of the house. I
have been sent to every department and given the run around since the end of August when we
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completed the survey and got a good legal for US Bank. There are also other issues with the
property (the septic is failing) etc. I was last told that US Bank was going to get an appraisal and
lower the price and change the legal description so that it is a marketable property. It is not
marketable with the property line going right through the middle of the house. Iam at a complete
loss as US Bank has been of no help whatsoever.”

43.  Ms. Hobgood responded, “Sorry about the confusion, you need to go to the Original
Title Company that did the Title Work when you bought the property, they should be able to get
things cleared up for you.”

44.  Ms. Quist responded, “I already went to them first and they said it is not legal for
them to change a mortgage legal description—only the bank can agree to do this.”

45.  In March 2013, after months of effort and dozens of phone calls, emails and faxes,
the Quists gave up trying to work with US Bank to fix the encroachment problem in the 2007 Deed
of Trust.

46.  Bonni Quist directed her surveyor to reconfigure the boundaries among the three lots
so that the boundary mirrored the 2007 Deed of Trust legal description, which meant the boundary
again would run through the house. This revision would allow Parcel 3 to be unencumbered by the
2007 Deed of Trust so the Quists could sell it.

47.  On April 14, 2013, after re-listing Parcel 3, Bonni Quist negotiated a buy-sell
agreement for Parcel 3.

48.  OnMay 13,2013, the surveyor recorded COS 19489, adjusting the boundaries among
the three parcels so that the boundaries follow the 2007 Deed of Trust legal description. COS 19489
removed the cloud on Parcel 3's title so it could be sold, but did not fix Parcel 1's encroachment

problem,



49,  The Quists then sold to Parcel 2 on COS 19489,

50.  Because of US Bank’s own actions and refusal to work with the Quists in good faith
to fix the Bank’s encroachment problems arising from 2007 Deed of Trust legal description, the
Quists have been unable to market and sell Parcel 1 on COS 19489 and pay off the Bank.

51.  Similarly, because of US Bank’s own actions and refusal to work with the Quists in
good faith to fix the Bank’s encroachment problems arising from 2007 Deed of Trust legal
description, the Bank has caused its own security, Parcel 1 on COS 19489, to have unmarketable title
and therefore to be worthless.

52. The Quists are entitled to their costs and attorney’s fees in this action pursuant to the
Note (paragraph (6)(E)), the 2007 Deed of Trust (paragraph 14) and Section 28-3-704, MCA.

COUNT ONE--NEGLIGENCE
(STEWART TITLE AND AMERICAN HOMESTEAD MORTGAGE)

53.  Stewart Title or American Homestead Mortgage, LLC, negligently prepared the 2007
Deed of Trust’s legal description so that it bisected the Quists’ home, and did not include the
driveway, septic tank or front yard.

54.  The negligence of Stewart Title or American Homestead Mortgage, LLC, rendered
the parcel described by the legal description to have unmarketable title and therefore to be worthless,
causing damages to the Quists in an amount to be proven at trial.

COUNT TWO--CONSUMER PROTECTION ACT
(US BANK)

55.  Montana’s Consumer Protection Act (CPA) is set forth in Sections 30-14-101, MCA,

et. seq.



56.  USBank’s conduct here offends established public policy and is immoral, unethical,
oppressive, unscrupulous, or substantially injurious to the Quists, and therefore is an unfair act or
practice under the CPA,

57. Section 30-14-131, MCA in part provides that:

(1) The court may enter orders or judgments necessary to restore a person any money

or property, real or personal, that may have been acquired by means of any practice
in this part declared to be unlawful.

(3) The court may enter any other order or judgmeﬁt required by equity to carry out
the provisions of this part.

58.  To restore the Quists’ property that has been acquired by US Bank’s unlawful
conduct, and as a matter of equity, the Court should declare void the 2007 Deed of Trust, which is
secured with property that has unmarketable title and therefore is worthless.

59.  US Bank’s violation of the CPA has caused damages to the Quists in an amount to
be proven at trial.

60.  The Quists are entitled to their costs and attorney’s fees pursuant to Section 30-14-
131(2).

COUNT THREE--GOOD FAITH AND FAIR DEALING
(US BANK)

61.  Montanalaw imposes a covenant of good faith and fair dealing on contracting parties.
Section 28-1-211, MCA, provides:
The conduct required by the implied covenant of good faith and fair dealing is
honesty in fact and the observance of reasonable commercial standards of fair dealing
in the trade.
62.  The Montana Supreme Court describes the statutory duty of good faith and fair

dealing as:
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And:

And:

63.

[T]he implied covenant is a mutual promise that the contracting parties will not
attempt, through dishonesty or abuse of discretion in performance, to deprive each
other of the benefits of the contract.” Phelps v. Frampton, 2007 MT 263, 38, 339
Mont. 330, 170 P.3d 474 (emphasis in original).

