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Anatomy of a Press Release

Every day, the Times-News gets dozens of press releases. They come to us from stores, musicians, and politicians, all looking for free
publicity for their event or platform. Most of the time, we’re happy to lend them space, but we also like to check all releases for both
spin and accuracy before we publish them. In the interest of transparency, here’s a look at a recent release from Sen. Mike Crapo, R-
Idaho. In this case, the release is accurate, although much of the data is represented to look scarier than it might actually be.

The numbers, part one

Here’s where things start to get sub-
jective. In the case of the “guaranteed
3.8 percent tax from the president’s
healthcarelaw;’ it’s ahalf truth.
There is a 3.8 percent tax coming for
the new health care laws, but most of
us will never pay it.

The taxis on “unearned” income,
which is mostly dividends and in-
come made from investments, and it
only applies if you’re making more
than $250,000 as a couple (or
$200,000 for singles).

That rules out alot of us.

It applies on home sales, too. If
you’re married and sell your home,
you'll pay the tax — but only if you
walk away with half a million dollars
in net profit.

The law applies to selling a busi-
ness or other capital gains, too, but
you’d have to have a business worth a
lot of money and still be drawing a

The call to action
Completely true: There is definitely a SRR s %.‘@1::&“.\
tax hike coming. The part about par- Mmeo\&‘f'“ RSO ST A _
ticularly affecting American busi- poer &% = \-"“(:\ ~ ok ) w&mxav‘“‘
ness, seniors and investors of all sizes < AWt N @ SUDY ‘t;‘::,‘;_s
is alarmist, though. The impending C,RPPO s Sox GRS s 5 @ - —
tax hike would largely affect busi- cpP CN qrcan 10 :';ebua\ne“ﬁee" ol &
nesses and investors, but the inclu- antion “:“ e Semors s
sion of “seniors” into the phrase groad o Ua‘,g,a“:f\f:‘:@\a\
makes the hike seem more all-en- yor WS o ‘\‘;&&m\\“
compassing than it is. N e e et 2

’i.’l“EB S e WO

technically accurate, but there’s more to it.

This staggering percentage pertains if you factor in all of the worst-case sce-
narios. In order to hit that increase, you’d have to be in the highest tax bracket pos-
sible — making $380,000 per year. If the Bush cuts expire, the bracket for people at
that level of income goes up 4.6 percent. Add in the 3.8 percent increase from the
previous example.

Now, toss in the hammer — that any short-term gains you make have to be taxed
at the same rate as the rest of your income — and you have a substantial increase.

But that 189 percent number only pertains to people who are making more than
$380,000 per year in earned income and who make a large share of their income
through investing — hardly a statistic that applies to most seniors.

be paid by investors deal-
ing inlarge sums of mon-
ey and those selling a
businesslock, stock and
barrel.

Adding farmers and
ranchers into the sound
bite seems like a heavy-
handed way to pander to
rural Idahoans.

pretty hefty salary.
The numbers, part two The The third-party
These numbers sound pretty scary, too. And, technically, they’re all accurate. But soundbites endorsement
the truth lies in how they’re cast. Here’s the short version:
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coms and investment
firms.

It’s a credible group, but
it’s also one whose pri-
mary position statement
is “making permanent the
differential tax rates on
capital gains and divi-
dends”

Hardly a neutral party.

The
background

You might recognize
these as the “Bush
tax cuts” that were
extended by Presi-
dent Obama through
2012. What’s not
mentionedis that,
should the cuts stay
in place t0 2020, the
Congressional Bud-
get Office estimated
that it would add
$3.3 trillionto the
national debt.

TIMES-NEWS
ILLUSTRATION

Summary
& analysis

As with most press
releases we receive,
Crapo’srelease is
completely factual.
But the datais also
spun harder than it
should be.

We believe that the
truth of the matter
should stand on its
own. Relying on the
most hyperbolic of
methods to crunch
statistics and resorting
to “we must pass this
now” -style scare
tactics only result in
increasing the divide
between us all.

Our elected officials
should stick with the
facts, and help educate
us in making up our
minds, instead of
trying to guide us
through selective
representation of the
data.



