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Gross Revenue Shares 2013
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2013 “80% Recap”

Crops
All wheat & barley prices — down 10%
All wheat production
Winter wheat production — down 3%
Spring wheat production — up 10%
Barley production — up 7%
Sugar Beets — good yield, low sugar, low price

Cattle

Cattle and Calf Prices — strong
Cow/calf producers are in the right place
Cow Herd — stable (to slight increase)
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Montana
Gross Revenue Estimates
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7% increase from 2012 — US net farm income up by 6%
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Income Statement
U.S. Net Farm Income
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Balance Sheet
U.S. Farm Debt:Asset Ratio
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Uncertainty
Ranching Business
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Ranching Business
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U.S. Drought Monitor Sertember 24,2012

Intensity Orought Impact Types.
| DO Abnormally Dry ~ Delineates dominant impacts

g; groug:: - gﬁoderate S = Short-Term, typically <6 months {‘/—D
] rought - Severe (e.g. agriculture, grasslands)
Il D3 Drought - Extreme

Bl D4 Drought - Exceptional L = Long-Term, typically >6 months

(e.g. hydrology, ecology)
USDA
The Drought Monitor focuses on broad-scale conditions — f\f(. ot V
Local conditions may vary. See accompanying text summary
for forecast statements. Released Thursday, September 6, 2012
http: /id roughtmonitor.unl.edu / Author: Brian Fuchs, National Drought Mitigation Center
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October 8, 2013

(Released Thursday, Oct. 10, 2013)
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Drought Status — October 2012

~Montana Water Supply and Moisture Status by County - October 15, 2012
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Drought Status — August 2013

__Montana Water Supply and Moisture Status by County - August 8, 2013
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CROPS (GRAIN, HAY & PULSES)
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Wheat Exports

percent of total U.S. production
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Total U.S. Exports = 1.0 b. bushels in 2012/2013 and 1.1 b. bushels in 2013/2014
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Global Wheat Market Shares

Country 2012/2013 shares 2013/2014  shares

mmt % mmt %
Australia 22 .1 3.2 25.5 3.6
Canada 27.2 4.0 29.5 4.2
China 121.0 17.8 121.0 17.2
EU-27 133.1 19.5 142.9 20.3
India 94.9 13.9 92.5 13.1
FSU-12 77.2 11.3 107.0 15.2
U.S. 61.8 9.1 57.5 8.2
Other 143.5° 21.1 129.5 18.4
Total 680.7 100.0 7054 100.0

Source, WASDE-522, September 2013
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Montana Wheat Exports
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NASS, wheat and barley shipments out of Montana — export 75% of total production
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Grain Production (2013)

140,000
120,000
(/2]
2
£ 100,000
-
(1]
« 80,000
3 —Winter Wheat
"% 60,000 —Spring Wheat
0 Barle
3 40,000 d
=
-
20,000
0
— (4P 0 N (e)] ~— o w0 N » - (49
()] ()] ()] (@)] ()] (@) o (@] (@) (@) — ~—
()] ()] ()] (@)] ()] (@) o (@] (@] (@] o (@)
- — — - -~ AN AN AN AN N AN AN

ﬂ MONTANA | Exrension

STATE UNIVERSITY Mountains & Minds



Grain Prices
(2013 dollars)
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All Hay Production (2013)
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All Hay Prices
(2013 dollars)
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Pulse Production
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Dry peas, 45% more acres (425,000), lentil and bean acres down
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Pulse Prices
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Futures Prices
(no basis adjustment — 10/15/13)

Location Units 12/13 03/14 05/14 07/14

Minneapolis Grain Exchange
Hard Red Spring Wheat $/bu 750 759 7.63 7.63

Kansas City Board of Trade
Winter Wheat $/bu 756  7.53 7.51 7.34

Chicago Board of Trade
Corn $/bu 443 455 464 4.72

September futures in March for HRSW were 9.50/bu. - - corn futures were 7.95
Supply side (corn) — 10.8 b. bu 2012 - - 13.8b. bu 2013
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Montana Wheat 2014

2013/2014 Winter Wheat Plantings — 777

Influence of lower corn prices

2014 Production/Prices
MT 2014 All Wheat Price: less optimistic
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CATTLE
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U.S. Beef Production
and Cattle Herd Size
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Source: LMIC and MSU Agricultural Marketing Policy Center
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U.S Beef Exports

Percentage of Total Production
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LMIC — 2% decline 2012 to 2013, but forecast 4.5% decline in 2014 — 2.5 b. Ibs./year - $21 m. Russia (91% of exports MT)
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Exports — who’s buying U.S. beef

Japan
18%

Canada
17%

South
Korea
12%

52% surge in exports to Japan
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Montana Cattle Herd
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1ICeS

Calf Pr

(2013 dollars)
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Futures Prices
(no basis adjustments — 10/15/13)

Location 11/13 01/14 03/14 04/13
Chicago Mercantile Exchange

Feeder Cattle, $/cwt 168 166 166 166

Live Cattle, $/cwt 133 134 135 135

Feeder cattle future up 12% since March 2013
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Montana Cattle 2013/14

Strong prices for cow/calf producers
Optimistic about calf prices through 2016

Opportunity to increase cattle herd

Uncertainty may be the issue
Consumer demand
Global macroeconomic conditions
Tax and regulatory policy

Tonsor, LMIC - 300 head to 2,000 barrel/day
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Questions
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