When one party uses discretion conferred by the contract to act dishonestly or to act
outside of accepted commercial practices to deprive the other party of the benefit of
the contract, the contract is breached. Id. (emphasis in original).

Each party to a contract has a justified expectation that the other will act in a
reasonable manner in its performance or efficient breach. /d.

US Bank deprived the Quists of the benefit of the contract by, among other things,

refusing to fix the 2007 Deed of Trust legal description so that the Quists could sell the parcel and

pay off the Bank.

64.

US Bank’s breach of the covenant of good faith and fair dealing has caused damages

to the Quists in an amount to be proven at trial,

65,

COUNT FOUR--NEGLIGENT MISREPRESENTATION
(US BANK)

Montana law defines negligent misrepresentation as:
a) the defendant made a representation as to a past or existing material fact;
b) the representation must have been untrue;
c) regardless of its actual belief, the defendant must have made the representation
without any reasonable ground for believing it to be true;
d) the representation must have been made with the intent to induce the plaintiff to

rely on it;
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e) the plaintiff must have been unaware of the falsity of the representation; it must
have acted in reliance upon the truth of the representation and it must have been
justified in relying upon the representation,;

f) the plaintiff, as a result of its reliance, must sustain damage. See, Harpole v.
Powell County Title Co., 2013 MT 257, 9 28, 371 Mont. 543, 309 P.3d 34.

66.  Here, US Bank held the 2007 Deed of Trust with an erroneous legal description that
prevented the Quists from selling the property and paying off the bank. After Bonni Quist notified
US Bank of this error and sent the bank a legal description that corrected the problem, the bank
represented to Bonni Quist that it would approve the revision. This representation concerned a
material fact that proved to be false.

67.  US Bank’s negligent representations have caused damages to the Quists in an amount
to be proven at trial.

COUNT FIVE--PUNITIVE DAMAGES
(US BANK)

68.  Section 27-1-221, MCA, provides in part that “reasonable punitive damages may be
awarded when the defendant has been found guilty of actual fraud or actual malice,” and that “A
defendant is guilty of actual malice if the defendant has knowledge of facts or intentionally
disregards facts that create a high probability of injury to the plaintiff and:

(a) deliberately proceeds to act in conscious or intentional disregard of the high

probability of injury to the plaintiff; or

(b) deliberately proceeds to act with indifference to the high probability of injury to the

plaintiff,”
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69.  Byrepresenting that it would approve the revised legal description, and then refusing
to do it, US Bank deliberately acted in conscious or intentional disregard of the high probability of
injury to the Quists.

DEMAND FOR JURY TRIAL

70.  Pursuant to Montana Civil Rule 38, the Quists hereby demand a jury trial on all issues
so triable.

WHEREFORE, the Bonni Quist and Robert Quist respectfully request the following relief:

A, For damages against US Bank, Stewart Title and American Homestead Mortgage in

an amount to be proven at trial.

B. For an order voiding the 2007 Deed of Trust, which is secure-d by a parcel that has

unmarketable title and is therefore worthless,

C. For an award of costs and attorney’s fees.

D. For other relief that this Court deems just and proper.

SCOTT & KIENZLE; P.C.

By:

Duncan Scott}

Scott & Kienzle, P.C.
Attorneys for the Quists

1001 South Main Street
Kalispell, MT 59901

(406) 752-1250; Fax 752-6001
Duncan@Dscottlaw.com

Exhibits:
A: Note
B: 2007 Deed of Trust
C: Rendering of 2007 legal description

13




NOTE

MIN:100021268000819488 o _ Loan Number:6800081948
March 27, 2007 Kalispel! Montana
ceiam e - [Date] ] .- fCuy] . [State)

581 Riverside Road
R Kalispell, Montana 59901
[Property Address]

1. BORROWER’S PROMISE TO PAY
In return for a loan that I have received, 1 promise to pay U.S. $375,000.00 (this amount is called
"Principal”), plus intezest, to the order of the Lender, The Lender is Amaerican Homestead Mortgage

1 will make all payments under this Note in the form of cash, ¢heck or money order. )

T understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who is
entitled to receive payments under this Note is called the *Note Holder,”

2. INTEREST
Interest will be charged on uopaid principal until the full amount of Principal has beea paid. ] wil pay interast at a yearly

rate of 58750 Y.

The interest rate required by this Section 2 is the rate 1 will pay both before and afler 4 apy default deseribed in Section
6(B) of thig Note.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making & payment every month.

I will make my monthly payment onthe st day of each month beginning on May 01, 2007
I will make these payments every month vntil { have paid all of the principal and interest and iny other charges dcscnbed
below that I tmay owe under this Note. Each menthiy payment will be applied as of its scheduled due date and will be applied
to foterest before Principal. If, on April 01, 2037 , 1 still owe amounts under this Note, ] will pay those
amounts in full on that date, which is called the “Maturity Date.”

..I'will meke my monthly payments at American Homestead Mortgage, 495 N Maln St, Kallspell, MT 59301

or at a different place if required by the Note Holder.
(B) Amouot of Monthly-Payments
My monthly payment will be in the amount of U.S. § 2,21 3327

4, BORROWER’S RIGHT TO PREPAY
_I'have the right to make payments of Principal at any time before they are due. A payment of Principal only is known ss
"Prepayme.n: When [ make a Prepayment, [ will tell the Note Holder in writing that I am deing so. I may not designate &
payment as a Prepayment if I have not mede all the monthly paymems due under the Note.

[ may make a full Prepayment or partial Prepayments without paying a Prepayment charge. The Note Holder will use oy
Prepaymeats to reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest ob the Prepayment amount, before applying my Prepayment to reduce the
Principal amount of the Nate. If I make a partial Prepayment, there will be no changes in the due date or in the amount of my
monthly payment unless the Note Holder agrees in writing to those changes.

i i RM INSTRUMENT Farwo 3200 101
MULTISTATE FIXED RATE NOTE—3$:ngle Family—Famnic Mae/Freddie Mac UNIFO! 20010
To Order Calf: 1-800-963-5176

TEN 16661 (R12) {Page | of 3 poger)




Loan Number:6800081348

5. LOANCHARGES
If a.law, which applies to.this loan and which sets maxirum loan charges, is finally interpreted so that the interest or ...

other loan charges collected or te be collected in connection with this loan exceed the permitted limits, then: (a) any sach——~

loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already
collected from me which exceeded penmitted limits will be refunded to me. The Note Holder may choose to make this refund

by reducing the Principal [ owe under this Note or by making a direct payment to me. If a refund reduces Principal, the
reduction will be treated as a partjal Prepayment.

6. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the and of Fifteen calendar
days afier the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be 5.0000 %
of my overdue payment of principal and interest. I will pay this late charge promptly but only once on cach late payment.

(B} Default ‘

If I do not pay the full arpount of each monthly payment on the date it is due, 1 will be in default.

(C) Notice of Default - - - = v cmne w0 e . A -

If1 am in default, the Note Holder may send me & written natice telling me thet if ] do not pay the overdue amount by a
certain date, the Note Holder may require me to pay immediately the full amount of Principal which has nat bee paid end alj
the interest that I owe on that amount. That date must be =t least 30 days after the date on which the notice is mailed to me or
delivercd by other means,

{D) No Waiver By Note Holder

Even if, at a time when ] aim in"default;"the Note Holder does not requite me to pay immediately in full es described
above, the Note Holder will still have the right to do so if I am in default at 2 later time.

(E} Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will buve the right to
be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law.
Those expenses include, for example, reascnable attomeys’ fees.

7. GIVING OF NOTICES R . )

Unless applicable law requires a different method, any nofice that must be given to me under this Note will be given by
delivering it or by mailing it by first class roail to me at the Property Address above or at a different address if I give the Note
Holder 2 notice of my different address. . A )

Any notice that must be given to the Note Holder under this Note will be given by delivering it or by mailing it by first _
class mail to the Note Holder at the address stated in Section 3(A) above or at a differeat address if I am given a notice of that
different address,

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each parson is fully and personally obligeted to keep all of the promises made in
this Note, including the promisc to pay the full amount owed. Any person who is a guarantor, surety or endarser of this Note
is also obligated to do thess things. Any person who tekes over these obligations, including the obligations of 2 guarantor,

surety or endarser of this Note, is also obligated to keep 2l of the promises made in this Note. The Note Holder may enforce | |

its rights under this Note against each person individually or apainst all of us together. This means thet any one of us may be
required to pay all of the amounts owed under this Note,

9. WAIVERS

I and any other person who bag obligations under this Note waive the rights of Presentment and Notice of Dishonor.
“Presentment” means the right to require the Note Holder to demand payment of amounts due. “Notice of Dishonor” means
the right to require the Note Holder to give notice to other persons that amounts due have not been paid.

B o 2 Letons e d variations i i isdictions. In additien to the protections given to the
This Note is & umiform instrument with limited variations In some jurisci Orllls. ac )

Note Holder under this Note, 2 Mortgage, Deed of Trust, or Secunity Deed (t.‘m_: Security Instrument” ),‘dated ht::; sla:zkd:m

g9 this Note, protects the Note Holder from possible losses which might result if I donot keep the promises W in

Form 3200 1/01
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Loan Number:6800081948

this Note. That Security Instmment describes how and inder what conditions I may be required to make immexliate payment
in full of all amounts 1 owe under this Note, Some of those conditions are described as follows: ...

If ail or any part of the Property or any [nterest in the Property is sold or transferred (ot if Borrower is not a
natural person and a beneficial interest in Borrower is sold or trausferred) without Lender's prior written consent,
Lender may require immediate payment in fall of all sums secured by this Security Instrurment. However, this option
shall not be exercised by Lender if such exarcise is prohibited by Applicable Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Bomower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may {nvoke any remedies perminted by this Security Tnstrument without further
noticee or demand on Bomrower, ’

Bomrower has executed and acknowledges receipt of pages | through 3 of this Note.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED. ..

ng\\,\.-;\, ISVELOINTY S y (Seal) (Seal)
Bonnl W Quist -Borrower -Bomower
{Seal) {Seal)

-Borrower -Bomower
{Seal) (Seal) .

-Barrawer ) -Borrower

[Sign Original Only]

Fay to the order of

Wilhout Flecourse
LS Bank N.A

-
UA AL, pdetdatin,

Terssa Bulver
Pay to the order of? 0.8. BANR\:N.A. vice Frasidant

without coum‘;//
Ce
By: Mark Delorme T ———
Managing Member

American Homastead Mortgage.485 N Maln St, Katispell, MT, 59901
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Loan Number:6800081948
DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of wards used in this document are else provided
in Section 16.

(A) “Security Instrument” means this document, which is dated Mareh 27, 2007
together with all Riders to this document.

. : 7/
(B) “Borrower”is BonnlWQuist 3ng husband,Robert E. Quist

Borrower is the trustor under this Security Instrument,

(C) “Lender” is American Homestead Mortgage & .
Lenderis a Limited Liabllity Company organized and existing under

e U o e Ererchepiverrlviveryysy
495 N Maln 5t, Kallspell, MT §8801

(D) “Trustee”is Stewart Title 7

(E) “MERS” is Mortgege Elcctronic Reglstration Systems, Inc. MERS is a separate corporation that is
acting selely 25 2 nominee for Lender and Lender’s successors and assigns, MERS is the beneflciary under

this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address \./
and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.
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(F) “Note” mcans the promissery nots signed by Borower ond dated  March 27, 2007
The Note states that Borrower owes Lender  Three Hundred Seventy Five Thousend and no/ 100
Dollars (U.S. § 375,000.00 - )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full
not later than April 01, 2037 ~ . This Security Instrument secures 150% of the smount of the Note.

(G) “Property” means the property thst is described below under the heading “Trensfer of Rights in the
Property.”

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(I) “Riders” means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Bomrower [check box as applicable]:

|:| Adjustable Rate Rider D Condominium Rider l:l Second Home Rider
[T Belloon Rider [J Plenned Unit Development Rider || Other(s) [specify]
[ 1-4 Family Rider [_] Biweckly Payment Rider

(7) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well es all applicable final,
non-appealable judicial opinions,

(K) “Community Association Dues, Fees, and Assessments™ means all dues, foes, assessments and other
charges that are imposed on Borrower or the Property by & condominium associstion, homeowners
association or similar organizetion.

(L) “Electronic Funds Transfex” mcans any transfer of funds, other than & transaction criginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magaetic tape so as to order, instruct, or authorize & financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, end automated clearinghouse transfirs,

(M) “Escrow Items™ means thoso items that are described in Scction 3.

(N) “Miscellanecus Proceeds” moans any compensation, setflement, awerd of dameges, or proceeds paid
by any third party (other than insurance procecds peid under the coverages described in Section 5) for
(i) damage 1o, or destruction of, the Property; (ii) condermation or other taking of all or any part of the
Property; (iii) conveyance in liou of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) “Mortgage Insurance™ means insurance protocting Lender against the nonpayment of, or default on,
the Loan.

(P) “Pericdic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrimnent.

Loan Number:6800081948
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{Q) “RESPA” means the Real Estate Sctlement Procedures Act (12 U.S.C. §2601 et se.q.) a.m! its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation ar regulation that governs the same subject matter. As used jn this
Security Instrument, "RESPA" refers to all requirements end restrictions that are irmposed in regard to 8
“federally related mortgage loan™ even if the Loan docs not qualify as & “federally rclated mortgege loan”
under RESPA,

(R} “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The bensficiary of this Security Instrument is MERS (solely as nomineo for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower irrevoeably grants and conveys to Trustes, in trust, with power of sale, the following described

property located in the County of ' Flathead = :
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
seo attached legal description
Parcel ID: 09-0978747
which currently has the address of 581 Rlv?gsld]e Road
troct
Kallspell » Montana 59901 “ ddress™):
[Ci) plod) |, (TP Addre)

TOCPTITRD I a

appurtenances, and fixres now or hereafier a part of the property. All replacements and additions shall also
be covered by this Seourity Instrument. All of the foregoing is referred 10 in this Seeurity Instrument as the
“Proporty.” Borrower understands and agreos that MERS holds only legal title to the interests gramtod by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests , including,
but not timited to, the right to foreclose and scll the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby canveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrancos
of record. Borrower warmrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record,

Loan Number:6800081948
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THIS SECURITY INSTRUMENT combines uniferm covenants for natiun_al use and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real

propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Istrument shall be made in U.S.
currency, Howover, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be mede in one or more of the following forms, as selected
by Lender: (a) cash; (b) moncy corder; (z) certified check, bank check, treasurer’s chock or cashier’s check,

provided any such check is drawn upon en institution whose deposits are insured by a federal agency, .

instrumentality, or entity; or {d) Electronic Funds Transfer. ]

Payments arc doemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in eccordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if tho payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applied s of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender mey hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
of return them 1o Borrower, If not applied carlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future.zgainst Lender shall relicve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prierity: (a) interost due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Pericdic Payment in the order in which it became due. Any remaining ermounts shall be
applicd first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dus, the payment may be applicd to the delinquent payment and the
Jate cherge, If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the oxtent that any excess exists aﬁq‘ the payment is applied fo the full payment of one or more

Pariad Cac oY s av he onnlied 20 g es d

applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of smounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as & lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all inswrance required by Lender under Section 5; gnd {d) Mortgege Insurance premiums, if any,
cor any sums payable by Bomower to Lender in lieu of the payment of Martgage Insurance premiume in
accordance with the provisions of Section 10, These items are called “Escrow Items.” At origination or at any
time during the teom of the Loan, Lender may require that Community Association Dues, Fees, and
Asgessments, if any, be escrowed by Borrower, and such dues, fees and assessments. shall be an Escrow Item.
Bommower shall promptly firnish to Lender all notices of amonnts to be paid wnder this Section. Borrower
Loan Number:6800081948 :
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shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items et any time. Any such waiver may only be in writing. In the ovent of such waiver, Borrower
shall pay directly, when and where payable, tho emounts due for ay Escrow Items for which payment of
Funds has been waived by Lender and, if Leader requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments an_d
to provide receipts shall for all purposes be deemed to be a covenznt and agreement wmamed in this
Security Instrument, 25 the phruse “covenant and egraement” is used in Section 9. If Berrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Bomrower shall then be
obligeted under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at eny time, collect and bold Funds in an emount (g) sufficient to penmit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by s federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose dsposits are so insured) or in
any Federat Home Loan Bank. Lender shall epply the Fumds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
enalyzing the eserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds end Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires inferest to be paid oo the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds, Lender shall give to Borrower, without charge, an annuel accounting of the Funds as
required by RESPA,

If there is a surplus of Funds held in esctow, es defined under RESPA, Lender shall account to
Borrower for the excess funds in accordence with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay to
Lender the amount necessery to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to maks up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upen payment in full of all sums sscured by this Security Instrument, Lender shall pramptly refund to
Borrower any Funds held by Lender. '

4. Charges; Liens. Bomower shall pay ull taxes, assessments, charges, fines, and impositions
attributable to the Property which cen attein priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
+h nt that theos {teme arn B n - P 4 e
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Bomower shall promptly discharge any lien which hes pricrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to
Lender, but only so Jong as Bomrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such procecdings are
concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
Lien to this Security Instrument. If Lender determines that any part of the Property is subjest to a lien which
can attain priority over this Scowity Instrument, Lender may give Bommower a notice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shal satisfy the lien or take one or mors
of the actions set forth sbove in this Section 4.

Lender may require Borrower to pay a one-time charge for a reat estate tax verification and/or Teparting
service used by Lender in connection with this Loan.

Loan Number:6800081948
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5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Joss by fire, hazerds included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shell be maintained in the amounts (including deductible levels) and for the periods that Lender
Tequires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in conncction with this Loan, eithar: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes oceur which rezsonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zons
determination resulting from ar objection by Borrower,

If Borower fails to maintein any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Londer is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shell cover Lender, but might or might not
protect Borrower, Borrower's cquity in the Property, or the contents of the Property, agninst any risk, hazerd
or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could heve obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interest at
the Note rate from the date of disbursement ‘and shall be payable, with such interest, upon notice from Lender
to Bomrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, snd shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Leader requircs, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obteins any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include & standard mortgage clause and shall
name Lender as mortgagee and/or as an additional logs payee.

In the event of loss, Bomower shall give prompt notice to the insurance carrier and Leader. Lender may

-make proof of loss if not made promptly by Borrower, Unless Lender and Botrower otherwiss agree in

writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repeir is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Leadsr shall bave the right to
hold such ingurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that sueh inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as thq work is cpmplﬂcd. Unless an agreement is made in writing or Applicable Law requires

ad enday g of wudbbilban q HRoreairss o

camings on such procceds. Fees for public adjusters, or other third parties, retained by Botrower shall not be
paid out of the insurance prococds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to
the sums sccured by this Security Instrument, whether or not then due, with the excess, if eny, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Bomower abandons the Property, Lender moay file, negotiate and scttle any available insurance claim
and relfated matters. If Borrower does not respond within 30 days to & notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the noticc is given In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refimd of unsamed promiums paid by Boarrower) under all insurance
policies covering the Praperty, insofar as such rights are applicable to the coverage of the Property. Lender
Loan Number:6800081548
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may use the insurance proceeds either to repair or restore the Property or to pay amounty unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property .as Borrowers principal
residence within 60 days after the execution of this Security Instryment and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extemuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Malntenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detericrate or commit waste on the Property.
Whethor or ot Borrower 13 residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid firther deterioration or damage. If insurance or condemnation proceeds are pald in
comnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for auch purposes. Lender may disburse proceeds
for the repairs and restoration in a singlo payment or in & series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Bomower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bomrower notice at the time of or prior to such an interior inspection specifying such reasoneble cause.

8, Borrower’s Loan Application. Borrower shall be in defsult if during the Loan application
process, Borrower or any persons or entitiss acting at the direction of Borower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materia] information) in connection with the Loan. Material representations
include, but are not lLimited to, representations comcerning Bomower’s occupancy of the Property as
Bomrower's principal residence, :

9.  Protection of Lender’s Interest in the Property aud Rights Under this Security Instrament.
If (a) Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers
is 8 legal proceoding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankmupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
rogulations), or (¢) Borrower has abandoned the Property, then Lendsr may do and pasy for whatever is
reasonsble or appropriste to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/cr assessing the value of the Property, and securing and/or repairing the
Property, Lender's sctions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its scoured position
in a bankruptcy proceeding. Securing the Property includes, but Is not [imited to, entering the Property to

*

building or other code violations or dangerous conditions, and have utilitics tuned on or off, Altbough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
end shall be payable, with such interest, upon notice from Lender to Bommower requesting payment,

If this Security Instrament is on a Ieasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to-the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

16. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loen,
Borrower shall pay the premiums required to maintein the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avaflable from the mortgage insurer that
Loan Number:8800081848
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proviously provided such insurance and Bomower was required to makc'scparate]x designated payments
toward the promiums for Morigage Insurance, Borrower shall pay the premiums required to obmn_covarage
substantially equivalent to-the Mortgage Insurence previvusly in effect, at a cost substantially squivalent to
the cost to Borrower of the Morgage Insurance previously in effect, from an alterqate mortgage ingurer
selocted by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, wse and retain these payments as a non-
rcfundable loss reserve in lienw of Mortgage Insurmmce. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Londer shall not be required to pay
Borrower any interest or earnings on such loss reserve, Lender can no longer require loss TESETVE Payments if
Mortgage Insurance coverage (in the amount and for the period that Lender roquires) provided by an insurer
selected by Lender again becomes avzilable, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan and Bormower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide .8 non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
recordence with any written agreement between Bormower and Lender providing for such termination or until
termination is required by Applicable Law, Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Morntgage Insurance.

Mortgage insurers evaluate their total risk on all such insurence in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduse losses. These agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) to
these agreements. These agreements may require the mortgags insurer to make payments using any source of
funds that the mortgage insurer may have evailable (which may include funds obtained from Mortgage
Insurance premiums), i

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Bomrower's payments for Mortgage Insurance, in exchangs
for sharing or modifying the mortgege insurer’s rigk, or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrengement is often texmed “captive reinsurance.” Further:

(a) Any such agreements will oot sffect the amounts that Borrower has sgreed to pay for
Mortgage Insurance, or any other terme of the Loan, Such agreements will not jncrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance nnder the Homeowners Protecifon Act of 1998 or any other law. These rights may
Include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

O TECEIVE i g

ancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancons Proceeds are hereby
assigned to end shall be paid 10 Lender. : .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restomtion or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Procoeds until Lender has
had an gpportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a serics of progress payments as the work is completed, Unless an agresment is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or eamniogs on such Misceliancous Proceeds, If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied

Loan Number:6800081848
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1o the sums socured by this Security Instrument, whother or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or 1oss in value of the Property, the Miscullgneous Proceeds
shell be applicd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. ) . .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial teking, destruction, or loss in value is equal to o7 greater
than the amount of the sums secured by this Sccurity Instrument immedietely before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Procoeds multiplied by the
following fraction: (8) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partia] taking, destruction, or Joss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which tho fair markst
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agres in writing, the Miscellansous Procesds shall be epplied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notics by Lender to Barrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setile & claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notics is given, Lender is authorized to collect and spply the
Miscellansous Proceeds cither to restoration or repair of the Propesty or to the sums secured by this Security
Instrument, whether or not then due, “Opposing Party™ means the thind party that owes Borrower Miscellaneous
Proceeds or the party against whom Bomrower has a right of action in regard to Miscellaneous Proceeds.

Borower shell be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impsirment of Lender's
interest in the Property or rights under this Security Instument, Borrower can cure such a defanit and, if
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendor's judgment, preclides forfeiture of the Property or other material
impairment of Lender's intérest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hercby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoraticn or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a8 Waiver. Bxtension of the time for
payment or modification of ameortization of the sums secured by this Sevurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
af tha cupae camirad h g Hty Inctrument har omocnn o emend made b iod : r o
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eny Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or precluds the
exercise of any right or remedy.

13. Joiot and Several Liabllity; Co-sigucrs; Successors and Assigns Bound, Borrower covenants and
agrees that Borrowa’s ebligations and Eability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security [nstrument
only to morigage, grent and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Secwrity Instrument; and (c) agrees
that Lender and any other Borower can agme to extend, modify, forbear or make any sccommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Succcssor in Interest of Borrower who assumes Bomrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shell obtain all of
Loan Number:6800081848
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Borrower's rights and benefits under this Security Instument Bomower shall not be released from
Bomower’s obligations and liability under this Security Instrument unless Lender agrees 1o such relcase in
writing. The covenants and agreements of this Security [nstrument shell bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charpes. Lender may cherge Bomrower foes for services performed in connection with
Borrower’s default, for the purpese of protecting Lender’s interest in the Property and rights under this
Security lnstrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express suthority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the cherging of such fes. Lender may not charge foes
that are expressly prohibited by this Security Instrument or by Applicable Law.

If tke Loan is subject to 8 law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pormitted limits, then: (8) any such loan charge shall be reduced by the amount nocessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
umder the Note or by making a direct payment to Borrower: If a refimd reduces prineipal, the reduction will
be treated as & partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Notg). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first clags mail or when acmally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires atherwise. The notice address shall be the Property Address unless
Borrower has designated & substitute notics address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report s chenge of address through that specified procedure, There may be
only onc designated notice address under this Security Instrument at any one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hersin unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If any nofice required by
this Security Instrament is also required under Applicable Law, the Applicable Law roquirement will satisfy
the corresponding requirement under this Security Instrument,

16, Governing Law; Severubility; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subjoct to any requirements and limitations of
Applicable Law. Appliceble Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause o_f this Security Instrument er the Note conflicts with Applicable Law, such

canflist chn ptbher proad el Dunen

without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and irclede
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inchude
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,
18. Transfor of the Property or a Beneflcial Interest in Borrower. As used in this Secticn 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited fo,
those benoficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inteat of which is the transfer of title by Borrower at a future date 1o & purchaser.
If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,
Loan Number:6800081948
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If Lender exercises this option, Lender shall give Borrower notitfe of.accelcraﬁm. 'l‘h'e notiov_,- shall
provide a period of not less than 30 days from the dete the notice is given in accordance v;:ﬂ.h Section 135
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrurnent without further notice or demand on Borrower. B

19. Borrower’s Right to Relnstate After Acceferatlon, If Borrower meets certaln conditions,
Bomower shall have the right to have enforcement of this Security Instrurent discontinued af any tim? prior
to the earlisst of: (a) five days before sale of the Property pursuant te any power of gale.containcd in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination 'o'f Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumgnt. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had eccurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incwred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
imterest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s intevest in the Property end rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement surns and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided amy such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligetions securcd hereby shall remain fully effective as if no accelcration had
occurred. However, this right to reinstate shall not apply in the case of acteleration under Secticn 18,

20. Szle of Note; Change of Loar Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument} cen be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) thst collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
cbligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer umrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address 10 which payments should be made and any other information RESPA requires in
cannection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by 8
Loan Servicer other then the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Nuote purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,

e nf e g

this Secqrity [nsp’ument. un;i.l such Borrower or Lender has notified the other party (with such notice given

2 reasonable period after the giving of such notice to take comrective action. If Applicable Law provides a
time period which must elapse bofere certain action can be teken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bomower pursuant to Section 22 and the notice of acceleration given to Borrower pursuent to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioactive materials;
(b) “Environmental Law" meens federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmenta) Cleanup.
Loan Number:6800081948
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Bomower shall not cause or permit the presence, use, d:sposa.l. storage, or release of any Hazardous
Substances, or threaten to releass any Hazardous Substances, on or in the Property. Borrower shall pot do,
nor allow enyone else to do, anything affecting the Property (s) that is in violation of any Environmental
Law, (b) which creates an Envircumental Condition, or {¢) which, duo 1o the presence, use, or release of a
Hamrdnus Substance, creates a condition that edversely affects the value of the Praperty. The preceding two
sentences shall not apply to the prosence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized to bs appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Jawsuit or
other action by any governmentel or regulatory agency or private party involving the Property and eny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling; leaking, discharge, releaso or threat of
release of any Hazardous Substance, and {¢) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified by
any governmental or regulatory suthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Bomower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall creete any obligation on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notlce shall specify:
{(2) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to core
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrament and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court sction to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified In the notice, Lender at its option may require immediate payment In full of
all sums secured by this Security Instrument without further demard and may Invoke the power of
sele and any other remedies permitted by Applicable Law. Lender shell be entitled ¢o collect aill
expenses fncurred in pursuing the remedies provided In this Sectdon 22 Incloding, but not Hmited to,
rensonable attorneys’ fees and costs of title evidence.

If Lender knvokes the power of sale, Lender shall give written notice to Trostee of the accurrence
of au event of default and of Lender’s electlon to cause the Property to be sold. Lender or Trustee shall
record & notlce of sale in each couanty in which any part of the Property Is located, and Trustee shall
mall coples of the notice as prescribed by Appleable Law to Bocrower and to the other persons
prescrlbed by App]lcable Llw After the time requlred by Appllmble Law and after publlcatlon and

lucﬂon ta the hjghest bldder at the tlme and place and under the terms deslgmted Io the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any
parcel of the Property by public snnouncement st the time and place of any pmr!nusly scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveylng the Property without any
covenant or warranty, expressed or Implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by thir Security Instrument; and (c) any excess to the person or
persons legally entitled to i or ¢o the clerk or recorder of the county in which the sale took place,

*  23. Reconveymnce, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusteo to reconvey the Property and shall surrender this Security Tnstrument and all notes evidoncing

MONTANA—Single Family—Faanie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3027 101 (rev. 12403)

Loan 'Number;6800081948 GreatDocs™
ITEM BETBL1Z (D312)—MERS (Paga 12 of 14 pages) To Order Cof: 1.800-086-5776




2007092 Y33/ ©

debt segured by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to

the person or persons legally entitled to it. Such person or persons shall pay any rocorda‘iion E:osts. Leqdcr may
" charge such person or persons & foo for reconveying the Property, but only if the fee is paid to a third party

(such as the Trustes) for services rendered and the charging of the fee is permitied inder Applicable Law,

24. Substitute Trustee, Lender, at its option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and dutics conferred upon Trustes herein and by Applicable Law,

25, Area of Property. The arca of the Property is not more than 40 acres,

26. Waiver of Homestead Exemption Rights. In conformance with the provisions of § 70-32-202,
M.C.A., this trensaction invelving a morigage upon real property for purposes of securing a debt on
premises, as subject hereto, and executed and acknowledged by the husband and wife, or by an unmarried
person, the undersigned grantors have by separate written waiver, which waiver is incorperated herein by this
reference, waived, renounced and abandoned for themselves and their family, any and all homestead
exemption rights or other exemption law now or subsequently enforced within the State of Montana, or any
other state or territory where judgment may be entered by virtue of this agreement or in the event of a sale
pursuant to the provisions of the Montana Small Tract Financing Act.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamts contained in pages 1
through 14 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

L ~ ’
: T ~
:&\N\v\. \CSRp Ca U.A.—J:'T (Seal) ¢ (Scal)
Bonni W Quist -Bomewer  Robert E Quist ’ «Borrower
(Seal) ' (Seal)
-Bomower -Borrower
(Seal) (Seal)
-Bommower ~Bommower
Witness: . . Wimess:
Loan Number:6800081848
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State of Montana
County of Flathead

This instrument was acknowledged before me on .
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BonnlWQuist ;.3 Robert E. Quist

March 27, 2007 (date) by

{name[s] of person[s]).

o Y Smu@a A

| waimies  SUSIE RAY

(Name—(yped, stamped, or pioted)

Notary Publi for the State of Montana

Residing at P ( , Montana
My commission expires: {0
2oy
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. A tract of lend situsted, lying and being in the East % of Southwest % of Section 22, Township 28
North, Range 20 West, Principal Meridian, Flathead County, Montana, more particutarly described
as follows: .

Commencing at the South %4 comer of Section 22 being & found fence corner; thence

N 00°20"08" W 1014.01 fect to o point; thence

N 00°20°30" W2 distance of 335.94 feet 1o the TRUE POINT OF BEGINNING of the fract of Jand
being described; thence

N 00°20"30" W & distance of 329.09 foet to & point; thence

S R7954"17" W a distance 0f 1323.80 feet to & point on the centerline of Riverside Roed; thence
along said centerline § 00°10°50" E a distance of 329,12 feet to & point; thence

N §7°54°17" E a distance of 1324.72 feet the Poiot of Beginning.
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